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Canadian US suspects 

Government kickbacks on 

in disarray as BNL-financed 
minister quits grain exports 

An investigation by the US ■ 
Government has uncovered 

wMpti nm nf nrtrprnal payments 

attached to US groin exports - - 
that were financed by the . . . 

deugia branch of 
p«nf«i Nazlonale ffai Lavoro. , . 
(BNL), TtaTfan Kant bit last 

year by: a scandal over$3bh ' 
off unauthorised tettersof- 
credit for Iraq. Page 26 
MARKETS; After an early loss 

of over WO, the N&fcei average 

rebounded toclose 173^5 to 

the good at its day’s high er ' 


Conservative Government was 
thrown Into disarray after a 
senior cabinet minister 

resigned amid growing doubts 
about the foture off its divisive 
constitutional reform package. 
Mr Laden Bouchard, leader 
of the Conservatives’ Quebec 
caucus and a friend of Prime 

Minister Brian Moironey , sob*, 
mitted his resignation as Envi- 
romnent Minister after a forme 
over a provocative telegram 
off support he sent to a Quebec 
separatist rally. Page 28 

Battle leaders loavo 

Presidents eff rebel Latvia and 
Estonia feft Moscow emp- 
ty-handed after, a ; tense meet- 
ing with Soviet President Bflk- 
hml GortMcbev, as the - 
IJ&uanian parliament agreed 
concessions on the republic’s 
independence drive. Page 2 

Hungary reacts Pact . 

Jozsef AntaO, Hungarian 
Prime Minister, declared His 
conservative government's - 
hostility to the Warsaw Pact 
in a significant concession to 
public opinion and the parila- 
mentary opposition. Page 2 

Soviet TV plan 

Soviet Union is planning to ' 
broadcast western arteuite 
televiskm tx) its people when 
receiving equipment becomes 
available, said Mr Mikhail Nen- 

achev of the Soviet Radio and •' 
TV Council. Page 3 

India funeral protest 

Security forces kept their dls- 
tance in Srinagar as 4DIMIOO 

pwipla rfmiuHttg flnti -Tmtbm . 

stogansjoined the fonferalpro- 
cession sir Mirwadz MouM 
Famdi the Moslem leader off 
Kashmir, trim was assasst 
nated on Monday. Page & - 

Yemons merge 

North and Sooth Yemen 

TT w r-gwH tiring gtng fa B fynhH^ 

of Yemen, fulfilling a Yemeni 
agitedkadUeBdJtriM 
wars, t^gl ffvrflfnfca angldfio- 
to0sm«pSBehces v Psae 0 

Taiwan picnir elected 

China rejected plans by -- 
Taiwan’s Presment Lee Teng^ 
hm to open ton relations, acc- 
using hfin of setting impossible 
conditions andsayfi® Peking 
was “foe sole, legitimate gov- 
ernment representing all Chi* 
nese people." Page 6 


FT-SE tOO- Index 


Houriy movements 
2330 



2260 
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slu&XLE Loiidaa. the FTSE 
-unclosed ahSflSTi ai2*lL& 

. In Frankfort, the DAX dosed 
208 higher at 181X26. Back 
page. Sedlon. il 

US Is in danger off losing its 
lead, nr of tolling further 
behind, in several important 
technologies in fast expanding 

markets, according to a study 
produced by the Commerce 
Department. Page 5 

SCHER2NG, West German 
pharmaceuticals and chemicals 
company, announced that 
negotiations vw» 

Swttzeriand aimed at creating 
an important agrichemicals 
joint venture had been broken 
dLFage27 _ 

FRANCE’S tradedefleit wors- 
ened last month to FFrtL31bn ■ 


Ubya»Syria 

Libya- and Syria are trying to 
buy long-range Chinese mis- 
siles and Libya is developing 
a surfocetoeurfoce missile, .. 
UK magazine Flight totenm- 
tional quoted Israeli officials 
as saying. Page 6 

US woo* China 

President George Bosh plans ’ 
to renew China’s most-fa- 
vourednation trade status free 
of any conditions regarding 
improvement in human rights 
there, Washington Post said. 

Australia TV move 

Australia 6aid it would limit 
foreign ownership of commer- 
cial television and radio sta- 
tions to 20 per cent, worsening 
the financial pligM off its three 
mafn commercial television ' 
networks. - ... 

Cyclone death toll ' . 

Death toll from a cyclone that 
ravaged India's southeast 
Andhra Pradesh state has risen, 
to 962 with new deaths . 
reported from isolated, areas, 
officials in Hyderabad sakL 

Andean summit : 

Andean presidents from Ecua- . 
dor, Venezuela and Bolivia 
arrived in Pern's spectacular 
Inca ruins of Machu Picchu 
for a summit meeting to dis- 
cuss fears that changes in 
Eastern Europe will divert aid 
from Latin America. 

1m strike fat Greece' 

Trains stopped, banks closed 
and airports were in dhaos as 
more than a million workers 

in Greece joined a 24-boor 
strike 


maids, the worst figure 

lad October* Pages - - 

trial and trading group. and 
Daimler-Benz or' west Germany 
are to cooperate in bunding .. 
a car plant in the Soviet Union 
and in procuring parts in . 
Japan and south-east Asia for 
Mercedes-Benz cars. Page 4 

CS HOLDING, parent company 
far the group which includes 
Credit Suisse bank, reported 
a 1989 net profit of SFttGlm 
(9606m). Page 27 

SINGAPORE'S once modest 
inflation rate is rising qufckjy, 
boosted by double-digit eco- 
nomic growth. Page 8 . 

DEEBE ft Company, world's 
largest malrar of fora equip- 
ment, amxnmced a 10 per cent 
rise in second-quarter net 
income as it continued to ride 

the recovery in the TJS agricul- 
tural industry. Page 80 

BOND Brewing Holdings, sub- 
sidiary off Mr Alan-Bond’s trou- 
bled Bond Corporation, 
dropped a High Court damages 
action against a bank syndi- 
cate led by National Australia 
Bank toretom for a farther 
four months to repay debts 
of At880m i (9672m). Page 27 

YAMAHA Motor, world’s sec- 
ond largest motorcycle maker, 
boosted its pre-tax profits by 
2L2 per cent to Y7bu ($45m) 
in the year to March, as sales 

of luxury goods rose and the 
yen depreciated. Page 33 

FEDERALE Volksbeleggmgs, 
industrial bolding company 
which is part of South Africa’s 
Bantam stable, suffered a 
reversal of fortunes in the year 
to March, with pre-tax profit 
down 27 per cent to £2023m 
($7&6m). Page 33. 

PROCTER & Gamble, leading 
US household products and 
personal care manufacturer, 
is in talks with potential part- 
nos to develop Its business 
in eastern Europe and plans 

. to set up an office in Moscow. 

Page 30 


Middle East could plunge into war, says Mubarak 


By-Tony Walker in Cairo. Hugh Camegy in Jerusalem and Lamia Andoni in Amman 


THE- MIDDLE EAST was in 
danger of plunging into war 
over Jewish immigration 
Israeli obstruction of peace 
efforts, President Hosni 
Mubarak of Egypt warned yes- 
terday. 

Jn one of his strongest criti- 
cisms yet of Israel’s leadership, 
Mr Mubarak said that if Soviet 
Jews were settled on Arab land 
it would inevitably lead to a 
conflagration: The immigra- 
tion issue threatens to hlow up 

the peace march and put the 


whole region on tbe verge of a 
new, bloody co nfr ont a tion." 

The Egyptian leader was 
speaking two days after an 
gunman wn«! seven 
Palestinian workers, sparking 
some of foe worst doting in 
the occupied territories since 
. the beginning of the uprising, 
the intifada, against occupa- 
tion in December 1987. 

Tbe wave of violent Arab 
protest in Israel subsided yes- 
terday. The West Bank, where 
much of the population was 


under curfew, was also sub- 
dued. But three Gazans were 
reported to have been k illed 
and more than 20 wounded 
during the day, bringing to 14 
■ the death toll since Sunday 
among Palestinians in the 
West Bank and Gaza. One Jew 
was stabbed to death on Mon- 
day in Jerusalem in an appar- 
ent revenge killing. 

In Jordan at least two people 
were killed in refugee camps 
daring clashes between Pales- 
tinians and police. Violence 


also erupted at Wahdat camp 
in Amman when protesters 
attacked the police station, 
security officials said. 

Mr Yassir Arafat, leader of 
the Palestine Liberation Organ- 
isation, ordered the PLO 
amWuirinr and representative 
in Jordan to try to calm the 
refugee camps, especially at 
Bsqa, north of Amman, where 
police fought protesters for 
much of the day. 

Israeli Government officials 
said they regretted Mr Mubar- 


ak’s statement, which they 
said did not contribute to 
peace in the region. They 
added that the danger of war 
lay in the refusal of Arab 
nations to «md thmr state of 
war with Israel. 

The Egyptian leader had 
been addressing a Socialist 
International gathering in 
Cairo, attended by Mr Shimon 
Peres, leader of Israel’s Labour 
party. 

• Lionel Barber adds: The 
Bush Administration, whose 


Middle East policy looks under 
strain, yesterday 
f affe d the delicate task of decid- 
ing whether to grant entry to 
Mr Arafat so that he could 
address the UN in New York. 

Mr Arafat, seeking to attend 
an emergency debate at the UN 
Security Council on the latest 
violence in Israeli-occupied ter- 
ritories, has made a request for 
entry in a letter to Mr Javier 
Perez de Cuellar, UN Secretary 
General. 

Israelis uneasy. Page 6 


Nato defence ministers agree to thorough review of European defence strategies 

Warsaw Pact ‘no looser a threat’ 


By David White in Brussels 

NATO’s defence ministers 
yesterday declared that there 
was no longer a military threat 
from the Warsaw Pact and 
agreed to a thorough review of 
the alliance’s strategies. 

. It was the first time that 
Nato ministers tail matte such 
a de fi n itive statement on the 
diminished military threat 
from eastern Europe sines last 
year’s upheaval in tbe region. 

Gen Viglelk Wite, rhairmwi 
of Nato’s military committee 
and its mostsenior military 
official, stated categorically: 
The threat from a united War- 
saw Pact no longer exists." 

.But ministers in the alli- 
ance’s rtofaiyw plannfay mm. 

nrittee, meeting in Brussels, 
issued a warning over the con- 
tinued armed strength of the 
Soviet Union. 

They - discussed ways of 
involving France in the strat- 
egy re-think. France is a mem- 
ber neftlwr off the wnwmttton 
nor of the alliance’s integrated 
command structure. French 
collaboration on strategy . 
would break 'new ground, since 
it withdrew from the alliance's 
military structur e in 1966. 


Mr Gerhard Stoltenberg, the 
West German Defence Minis- 
ter, said the review would aim 
to influence tim of 

pl«m« 

Delegates ’ said the studies 
would not be completed by the 
Nato summit In London on 
July 5 and 6, winch is due to 
update the broad political 
s trategy of the aiitoneo- 
- The mfittaxy review JmpUes 
a redefinition of the fundamen- 
tal Nato concepts of ‘forward 
defence" and "flexible 
response." The allies are intent 
cm main tori wing the basis. of 
these concept s , with a mix of 
conventional and nuclear 
forces and a continued US 
presence in Europe. 

A senior member of the US 
delegation said the review was 
likely to include an int er i m 
study and a longer term assess- 
ment of the changes needed 
after a conventional arms 
reduction treaty and Soviet 
withdrawal from eastern 
Europe. The US wanted France 
to be involved in both studies, 
he said. 

The review coincides with 
work on the future role of 


nuclear weapons, being carried 
out by a high-level group of 

nwrinr nfTIHnls tw conjunction 

with Gen John Galvin. Nato’s 
Supreme Commander In 
Europe. 

This work has been given a 
fresh focus by President Bnsh's 
recent proposal to drop plans 
for -replacing short-range 
-nuclear mfiwntwa owl artillery 
shells. The summit is expected 
to decide on the broad terms of 
Nato policy with respect to the 
US-Soviet negotiations on 
short-range nuclear forces 
which are expected to start 
next year. 

■ The radical shift in Nato's 
nuclear policies was boosted 
yesterday when the Bonn Gov- 
ernment fwritenfart that ft WBS 
down grading the importa n ce 
of nuclear weapons. 

Mr Voilker Rflhe, general sec- 
retary of Chancellor Helmut 
Kohl's Christian Democratic 
Union, said in Bonn that 
nudear weapons would only be 
n ecessar y In Europe, in fature. 
to deter the Soviet Union from 
using nudear forces. 
Shevardnadze and Gensher in 
talks. Page 2 



Nato Secretary General Manfred Woraer (left) talks with 
Richard Cheney, US Defence Secretary, in Brussels yesterday 


France and ECagree deal on Renault aid 


By Dawk* Buchan to Brussels anti WBBaro Dawkins to Patted’ 


FRANCE- and the European 
Corantisshm yestexday struck 
a deal aartaia of the most sen- 
stttve EC state aid cases of 
recent years by agreeing that, 
publicly-controlled Renault 
should repay or start paying 
In teres t on FFrfibn (gl-lbn). 
half the FFrl2bn originally 
demanded by Brussels. 

The deal requires Renault to 
repay the French Treasury 
FFrSAbn immediately and to 
take but onto its books as 
tow-futarest long-term debt a 
farther FFrSAbn. 

Sir Leon Britten, the EC 
Competition Commissioner 


whose- earBei r tough Tine had 
m e et ma ny off hte Bnus e la coir 1 
leagues, sadd it was in ^every- 
oae’s Inte rest to have a settle- 
ment agreed, rather than 
imposed.” 

- Had Paris continued to 
refuse to compromise, he 
would have Insisted that 
IfrMbn off the state aid be 
recovered. But fids could have 
taken lengthy court action, 
and *Tt was bettor to have 
three quarters off the money 
immediately than the fall 
amount in two years* time.’" 

Mr Roger Fatfronx, the 
French Mmstry Minister, who 


had Msfes I that the Govern-- 
matt would refuse to reclaim 
any money from Renanlt, wel- 
comed the deal as accept- 
able-cw npromls e.” 

Vwmnfi issued a statement 
indicating grudging accep- 
tance. The car group has 
argued that It has done Its 
utmost to ftdfil at least the 
spirit off the Commission's 

■tetiuradn. 

The Commission had 
approved the FFrlSm for Ren- 
ault two years ago on condi- 
tion that the state-owned car 
maker was put under normal 
commercial law and that it ent 


its car and tntclctoaking 

fBpffl *} ty,‘ 

The first is to be 

friHTfiad as peart off RaunPi 
link-up with Volvo off Sweden, 
but Brussels still etetma Ren- 
ault failed to carry out the 
promised capacity exits. 

Sir Leon denied any "plea 
bargaining" with Paris, but 
said he had for several months 
o f fered to scale his demand 
down to FFrfJhn iff the French 
Government would agree a 
compromise. 

On Monday, the French Gov- 
ernment contacted Mr Martin 
BangOTinm, the EC Industry 


Commissioner -who has taken 
a softer Rn* on state aid than' 
Sir Leon, to suggest only 
FFrSJJbn be repaid at once. 
After the Commission hack ed 
this yesterday morning. Sir 
Leon rang Prime Minister 
Michel Rocard far the third 
time In 24 hours, and the 
French premier accepted the 
deaL 

The repayment off the cash 
will immediately lift the 
group’s debts from FFrl7JSbn 
to FFr23J3m. 

Governments’ role unresolved. 
Page 26; Effect on France, 
Page 2. 


Moscow acts 
on backlog 
of payments 
to west 

By Quentin Peel 

In Moscow 

THE SOVIET Government has 
approved a package of mea- 
sures to tackle what officials 
Insist is only a "short-term 
liquidity crisis" causing the 
growing backlog of trade pay- 
ments to western suppliers. 

The measures include urgent 
efforts to boost exports, a reor- 
dering of import priorities with 
delays in contracts for equip- 
ment in favour of consumer 
goods and food imparts, and 
penalties in hard currency to 
oe imposed on Soviet exporters 
falling to meet their export tar- 
gets. 

At the Mme time, a Soviet 
Government minister has 
promised that delayed pay- 
ments will be honoured with 
priority for those longest out- 
standing and also for small and 
medium-sized businesses hard- 
est hit by delays. 

The government package 
was spelt out by Mr Anatoly 
Nosko, a director of Vneshe- 
conombank, the state Bank for 
Foreign Economic Affairs, in 
an interview with the Finan- 
cial Times. 

Hie blamed a series of tempo- 
rary and more fundamental ■ 
problems for the payments cri- 
sis, but flgntiiri that there were 
any plans to refinance trade 
payments to overcome the 
backlog. He also declined to 
estimate the scale of the prob- 
lem, although denying Western 
bankers’ estimates that dose 
to 10 per cent of Soviet hard 
currency imports are now suf- 
fering delays. 

Mr Nosko said the greatest 
problem was the decentraliaa- 
tion of Soviet foreign trade to 
more than 12,000 individual 
enterprises, without experience 
of trading on the world market 
Con tinned on Page 26 
Prices reform. Page 2t Energy 
exports face sharp decline. 
Pages 


Washington calls on Japan to 
speed up financial deregulation 


By Stefan Wagatyl In Tokyo 

THE US yesterday warned 
Japan to accelerate the pace of 
its ftMffldai de regulatio n or 
risk running into "a serious 
p offtical conflict." 

Speaking in Tokyo after two 
days of inarndnawe bilateral 
talks, Mr David ttolford, the 
US Treasury under-secretary 
for international affairs, did 
not try to hide his frustration 
at felling to persuade Japanese 
officials to nmi» engngjh spe- 
cific promises to speed liberal- 
isation. 

He said that the Treasury 
was preparing a report on 
whether Japan treated foreign 
fiwmrin^ .companies in Tokyo 
in the same way as Japanese 
companies. The so-called 
“national, treatment” study 
was is due to be published in 
November. Hit were to be pub- 
lished .today, warned Mr Mot- 
ford, "it would not be possible 
for the US Treasury to give a 
positive report cm the J apa n e se 
market” 

' Mr M’fllm tft TTfa rnwri, Mr Jful* 
ford’s opposite number at the 
Japanese Ministry off Finance, 
ed to play down the extent 
of the disagreement, saying 


that the two sides differed only 
on the speed of change, not its 
direction. 

Mr Mnlfonf s comments are 
the clearest sign so for that 
after a two-year lull, -Washing- 
ton intends to get tough with 
Japan over financial deregula- 
tion. The Administration is 
under intense pressure from 
Congress to act following com- 
plaints from . congressmen 
about the ease with which Jap- 
anese financial companies 
have expanded in the US. 

A bill now before Congress 
Would give the A/fml Ml w t mtWr 
powers to retaliate against Jap- 
anese financial companies fn 
the US if American companies 
were found to be a nffa r in g dis- 
crimination. Mr Mnlford’s 
remarks yesterday indicate 
that the US w an ts Japan to act 
as soon as possible - and- cer- 
tainly before the "national 

timhftftrtL" 1 report Is 
in November and presented to 


brunt of Mr MulfonFs 
attack was directed at Japan’s 
faf h tm to give under- 

takings about the timing of 
furthar deregulation of interest 


rates. Since 1984, Japan has 
successively liberalised inter- 
est rates to the point that some 
60 per cent of leading Japanese 
banks’ deposits are from dere- 
gulated sources. But US banks 
say this is not enough - the 
remaining 40 per cent of depos- 
its which are still regulated 
supply Japanese banks with an 
unfairly cheap source of funds. 

Mr Mulford said that in this 
week’s talks the US had asked 
Japan to complete the deregu- 
lation of interest rates on all 
deposits within a year. But the 
Japanese side refused to com- 
mit itself. 

Mr Utsumi said, however, 
that nffiriaift were working on 
a timetable for farther liberal- 
isation. but it was not ready, 
interest rate deregulation is a 
thorny political issue hgewnag 
financial institutions, includ- 
ing banks, the post office and 
agricultural credit unions can- 
not agree on how it should pro- 
ceed. 

The Administration would 
welcome a depredation of the 
d ollar against the yen which 
might occur as a remit of a fall 
Con filmed on Page 26 ' 
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to the manufacturing ethos 
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industry. An emotional 
investment is neces- 
sary, he says. 
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Bonn parties row 
oyer monetary 
union treaty 


By David Marsh in Bonn 


THE political row over German 
monetary union sharpened yes- 
terday as the Bonn govern- 
ment accused the Social Demo- 
cratic Party (SPD) opposition 
OF increasing the threat of a 
further influx of eastern refii- 


Mr Theo Waigd, the Finance 
Minister, and Mr Volfcer Rflhe, 
general secretary of the gov- 
erning Christian Democratic 
Union (GDU), accused the SPD 
of contradictions in threaten- 
ing to Mock the treaty’s ratifi- 
cation. 

In a speech before the Bund- 
esrat, the upper house of par- 
liament which groups repre- 
sentatives of the federal states, 
Mr Waigel appealed to SPD- 
controlled states to approve 
the treaty in a vote on June 22. 
A delay would raise the danger 
of new flows of disaffected East 
Germans into West Germany, 
he said. 

Social Democrat leaders 


Foreign ministers in 
discussions on Nato 


By David Marsh 


MR Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, Is meeting Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minister, in Geneva today 
to discuss Moscow’s opposition 
to Nato membership of a 
united Germany. 

News of the faiUtn coincided 
with signs yesterday of a radi- 
cal shift in Bonn's thinking 
towards downgrading the 
importance of nuclear weap- 
ons, which could have impor- 
tant repercussions for Nato’s 
nuclear doctrine. 

Mr Valter Rohe, general sec- 
retary of Chancellor Helmut 
Kohl's Christian Democratic 
Union, said In Bonn that 
nuclear weapons in Europe in 
future would be solely neces- 
sary to deter use of nuclear 
forces by the Soviet Union. 

Up to now. West Germany 
has justified atomic arma- 
ments as providing insurance 
against a conventional atta ck : 


from the Warsaw Pact 
Mr Rflhe said that, because 
of the upheavals in eastern 
Europe, this part of the strat- 
egy was now changing - a 
shift which eon fl rma emwimr 
support in Bonn far the grad- 
ual phanhig out Of all 
weapons from German soft 
A Foreign Ministry spokes- 
man said that Mr Genscher's 
ideas for Nato to take on a 
mote political role, as wen as 
the progress of conventional 
arms reduction talks in 
Vienna, were likely to figure in 
today’s Geneva talks. 

Mr Shevardnadze, who will 
be seeing Mr Genscher for the 
fourth time this year, has been 
adamant in rejecting the idea 
of a wnttnfl Germany remain- 
ing in Nato. However, Nato 
now faces the “challenge" of 
adopting a less military pos- 
ture in reaction to the weak- 
ness of the Warsaw Pact, the 
spokesman said. 
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SIXTY GLORIOUS YEARS 

THIS year The Solicitors Staff Pension Fund (SSPF) celebrates 
sixty years of providing pensions for employees of legal 
practices. 


Apex of the Fund's Diamond Jubliee celebrations was a 
luncheon at the Savoy Hotel, London, cm Tuesday 22nd May 
presided over by the Chairman of the Fund Michael Meg ge aon 
and among the principal guests were The Right Honourable 
Nicholas Scott M-P^ Minster of State for Social Security and the 
Handicapped, and David Wand, President of The Law Society. 


imtspBtMAnafTBUusiesoaETY 

£250,000.000 

Boating Rate Notes Due TBS7 
In accordance with the tains and 
conditions of the Note*, the interest 
rate for the period 21st May, 1990 
to 21st August. 1990 has been fixed 
at 15.10% per annum. The Interest 
payable on 21st August, 1990 against 
Coupon 2 will be £380.60 per £10,000 
nominal and C180&03 per £100000 
nominal. 

Agent Bank and 
Principal Paying Agent 
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Hungarian 
PM hostile 
to Pact 


By Nicholas Denton 


want improved social, eco- 
nomic and environmental pro- 
tection for East Germany as a 
condition for voting for the 
measure in the Bundesrat, 
where the SPD has a majority. 

The document was signed 
between the East Berlin and 
Bonn governments on Friday. 

Mr Rflhe sai the SPD risked 
taking over responsibility for 
torpedoeing the introduction of 
the D-Mark into East Germany 
on July 2. 

Be criticised the SPD's posi- 
tion - heavily influenced by 
Mr Oskar Lafontaine, the 
rartv’s general candi- 

date for the Chancellorship, as 
h>ip g "untenable". 

Mr Wolfgang Roth, the SPD’s 
economic policy spokesman, 
put forward a plan costing 
DM2fflm ($12bn) a year up to 
the end of 1992 to increase the 
competitiveness of East Ger- 
man mm panics after intro- 
duction of the D-Mark. 


MR JOZSEF ANTALL, the sew 
Hungarian Prime Minister, yes- 
terday declared his conserva- 
tive Government’s hostility to 
Warsaw Fact membership in a 
significant concession to public 
opinion and the parliamentary 
opposition. 

"Taking part in the Warsaw 
Fad: was in conflict with the 
wishes of the people in 1956 
(the Hungarian uprising) and 
during the last e l e ct ions, and 
we think the whole agreement 
is unnecessary," Mr Antall 
said, outlining the Govern- 
ment's programme. 

Earlier this month, the oppo- 
sition Alliance of Free Demo, 
crats tabled an emergency 
motion calling for the removal 
of Hungarian forces from the 
Joint military command of the 

Fact and immediate talks on 

full withdrawal. 

The reaction of Mr Antall 
and Mr Geza Jeszenszky, the 
new Foreign Minister, was ini- 
tially hostile hut the popular 
Free Democrat proposal embar- 
rassed them into yesterday’s 
surprisingly radical statement 

The new g ov e rn ment’s eco- 
nomic policy of the also tries to 
bridge (not entirely success- 
folly) the gap between the cau- 
tious of Mir Antafl’s Hun- 

garian Democratic Forum and 
more reformist thinking. The : 
programme promises that: : 

• the Government wm rapidly ' 
initiate bankruptcy proceed- I 
togs against 80-40 ham family j 
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Two policemen patrol cellars below Plnlesti’s courts of justice guarding sacks at voting 
slips which have stm to be counted in Romania’s election 


By Owen Ben nett-Jo nes in Bucharest 


• wholesale privatisation will 
begin in the retail and service 
sector; 

% devolved state enterprises 
will be brought under more 
direct political control. 


Commission 
announces 
Mediterranean 
aid scheme 


ROMANIA’S ruling National 
Salvation Front, which won a 
resounding victory in Sunday’s 
a) mntkma. msnr split because its 
membership covers such a 
broad range of political opin- 
ions, according to the party’s 
nfflriai spokesman. 

"The danger does exist,” said 
Mr Adrian Nastase, who was 
elected to the Assembly of Dep- 
uties. 

The Front came to power in 
Hw» midst of last December’s 
revolution and has so for only 
HcfirmH UgaW fn the most gen- 
eral terms. Its members 
describe it as sodal de m ocr a tic 
and lefbof-centra hut there are 
clearly many ffifawnt strands 
of DdUtics in toe nartv. 

The possibility of a split 
before the next elections, 
which have to be held within 
two and a half years, could 

gt«i R umania the r^ppm ritkvn tt 

inriw in the wake of the elec- 


tions in which the < wmHw par- 
ties were decimated. It may be 
that the Government's most 
effective critics in the newly- 
elected two-house Constituent 


previously associated with the 
Front. 

The Front included on its 
electoral list some candidates 
who were not members but 
were independent political per- 
amnnHtji pq i , Mr Naitase admit- 
ted yesterday: "These people 
are too strong in moral terms 
to obey party discipline." 

As Hrinpi stand, the sawmd 
largest party in the Constitu- 
ent Assembly wfiL be the Hun- 
garian Democratic Union, 
which was represented only in 
Transylvania. The Union’s 
chief concerns do not relate to 
economic or sodal policy but 
rather to the protection and 
furtherance of the right of 
Romania's Zmetraug Hungar- 


By Lucy KnOaway 


THE European Commission 
yesterday proposed a near tri- 
pling of community support for. 
the 14 non-EC Mediterranean 
r wmt riM and a wide range of 
nan-financial measures, in an 
attempt to forestall the eco- 
nomic «nd political ertofa that 
looms in the region. 

Mr Abel Matntna, the Com- 
ndssioiier responsible for Medi- 
terranean Policy said yeater- 


Confident signals from Belgium 


By Thn Dickson in Brussels 


day that the new policy 
represented a "Qualitative and 
quantitative leap” over the old 
one, and showed that tiie Euro- 
pean Community was not 
"making the wiiwtfli™ of over- 
looking old enmwiltimmtB " in 

the light of events in east 
Europe. For the years 1992 to 
1996, money from the EC bud- 
get would rise to Ecul^bn, 
($2.23bn) with a further 
Ecu4£bn in loans from the 
European Investment Bank. 

Mr Matutes painted a grim 
picture of the state of these 
countries, which are facing 
population growth at the over- 
all rate of 5m people a year, 
sluggish economic growth and 

Fiftirig nncnf^ plg yniiml - 


BELGIUM’S Intention, 
confirmed yesterday, to peg its 
currency more closely to the 
D-Mark 1 b a sign of the coun- 
try’s improving economic 

health. 

hi one sense it is no more 
than an acknowledgement of 
tire strong currency poUcj pur- 
sued by the central hank stnee 
last year. Bat it also cantatas 
an important message for 
f ^wumnnnl Hnmri^l marke ts 

and c on f i r m s Belgium’s deter- 
mination to forge ahead with 
European monetary union. 

A Belgian franc bound 
closely to the D-Mark — oper- 
ating perhaps within an unoffi- 
cial 05 per cart band in the 
European monetary system 
rather hke the Dutch guilder 
- would create an effective 
German currency sane talcing 
in the Netherlands, Belgium 
«nH Luxembourg. 

Central bank officials, how-, 
ever, were at pains to point out 
yesterday that while the 
D-Mark was the currait target. 


this situation coaid change 
with djevdopmente in eastern 
Europe and that their 
long-term objective was to 
track "currendes with the 
highest degree of stability". 

There is a feeling in Brussels 
that Belgium -has beat given 
jiifmfWHffT T t credit and reward 
'for the financial reforms and 
economic restructuring of the. 
past few yean. 

Apart from its good macro- 
economic performance of the 
last couple of years (real GNP 
growth of 4A per cent last year, 
fow inflation, a healthy level of 
investment and a sound hair 
ance of payments surplus), Bel- 
gium has also got rid of its 
two-tier exchange rate s y stem , 
reduced the withholding tax on 
bonds and bank interest from 
25 to 10 per cent, and started to 
reorganise and deregulate its 
markets* 

While the Government 
believes that many of its eco- 
nomic fawdamen tal s are as 
sound as those of West Ger- 


many, officials admit that 
some credibility baa been lost 
by using most of the ra per 
cent fluctuation band allowed 
imdar the rules of the 1EMS- 

By sticking more rigidly to 
the orthodox monetary pcflfoles 
of the Btmdesbank. tiiey hope 
that the "risk premium” which 
Belgium .pays through higher 
interest rates - there ia a L8 
percentage point differential 
with German rates at the short 
end — could start to fade. 

Any reduction would help 
the Government in its constant 
struggle to contain Belgium's 
mountain, of public debt 
(around BFr7^X)0hn). 

Based on the rules agreed by 
the centreiefl: coalition when ft 
came to power in mid-1968, it 
looks as though ministars wfll 
have to find roughly HFrTObn 
(£L2bn) of extra cute in public 
spending to bring .the budget 
deficit back within acceptable 
limits. That, codnddentaQy, is 
equivalent to a one percentage 
point fell in interest rates. 


Channel link chief attacks UK inaction 


By Charles Leadbeater and Richard Tomkins 


MR John Fletcher, rfighynan of 
European Rail Link, yesterday 
urged the British Government 
to stimulate private sector 
inv olvem ent in transport infra- 
structure projects. 

Mr Fletcher, who beads the 


Joint public and private sector 
body proposing to build & 
high-speed rail link between 
London a nd the Tim, 

nel, said the government 
should pave the way with plan- 
ning and legislation. 

If the link were approved. 
Eurorail could face the task of 
piloting controversial legisla- 
tion through Parliament before 
construction amid begin. 

Opening the second day of a 
Financial. Times conference on 
European Transport In the 
1990s, Mr Fletcher - who is 
also manapteir director of cor- 
porate development at Trafal- 
gar House, the construction 
group - criticised Britain’s 
lack of progress in enabling 
the private sector to provide 
transport links. 

"At the present time, I have 
got to say that we don’t see the 
UK as being a very a t tractive 
market In which to compete 
for private sector infrastruc- 
ture projects,” he said. 

“Some of the risks are with 
the wrong people. The plan- 
ning and Parliamentary risk is 
with the private sector and the 
market risk — for example, the 
traffic risk — is with the Gov- 
ernment This cannot be sensi- 
ble.” 

Mr Fletcher's theme was ech- 
oed by Prof Peter Hall, director 
of the Institute of Urban and 
Regional Development at the 
University of California at Ber- 
keley. Prof Hall saw scope for 
three types of private Involve- 
ment in UK public infrastruc- 
ture projects; short, commuter 
ton roads relieving congested 
towns; recreational roads in 
scenic areas; and a highspeed 
railway from Euston to Bir- 
mingham, Liverpool and Man- 


FT 


EUROPEAN 
TRANSPORT IN TOE 
90s 


charter. 

Referring to the rail route. 
Prof Hall said It would operate 
along one of the most densely 
populated rail corridors in the 
world and would reduce the 
London-Manchester trip to a 
40-minute commuter run. 

"Speeds like this will totally 
transform geographical space 
throughout Europe, including 
Britain. And that wmana that 
they will transform develop- 
ment opportunities, making 
peripheral areas into central 
ones - a fact that has not been 
sufficiently comprehended.” 

Turning to customs, Mr 
Brian Unwin, chairman of the 
board cf HM Customs, «aM a 
number of important obstacles. 


particularly variations in tax 
rates, excise duties and VAT 
systems, stiff blocked the way 
to the aingte market 
However, he said the UK was 
taking interim measures to 
ease broader controls on tie 
transport of goods. He dis- 
closed that the Department of 
Transport had set up a study 
group with airport oper a tors, 
airlines and government 
departments to examine bow 
the layout of airports should be 
altered to ease customs proce- 
dures. However for the foresee- 
able future there would be 
frontier checks on all passen- 


Later thin year the enu fawig 
wffl launch a revised scheme to 
allow exporters ^ imposters 
to get customs clearance for 
their goods at thefr own prem- 
ises. Another scheme called 
Forwarders Local Import Con- 
trol which, allows exporters to 
send their loads straight 
through parts to inland clear- 
ance depots. 

Mr Tray Stanton, president 
of the Freight Transport Asso- 
ciation, warned that the Euro- 
pean Commission’s draft pro- 
posals for the organisation of 
the European transport market 


could lead to haniwg n quotas 
imposed by th* commlssfim an 
national operators and limits 
on expansion plans. 

However he also criticised 
the British government for 
resisting harmonisation by ref- 
using to allow 40-tonne 

Mr Dirk Goedbart, manag- 
ing director of corporate for- 
warding for Fhflip& the elec- 
tronics group, predicted that 
European . companies would 
reorganise their distribution 
activities. The role of national 
distribution centres would be 
reduced and the scope of cen- 
tralised European logistics 
unite onsnisinK deliveries of 
components and final products 


Hr Ian Brown, managing 
director of British Rail’s Bait 
freight Distribution subsidiary, 
said most major UK companies 
were reconsidertng their trans- 
port needs in H ght of the *dng te 
European market plan. He pre- 
dicted timt a combined trans- 


Rail, British' road hauliers, 
Kombiverkehr of. West Ger- 
many and Novatrans of 
France, would establish a foot- 
hold to tiie market before 1993. 
Raft link doubts. Page 8 


Tugendhat warns on airline mergers 


THE European Commission 
will need an effective policy to 
control civil aviation after 
1992 if new carriers are not to 
he suffocated, Mr Christopher 
Tugendhat, chairman of the 
British Civil Aviation Author- 
ity, warned yesterday, writes 
Paul Abrahams. 

Mr Tugendhat said the 
industry was prone to concen- 
tration and that the consumer 
would gain nothing if one 
national airline was prevented 
from concluding a merger only 
for another to take its place. 

Ite toM the Royal Aeronauti- 
cal Society’s European Aero- 


space Conference In 
that Europe would require 
"regulators with clout" to 
police m er gers «nH concentra- 
tion once bilateral restrictions 
were Med after 1992. 

At present civil aviation 
authorities control both faxes 
and routes. But after 1992 EC- 
based airlines wift in theory, 
be able to fly between any des- 
tinations within the Canmut* 
ntty. 

However, any interference 
by the Comntission in the ahv 
Hne Industry would exacerbate 
-its already difficult relatiffln- 
flbtP with the large Eu ro pe an 


carriers. 

Meanwhile, British Midland 
announced that it -had been 
given permission' to offer a 
£185 business fare between 
London Heathrow and Paris. 
Previously, the Direction G4n- 
drate de Jf Aviation Civile, the 
French authority which regu- 
lates air fares to and from the 
country, had blocked the air- 
line from offering a business 
fare for £149 because it 
believed the price would not 
allow the company to make 
money. Air France and, 'British 
Airways business class tore is 
£240. 


Soviets IfryoiS radical 
route m prices reform 


By Quentin Peel in Moscow 


THB_SOVIET presidential and 
federation councils, the highest 
bodies grfMrfng President Mik- 
hail Gorbachev, yesterday 
approved a new parage of eco- 
nomic reforms which indude 


Romanian National Front faces 
problems in holding party line 


jan minority. 

The Front has always said 
that It fav o u r s a «waii*i«w gov- 
ernment. But it is not yet clear 
Whether Mr Ua« 1 ti Camp omm, 
of the third-placed National 
Liberal Party, will ctoose to 
join the new government or 
instead try to provide some 
sort of parliamentary opposi- 
tion. 

The n ew Go v e rnm ent's top 
priority wfll be trying to sort 
out the economy. But even in 
this crucial area there are 
signs of division within the 
Front. Some Front economists 
are suspicious of i^g n capi- 
tal, a r gii l riff that Wb introduc- 
tion could incur unacceptable 
social costs. But others are 
keen to attract foreign invest- 
ment and technology and say 
they wffi argue for a relaxation 
of Romania's enrapfl j rostric- 

yg gnlflfifiim qq y gyafTiMfriffn 

of profits. 


pose^ farther delays in -switch- 
ing to- an ove rall liberalised 
pricing system. 

First details of the decision 
winch emerged yesterday sug- 
gest that It still falls tor -short 

of the rapid moves to a market 
economy demanded by the 
moet radical reformers, and yet 
it has’ already aroused toe 
wrath of the official trade 

- The most dramatic price rise 
— - a tri p lin g fa toe price of 
bread -"wifi take effect from 
July 1, according to deputies m 
the Supreme- Soviet, While 
other food juice rises at loo per 
cent and more will only he 
introduced next January L 

Radio Moscow reported that 
there were "no serums objec- 
tions" to the reform plans at 
toe Joint meeting of ^advi- 
sory councils; hut there was 
still evidence yesterday of dis- 
sension in government ranks 
about the speed and coherence 
of the whole reform pro- 
gramme. ' 

In particular. Professor Niko- 
lai Batrakov, Mr CforbdcheV's 
personal economic adviser, 
yesterday called for. no eariy 
change to the price of essential 
goods, but steep increases in 
the price oflnxuries, like gold 
and jeweflery.. 

He roundly attacked the offi- 
cial trade unions for opposing 
free market prices even for 
commodities such as caviar 


and expensive cars, suggesting 
'that' toe labour organisations 
were simply unwilling to aban- 
don their control ra the distri- 
bution of such supplies. 

The reforms are to be for- 
mally presented to- 'the 
Supreme Soviet, the s t anding 
parliament, by Mr Nikolai 
Ryzhkov, toe Prime Minister, 
tomorrow. 

But more details are expec- 
ted at a press canfeienre today 
from Mr Vnrl Maslyukov, the 
first deputy premier in charge 
of tiie State manning Commit- 
toe, and Dr Leonid Abalkin, 
toe deputy premier in charge 
of economic reform. 

Deputies in the Supreme 
Soviet said yesterday that toe 
whole package looked like 
another compromise between 
government ministries and 
economic reformers, and was 
in of p 1 *»qring neither 

the radicals nor the conserva- 
tives. 

Although the package 
includes pnwrlstan for substan- 
tial "compensation" of wage 
packets for the price increases, 
deputies said the price rises 
would increase state revenues 
by Rb8lfiQbn. while the com- 
pensation would cost only 
RbslIObn. 

Professor Petrakov himself 
spelt out a string of measures 
which he mm «hmiM be imple- 
mented before price rises. 

He told the n e wspaper, Kom- 
aamolskaya Pravda, that they 
should be denationalisation. 
I mp rov em ents in the mone- 
tary, credit and finance sys- 
tem, reform of banking, and 
the introduction of a hard rou- 
ble for sale to highest bidders. 


Baltic presidents get 
nowhere in Moscow 


By Layla Boulton in Moscow 


THE PRESIDENTS of rebel 
Latvia and Estonia left Moscow 


This would open the way for 
suspending such mea s u r es as 
the issue of ldtbuanian pass- 
ports but would not affect the 
independence declaration 
itself; he said. - - 

Further Soviet moves to 
tighten the blockade id Iitima- 
nia were re ported last night by 

the r n tftr fi nr service. Of Baffin 
Moscow, whkh said that an oil 
fainkar from Rotterdam con- 
taining 80,000 tonnes of cril had 
been stopped by Soviet border 
guards off tiw part of Klaipeda. 
Interfax said they were refus- 
ing to' allow-the-ship to enter 
Sovtet'wafeEB. ■ • • ^ :• 

, In ' Estonia, meanwhile. Bus- 
riaz i work e rs - from toe repub- 
lic's nartheast'Johied a growing 
strike yesterday to press Mr 
Gorbachev to take action 
against the republic’s hid for 
independence. 

Local officials said several 
factories and mines In the pre- 
dominantly Russian-speaking 
city of Kohtla-Jarve, a centre 
of the off shale industry, were 
on strike yesterday or had 
begun shutting down. The 
same was true in nearby SiDa- 
mae. 

in the Industrial city of 
'Nanra, workers at the city's 
main power station, which sup- 
plies much of the northwest of 
the Soviet Union, sent a trie- 
mam to Mr Gorbachev saying 
they could not guarantee con- 
tinued supplies of power. 

In the capital Tallinn, where 
the work stoppage began on 
Monday, a spokesman for the 
largely Russian Inter-Front 
movement wo r k e rs at 22 
plants woe striking. 

"The Estonian Soviet Social- 
ist Republic Is in danger,” 
declared a statement signed by 
■toe strike committee of Koht- 
lanjarve, which has an 80 per 
amt Russian population. 


tense meeting with President 
■Mikhail Gorbachev, as the 
Tithnonkm pwrilrnnept decided 
on limited concesHfans stowing 
down the republic’s indepen- 
dence drive. 

Mr Arnold Rnntefa, the Esto- 
nian president, described thfi 
20-minute conversation with 
the Soviet leads* as "unpleas- 
ant for all aides.” 

; Mr AnatoUs Gorbunovs, the 
Latvian, president,- and Mr 
Rautels Were in ti» Soviet cap- r 
. itel fora sesriou of tix^Codtial;' 
; of ^Federation, which groups 

lies. . . • 

Mr Gorbachev was quoted as 
reiterating his depends that 
the three Baltic, republics 
should repeal or at leest sus- 
pend their independence deda- 
rations. 

An Estonian spokesman In 
Moscow said that tiie -three 
Baltic presidents, Including 
Lithuania’s. Mr Vytautas 
Landsbargis, would be sanding 
the Kremlin a joint, proposal 
tat formal fa d mm clflnpp talks 
with Moscow. 

Meanwhile, .under pressure 
from Moscow's worsening eco- 
nomic blockade, tha Lithua- 
nian parbament agreed in prin- 
ciple yesterday evening to 
suspend key legislation passed 
since Its March II indepen- 
dence declaration If and when 
Moscow opened formal inde- 
pendence talks. 

Mr Gedhnlnas Vagnorass, a 
member of the parliament’s 
economic committee, said to. a 
telephone interview that depu- 
ties would vote formally on the 
plan today after legal experts 
had put the finishing touches 
to it 
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The board of Directors and all the pers onnel of 
REFCO S.A. -axe .saddened to announce the death 
of their chairman, Alain DELCHET, aged 39, on 
May 17th 1990. ' . 


r. 


h I 'ye 




A family, funeral and burial took place on: 
May 18th at Alin. 


. ‘ft ■. 


A service will be held in bis memory in Paris at 
tiie Ejriise ties' Blancs Manteaox on June lst at 
1815.— - - • - • - • - - - 
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Soviet energy, exj 
prospect of sharp 


exports face 
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By Steven Butter 

SOVIET: energy exports look 
set to decline, possibly sharply, 

in ft** wart #!nilp far the tow 

of steeply rising costs, accord* 
ing to a Soviet energy expert 
yesterday at. a financial Times 
conference qd European Petro- 
leum and Gas in Amsterdam. 

Dr EngeaieKhartaluv, chief 
of WcsM Energy Analysis and 
Forecasting Group at the Iflo* 
istry of Foreign Affairs, said in 
a joint paper with Professor 
Alexander Arbatov of the 
Soviet Academy of Sciences 
Hurt {f m m mmflat C8lcn]atlM18 
showed toe cost of oRprodne- 
tlon rose by 160 per coot over 
toe prat decade. 

The increase censed en erg y 
investments to take 48 -per cent 
of totalindnstrial fama h iiwit 
in 1967 and. 1988. At toe same 
time, the economic efficiency 
of erode oil exports, measured 
as a ratio of export prices to 
production and delivery costs, 
has dropped by 75 per cent, 
ftom 7.1 to LB. 

Despite these unfavourable 
economic trends, however, 
Soviet dependence cm hard cur- 
rency from energy exports . and 
inertia in toe present system 
could preve n t a sharp 
in exports, which under a 
worse-case scenario could fall 
by 24 per cent in ten years. A 
middle scenario envisages 
more than a 10 per cent dadma 
in energy exports- in the next 

French trade 
deficit 
plunges 
in April 

By George Graham In 

Paris 

FRANCE'S trade deficit 
plunged last month 'to 
FFrl31bn (£0-45bn) after sea- 
sonal adjustments, the worst 
figure since last October -and a 
retur n to the average level of 
ifafldt experienced in toe last 
nine months cf I960. 

While the deficit was worse 
than stock market forecasters 
had predicted, and much wane 
than March’s figure of 
FFrLOBbn, the deterioration 
was half expected , and cor- 
rected toe unusually favoura- 
ble picture presented in the 
first tores months at toe year. 

Insee, the state economics 
hwHfartg. had already . warned 
that the first quarter's figures 
had been affected. fay toe folZ to- 
ol! and non-ferrous . metal 
price s, as w ell ag by unusually 
nigh ysh* wpptg arju tty uw 
strike at British 'Aerospace, 
which distorted figures fix the 
Airbus pas seng e r aircraft con- 
sortium. 

April saw- tiie export of six 
Airbus- passenger aircraft 
worth a total of FFrL39bn, but 
the effects of the strike axe 
expected to continue to affect 
the trade figures. Whereas 
before, imports ttf wings from 
British Aerospace stopped 
while exports of completed Air- 
buses continued, now the 
Imparts of parts have resumed 
while there are only a few fin- 
ished aircraft to deliver. 

Many economists still 
believe that France’s trading 
performance has reached a real 
turning print, even If monthly 
trade deficits are hkriy for the 
rest of the year to return to the 
FFrSbn to FFr3.5bn range, 
rather than the first quarter's 
average of less than FFttbn. 
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GAS 

decade, but this could be 
stowed fay a rapid shift to bard 
currency trading with Eastern 
Europe. 

-Others at the conference 
spoke of the pressures that 
hi gh e r environmental stan- 
dards would place on Europe's 
energy industry, in the next 
decade. Mr Hraaphey Hsrrt- 
soou an indenendent faj diistr y 
analyst, said that large 
amounts of capital would be 
required by oQ and gas campar 
tries hi the coining years, but 
these funds could prove 
increasingly difficult to raise 
because cf toe uncertainties cf 
future environmental regula- 
tions. Thia would tend to 
favour large, well-capitaHsed 
rrnnpanfan mror mmlter mmpft. 


Mr Harrison also said that 
European oil and gas compa- 
nies wore Bkriy to do better 
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scuttling 
for cover 

By John wytoo in Romo 

ANY prise tor the commercial 
Maa most Bkdy -to fidl In Italy 
this year would undoubtedly 
go to some doughty citizens of 
udine who are mnrfcnMwg $ 
T-shirt proclaiming the mes- 
sage: “tf» only a game.” '. 

Try tdUmc toat to tiie Ital- 
ian national soccer team. The 
team Is preparing for the 
Worid Cup behind closed doors 
near Florence thin week 
because of the hysterical 
hatred to which some players 
have been subjected by 4^000 
Florentine fundamentalists. 

Moao ac c u stome d to too sta- 
tus.of nattnial haraesthau riDfa 
Brins, .flie Azmi (Bines) have 
been scalded by the angry sad 
frrintrated which 

bave been seetirihg'to top Tns^ 
can capttol since- tiirir local * 
team look to Jhventua rflmfa' 
In tii e firs t leg of a fairly vio- 
lent UEFA cup final nearly 
three weeks ago. Nothing was 
satvagedby a goaBess draw in 
tiie second Beg. 

Nevertheless, time and iced 
mineral water might evante- 
ally have Induced the reflec- 
tion in Finrcuce toat soccer, if 
more than a game, should not 
be war by other moans, had 
the town chib not then sold, its 
best and mod charismatic 
player, Roberto Baggio, to 
Juveatoa last week, re p ortedly 
for USfan (£7.73m). 

So the . tour, now five with 

mgetner wnn tne less or- me 
national squad, have bad to 
bear the brant of Turin’s lay- 
ing waste of Florence. 

Some 8,560 spect a tors so 
enjoyed the barracking and 
fanritng of fawn ifa during last 
Saturday's training session, at 
Covantono tint tbefo nnmbera 
swelled to 4,000 cm Sunday. 

What the Medlcls were to 
prison, so the Florentine foot- 
ball tkn is to invective. Women 
and small children, to say 
nothing of the players, were 
terrorised by chants of ‘‘Brazil, 
BariF* and strong men winced 
when tias.airwas.toni asunder 
with cries of “Liverpool, ttver- 
pori” and, even worse, Tools, 
you’ll lose the first round.” 

This was too much for tiie 
itwHmiai teem manager who 
derided flat fl u taunqnflHty of 
his players could only be 
restored by keening them out 
of earshot of their fens. H they 
walk away with the Worid Cup 
trophy on July 8, they will be 
hooes. Except perhaps, Bob- 
erto Baggio in Florence. 


Hie language of 
international business 
isn’t English... 


it’s the 


your customer. 
Prepare for 1992 now. 

Communicate in your customer's 
language and catt Berttz today ons- 

071-5806482 London 

021-6434334 Birmingham 

031-2267198 Edinburgh 


FAST AND BTECTTVE 

Courses are tailor-made to meet the partake 

needs andachedufesof both you and ynreonveny; 


than the US companies *b»* 
have traditionally dominated 
the indus try. T his Is because of 
toe-boost from the sin g l y Euro, 
pern market and the coopera- 
t ive re lationship -European 
riHiipanies enjoy with Rnu jw e l s. 

probably not unfair to 
say . that whereas the European 
crnipiantes are bring re gnintyfl 
their OS counterparts are 
befog paralysed,” he said. 

These remarks. were echoed 
by Mr Ronald Grlsard, chair- 
man of Avia International, an 
adlgragp comprised of indepen- 
dent oil marketers arid distrib- 
utors in Europe. Mr Grisard 
warned toat tightening stan- 
dard s w ould require capital 
investment several tunes 
greater than Avia members’ 
share capital. This created 
doubts - about - the viability of 
some members who, he said, as 
middle-sized com panies , pro- 
vided a vital demerit of compe- 
tition. in toe European market. 

Mr Laurens Jan Brtnkhorst, 
director general for the envi- 
ronment, civil protection arid 
nuclear safety at the European 
Commission, called for action 
to limit emissions of green- 
house gas, particularly c a rbon 
dioxide from coal, oil, and gas 
burning. This would tend to 
favour natural gas consump- 
tion, which produces relatively 
less carbon tHmcMa. 


Moscow to - 
allow 1 
western 
satellite TV 

By Raymond Snoddy in 
Luxembourg 

THE SOVIET UNION is 
planning to broadcast western 
satellite television to its people 
when satellite receiving equip- 
ment becomes available. 

Mr Mikhail Nenacbev, chair* 
man of the Soviet Radio and 
TV Council of Ministers, gave 
the latest example of glasnost 
at a madia conference in Lux- 
embourg yesterday. 

To begin with, such channels 
will be available catty to busi- 
nesses, universities and embas- 
sies because of a shortage of 
equipment. The Soviet Union 
will only have Ijaaa receivers 
this year. 

“Politically we are ready, , 
technically we are not,” said I 
Mr Nenacbev, who arid the 
Soviet Unkm was still consider- 
ing which American or Euro- 
pean channels to choose. Tbo 
Soviet minister promised, how- 
ever, that western satellite 
television chamwig would be 
available direct to the people 
within the next five years. The 
Soviet Union would also be 
expanding its t plp g igtnin wvtt to m 
from two channels to five and 
would be looking for Joint ven- 
tures, exchanges of pro- 
grammes and co-production 
deals with western broadcast- 
ers. 


An Irish foot on Europe’s ground 

Tim Dickson visits a place for improving links with the continent 


T HE IRISH in Belgium 
proudly regard it as 
their pied^rtem on the 
continent But the Irish insti- 
tute for European Affairs at 
Louvain, near Brussels, is 
more than an occasional rest- 
deuce. It is a mn dal fop any 
peripheral jCor e ven not so 
peripheral) Europ ean Commu- 
nity state anxious to increase 
its citizens’ awareness and 
appreciation of the opportuni- 
ties of toe single market 
Set up in 1984 when Francis- 
can friars offered the h«nrti ft ii 
early 17th century Irish College 
as a centre for secular develop- 
ment, the institute offers Mah 
people of all creeds and dasses 
the chance to improve their 
understanding of mainstream 
European economic, social ami 
cultural idpmq , 

In any typical week up to 100 
students, businessmen and 
civil servants attend courses 
on everything from export 
marketing and regional devel- 
opment policy to European 
economic and monetary nrUntn 
But in the narrower Irish 
context it also provides a 
cheering example of how 
cooperation between Northern 
Ir elan d and the Republic of 
Ireland is not only possible but 
constructive. 

It should certainly not be 
seen as an Initiative of the 
Sooth for the South”, says Mr 
Malachy VakRy, toe exuagetic 


European Diary 


Ireland 


and committed director of the 
institute who himself hails 
from Belfast “We have dose 
links with, and run pro- 
grammes fur aU nine universi- 
ties in both parts of Ireland, 
and we deal with both (North- 
ern Ireland's) Industrial Devel- 
opment Board QDB) and (the 
Republic’s) Industrial Develop- 
ment Association (IDA). 

Modest but much needed 
financial support (£20,000 each 
a year) is provided by the Irish 
Government ami toe Northern 
Ireland Office. 

Appropriately enough 

I reland 's t raditional Units with 
continental Europe are colour- 
fuHy reflected in the history of 
toe wiiW p itself. Founded in 
1607 (though not completed 
until 1617 with the support of 
Philip m* Sing of Spain), it 


originally housed the exiled 
Earis of Ulster. 

During the 17th century 
many important literary works 
flowed from the college press 
- including the Annals of the 
Four Masters, a complete his- 
tory of Ireland from the earli- 
est recorded beginnings, and 
the first Irish dfaitipparipfl 

Notwithstanding consis- 
tently dose links with the Uni- 
versity of Louvain (which 
today has around 25,000 stu- 
dents), the college became 
underused in toe years after 
the Second World War until 
the idea for the institute bore 
fruit six years ago. 

Its success today - “We now 
break even on current 
account,” says Mr Valel- 
ly — has been hard earned and 
according to Mr Marcus McL 
nemey, an EG one 

of the founder members of the 
project, owes much to the 
strong and mostly silent sup- 
port of a number of prominent 
Irishmen in the early days, 
including former EC Commis- 
sioner Peter Sutherland, and 
present and former Prime Min- 
isters Mr Charles Haughey and 
Dr Garret FitzGerald. 

Activities at the institute 
range from the wholly aca- 
demic (a recent undergraduate 
course for the Catholic Univer- 
sity of Washington earned stu- 
dents a credit back home) to 
the wholly practical. One of 
fhp imwt ambitiou s and suc- 


cessful courses is a 38-week 
graduate programme during 
which individual participants 
carry out a test m a rk e t in g proj- 
ect m Benelux far their Irish 
com p an y sponsors. The Bank 
of Ireland uses the institute as 
an Introduction for Its manag- 
ers to developments in the sin- 
gle market, while a regular 
training programme for young 
people in toe Irish hotel indus- 
try is another popular facility. 

Mr Valelly and his staff have 
deliberately avoided building 
up a large academic faculty, 
and instead use the expertise 
of the nearby university and 
the extensive network of offi- 
cials In toe Community institu- 
tions in Brussels. He empha- 
sises toat the aim has never 
been to compete with other 
business training establish- 
ments, rather to complement 
What they are already doing by 
“adding on the European 
dimension”. 

On North /South issues in 
Ireland, he says: “It has 
become painfully obvious from 
our programmes and from 
talking to people on the ground 
that there are many areas 
where the two parts of the 
country should co-operate 
within Europe. 

“It is a pleasing side of what 
we do that we can help contrib- 
ute to a better understanding 
of what is happening in Ireland 
but that is the limit of our 
ambition.” 
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Japan ‘working to 
December deadline 
on Uruguay Round 9 

By Robert Thomson in Tokyo 


JAPAN attempted yesterday to 
end confusion over whether 
Tokyo -would like an ggtgwcfon 
to the current Uruguay Round 
of Gatt negotiations, w hich are 
scheduled to finish at the 
of this year. 

Mr Taro Nakayama, the For- 
eign Minister, had said that the 
"conclusion of the talk** may 
not be reached until next 
year", though a Foreign Minis- 
try spokesman emphasised the 
minister did not mean to im ply 
that Japan was seeking an 
extension. 

“We are doing our utmost to 
make these negotiations suc- 
cessful by the end of the year. 
The minister mentioned that 
the nature of the problem Is so 


difficult that some people are 
concerned about whether ft 
can be completed by the aid of 
this year," the spokesman said. 

Meanwhile, officials at the 
Ministry of International Trade 
and industry (MitQ said Japan 
was definitely working to a 
December deadline, and it pre- 
sumed that participating coun- 
tries would reach agreement in 
tone. 

“Everyone Is trying to com- 
plete their work, and no one Is 
thinkin g any farther than 
December. There may be some 
legal work to be done in Janu- 
ary and February, but we 
expect the decisions will be 
7r«*a»» in December," a Miti offi- 
cial ffW 


Third World exporters 
reject US textiles plan 

THIRD WORLD exporters 
"unequivocally” reject a US 
proposal to introduce a system 
of global quotas for world trade 

in torHlaa apd clothing , Mr 
Tfaswan Kartadjoemena, chair- 
man of the International Tex- 
tiles and Clothing Bureau 
(ZTCB), said yesterday, William 
Dullforce reports from Geneva. 

The ITCB represents 23 
developing countries, including 
China and all main textiles and 
clothing exporters. Mr Kartad- 
joemena said in Hong Kong 
that the US proposal was an 
unacceptable basis for current 
Gatt talks. 

The council to final- 

ise an alternative plan for dis- 
mantling the Multi-Fibre 
Arrangement (MPA) currently 
governing textiles trade. Devel- 
oping countries hope to table 
this in the group negotiating 


an teyHIfig at its ****** inflating 
in Geneva on June 12. 

Textiles trade is one of toe 
most sensitive issues in Galt’s 
Uruguay Bound. Developing 
countries have linked support 
for the liberalisation sought by 
industrial natinna in areas 
such as services and intellec- 
tual prop er ty rights to agree- 
ment on phgwrirtg out the MPA. 

The US, backed by Canada, 
has proposed the Import quo- 
tas bilaterally negotiated under 
the MFA be replaced during a 
10-year transition by global 
quotas. Last week, the US tried 
to win wider support by modi- 
fying its plan to guarantee con- 
tinued minimum quotas for 
exporters at present bolding 
MFA quotas. Mr Kartadjoe- 
mena’s rebuff follows toe EC 
Commissian’s of toe 

US plan as a step backwards. 


Japan snubs 
US demand 
for targets 
on spending 

JAPAN will not agree to US 
demands to set specific GNP 
targets for public works spend- 
ing, Mr Ryutaro Bashlmoto, 
Japan's Finance Minister, said 
yesterday, Robert Thomson 
reports from Tokyo. He regret- 
ted the issue remained conten- 
tions despite resolution of 
most bilateral trade disputes. 

Japan has indicated public 
investment will be raised 
about 50 per cent over toe next 
10 years, bnt has not met 
Washington’s earlier demand 
for public investment to reach 
ID per cent of GNP over toe 
next three to five years - a 
big rise from last year's figure 
of lust under 7 nor cent. 

Trade officials from both 
countries are due to meet in 
Hawaii today for informal 
talks under the Struc tura l 
Impediments Initiative (SO). 
The US is expected to demand 
clearer goals for public wor k s 
spending for the final SQ 
report, scheduled for JoJy. 

Mr Hashimoto said yester- 
day that the GS had accepted a 
more general promise of 
spending increases in April's 
interim SQ report, and 
e xpre sse d disapp ointment that 
toe GNP target has r e s ur fa ced 
in recent days. 

He warned that M ggrew*— » 
US demands could hurt the 
relationship between Mr 
Tosfa&i Katto, Japan’s Prime 
Minister, Presldest Bush, 
who have o ver se en toe settle- 
ment of trade disputes in 
recent months. 

Meanwhile, Japan is expec- 
ted to Mto» a formal proposal 
at the Hawaii meeting for firf- 
low-up talks to the SIL The 
proposal wiD apparently be far 
annual vice-ministerial meet- 
ings to review Sn pr ogre ss , 
though the possibility of 
allowing EC officials to 
the follow-up meetings 
also been discussed. 


Lid comes off container market 

S Koreans face oversupply and competition writes John Ridding 


S OUTH Korea’s container 
manufacturers, which 
have dominated the world 
industry since the late 1380s, 
may be forgiven an uncomfort* 
able feeling of dfja vu. 

The industry cycle and com- 
parative advantages which pro- 
pelled them to a position where 
they now more thaw half 
the world's containers would 
appear to be shifting in favour 
of a sew group of manufactur- 
ers from South East Asia. 

For Hyundai, Jindo and the 
other Korean manufacturers, 
toe challenge is whether and 
for how long they can avoid 
surrendering marfc^ share to 
regional rivals as Japan was 
forced to do, to Korea’s benefit, 
in the late 1980s. 

The IttOSt ranrar p 

faring the Korean manufactur- 
ers IS the shifting halnnwi 
h wt ' vww n «mtainar demand MT *d 
supply. 

Over toe past three years, 
the strength of container 
demand from toe world's ship- 
ping and leasing compa- 
nies - resulting from 

IriCTEflS fl d Intern atin^al trade 

and the trend tow ar ds ctmtaf- 
norfaattm — him for outstrip- 
ped «* teti ng capacity. 

But the prospect of overcup- 
ply looms. According to Hyun- 
dai Precision Industries, the 
world’s hirgft«t: mntahiar man- 
ufacturer, the ratio of steel 
container production ^parity 
to dgmawri win thin year mo ve 
from 99 per cent to almost 120 
par r ** n * 

Prices, which for a basic 20ft 
steel container have risen 
sharply from $1350 in 1967 to 
about $3,000 last year have 
peaked and are starting to 

tfarHnft 

"We are at a taming print 
from a sellers’ market to a buy- 
ers’ market," says Mr Soo Sam 
flhio, n iio vicepresident of 
Hyundai Precision. “Naturally 
we are w e eing dow n w a rd pres- 
sure on prices." 

Attracted by toe strength of 


Container market 


Prod u ction (poo tee ny lao re qu h H it irito 
800. 


fcutehy macaoe (T wci 

5 J) 



are produced locally, a signifi- 
cant advantage given that raw 
material-account far about 70 
per cent of production -costs. 

The quality of ports and 
roads is also higher in Korea. 
At the ffw»p Him , the volume 
of production achieved .by the 
five Korean container manu- 
facturers tarings significant 
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demand and toe impressive 
returns achieved by the Kor- 
ean, Japanese and Taiwanese 
producers, new farilittes have 
mushroomed from Thailand to 
Malay sia and Indopetis omw*, 

tflQ mb annnnnnpH plariB to 

increase capacity. 

According to toe publication 
Container Industry, at least 14, 
and possibly 17 new container 
factories are under construc- 
tion or am hrfwg pfamed in 
the region. New capacity from 
these operations is expected to 
reach 200,000teu (twenty-foot 
equivalent units) by the end of 
1991, compared with total 
world production in 1989 of 
about 750,000teo. Many of the 
new faculties involve invest- 
ments by lwwhig mill whi p pin g 
companies. 

- Wages in Malaysia, Thailand 
«nH Indonesia, are o ft en four 
times lower: In addition, tin 
rapid gro wth of these econo- 
mies, in pwHmlar Ip nt part g, 
provides a strong incentive to 
container «i rtniw w « . 

That fids is so reflects an 
important peculiarity in the 
**mtoinfflf industry. Shipping 
com p a ni es need the containers 
when tiie trade is happening. 
If exports are sluggish in a 
countr y, the dam ns far new 
containers at its ports is 
reduced. The coat of shippi n g 
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One simple idea helped British Midland 
revolutionize air travel around the UK. 

From May 24th, we’re introducing that . 
same idea twelve times (or more) a day 
between London and Paris. 

The idea? Business class travel at 
economy fares. 

In other words, Diamond Service. The 
business timetable starts with our early 
zooming departure at 06*55 and continues 


x »y .v . -i\. 
■ - - *-*.■> , 


through the day to our 22-45 return, a good 
hour later than anyone dee's. 

You'll enjoy hot breakfasts, lull darmant, 
even cream teas from the Heathrow end. 

’All served in the genuine, unaffected, 
caring way that has won pur cabin staff 
so many awards. 

And you won? t waste any unnecessary 
time at Heathrow - you can check in at the 
gate as little as ten minutes before take-off. 


How much does all this cost? Remark- 
ably, from as little as £165 for a fully flexible 
three-day Business Return. - 

So next time you're flying to Pans, before 
you settle far the predictable, consider the - 
alternative. Seriously. 

, Qk 'amcnddbwice 

Om British Midland 

THE SERIOUS ALTERNATIVE 

WWWw nHi raH Wn BHCOHBtfriOlWWWeMfOllWWWBTl BB OBaO ft . 


rontarnera to areas of demand 
fern obvious disadvantage: 

According to Mr Chao the 
slo wdow n in Smith Korea's 
export machine meant -'that 
outbound containerised cargo 
grew by a mere 1 per cent last 
year, whereas inbound vrimne 
grew by 8 per cent. The com- 
bined totals for Malaysia, Thai- 
land, Singapore, and the Philip-' 
pines woe 18 per coot and 38 
per cent respectively. 

The impact can be seen at 
South Korean harbours. "We 
have a tremendous wmiw* of 
empt y containers at carports, 
sometimes as m an y as 4DjOOO* m 
says one of the larger Korean 

chip pin g nwi mmf ML ' •• 

None the less, Korean con- 
tainer manufa ctur e r s . remain 
confident. "S outh E ast Ari a 
does not represent threat at 
the moment” says Mr H.C. 
Kim, a general manager at 
Jindo -a belief shared by his 
counterparts at Hyundai and 
tiie other large producers. 

$iyh optimism is in part jus- 
tified by a series of continued 
advantages enjoyed by Korean 
fump aiitM Qn the one hwwd , 

fhn level Of foirfructrtwl and 
i pma pn rt aHmi Inft- mtLm rtera in 
ht gt*wr in Kona. Hum in 

its All 

of the principal components, 
from steel .to comer casti ngs . 


economies of scale; "We can 
buy steel in the exact sizes 
from the local steel todnstry," 
says Mr Kim, “white the South 
Ea st Asian manufactures have 
to boy regular-sized plate 
which involves a lot of scrap 
and wastage." 

• 'Better infrastructure, econo- 
mies off scale and too Mghw 
productivity of the Korean 
labour force cnrnMne to mode 
the prire advantage of toe new- 
comers. In addition, the Kor- 
e&n products are of highfeT 
quality: 

"Everyone has been disap- 
pointed with the new manufac- 
turers because of the poor 
quality control and lev el of 
workmanship,** says a manager 
at one of toe woriffb 
container leasing 
"We placed ordors in 
became it was about 30 per 
cent cheapet,but they couldn't 
deliver on time." 

"We are not too concerned at 
the moment," says the sales 
director of one of the Korean 
companies. *1 think we have at 
least five yean before we lose 
any significant market share to 
Soutii East Asia." 

Meanwhile, toe chalhame for 
the Korean companies is to 
restructure their industry 
towards more sophisticated, 
higher veiue added containers. 

About half Jlndo*s annual 
sales are now of refrigerated, 
open-top, overhead-loading,- 
«nd other containers. 

Hyundai Fradskaz to in no 
hur r y . "We have four to five 
more years of good steel con- 
tainer production, then we will 
concentrate more on special 
containers,* says Mr Chae. 


Mitsubishi, Daimler-Benz 
to build Soviet car plant 


By Ian Rodger in Tokyo 

MITSUBISHI, the Japanese 
industrial and trading group, 
and DahnlarBena of West Ger- 
many have agreed to cooper- • 
ate in tifliHwg a car plant in 
toe Soviet Union and in pro- ■ 
cozing parte in Japan and 
South East Asia for Mercedes- 
cars. 

The plans are the first spe- , 
cific onus to arise since tiie two . 
group s a n noun ced in March a< 
s trate gi c a ffian c e of their aero- * 
space, -car and electronics bust- * 


would now seek to buy some 
YtOObn-worto of parts, andt as 
and In s trument sets, in 


Mr Yoshio Taniguchi, 1 
vice-president of Mitsubishi, 
said y BB tanlay in Tokyo that 
Mercedes, which procures most 
of its Y2,000bn (£7.72bn) in 
components in West Germany. 


Meanwhile; Mitsubishi 
would provide support to Mer- 
cedes-Benz in budding a fac- 
tory in Gorki in tiie Soviet 
Union to assemble 240,000- 
SOtMMO-uziitss-year of toe Mer- 
cedes dtoOoc class cars. 
.Mitsubishi. will ' also 
.• Mi H i installing , machine 
and conv e y ors at the plant. ’ 
MrTanlguchl mtanW. 
dii woridteunch a 32 -member 
team on June l to 
other specific 
Mitsubishi a nd 
group companies. 


Daihatsu terminate 
Polish car plant talks’ 


DAIHATSU Motor of Japan 
said yesterday that it would 
terminate w* 

Poland over a car venture, 

AP-DJ reports from Tokyo. 

Negotiations with FSO. toe 
Wareswlmsed car maker, were 
officially still under way, a Dat 
hatsu official said, but time 
had not been much progress on. 
the issue of where the cars 
were to be produced. The talks 
were expected to end next 

Daihatsu, an associate com- 
pany of Toyota Motor, Japan’s 
biggest car maker, proposed in 
January that FSO should 
assemble 500 & month of 


the 13-htre Daihatsu Charade^ 
All the parts wer e to be 
Imported from Japan. 

Daihatsu appears to have 
been beaten by Fiat of Italy in 
the competition to provide tiie 
technology for a now range of 
care to be produced by FSO. In 
February, FSO and Fiat Jrintiy 
announced they had agreed to 
conduct a feasibility study into 
producing a Flat Tipo-type 
hatchback at FSO*s Warsaw 
plant. A final agreement was 
expected to be signed in July 
or August 

The present FSO Polonez 
range to based on the rid Flat 
125. 


ECGD ‘will 
keep seeking 
£ Europe 
guarantees’ 

By Pater Montagnon, 

World Trade Editor 

BRITAIN'S Export Credits 
Guarantee Department will 
continue to took for central- 
bed foreign trade bank guar- 
antees when offering cover for 
medfcnn-tenn exp o r t credits to 
Eastern Europe, despite the 
growing decentralisation of 
the region's economies . 

Economic reform in fa s ten 
Europe meant t ha t individual 
concerns could run out of for- 
eign r-x dia n g e, but the newly- 
treated foreign trade organisa- 
tions did. not junMiOi toe kind 
of financial information which 
would allow credit judgments 
to be made, Mr David Cooper, 
a senior ECGD official, said. 

They would have to estab- 
lish a track record before their 
guarantees would become 

jU y ^ aHp 

"We need to look for secu- 
rity from someone we can 
hrige," he told a conference at 
th e Confe deration of British 
Industry. 

■to most of Eastern Europe, 
toat means toe foreign trade 
bank.” 

Mr Cooper said there had 
beat some "Injudicious ill- 
informed seaxe-mongering” 
about late trade payments by 
the Soviet Union. 

These were due to Soviet 
*w hh» « mto H w g into commit- 
ments without authorisation 
of the country's Bank for F or- 
rign Economic Affaire (BFEA). 

“So for as we are aware, no 
delays have occurred where 
the BFEA to guaranteeing the 
obligations. At present, we are 
talking about delays, not 
Arftmit in payment.” 

The ECGD was currently off 
medium-term cover for 
Albania, Bulgaria, Poland, 
Romania and Yugoslavia. It is 
review i ng the posltian of the 
last three countries, although 
it coaid make no promises that 
cover would be restored. 

- Other agencies such as West 
Germany’s Hermes had 
re sto red cover for Poland but 
they were not required to 
operate <m a commercial basis 
and could act as Insurers of 
last resort, be said. 

UnritedECGD cover is avail- 
able far Hungary, but this was 
under review because of Its 
heavy indebtedness. 

■Reasonable amoumtrf* were 
available for Czechoslovakia, 
East Germany and the Soviet 
Union. 

• Hnnatot HoldingB, tiie xail- 
way p— "« f| winrh»y subsidiary 
of Brilah ri Idfis concern, to 
luiutlstiiig an ac qui s i tion in 
Czechoslovakia, its qMrf exec- 
utive, Mr Edward Duke, told 
the conference. 

Mr Duke declined to detail 
the proposed acquisition. Hun- 
slot hist year became the first 
Western engineering company 
to make an acquisition in Hnn- 
gary when It took over toe 
Gam concern. 

Ganz-Hunslet has now 
teamed, up with the Budapest 


to sell trams to Leeds and 

ShpfBrid- 


NZ-Soviet deal 

Moscow has fallen behind on 
payments in a $100m 
(£59 J.7m) butter deal, a New 
a Znahma Dairy Baud spokes- 
man has said, Reuter reports 
from Wellington. "Bnt they 
have assured ns the payments 
are comin g through and we 
accept those assurances." 

The board made the deal for 
70,000 tonnes of butter in 
March with Prodintorg, one of 
the vradd*8 biggest commodity 
importers. He could not say 
how much had been paid for 
or how far payments 
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PRESIDENT GeocgeBnfih, wfco 
is expected this weektorenew 
Most-Favonred-Nation (MFN) 
trade benefits for China,, yes- 
terday picked up strong sup- 
put from congressional Repub- 
lican leaders. ‘ 

Republican backing - con- 
pi pH with divisions among the 
Democratic majority in 1 Con- 
gress - means Mr Busb is 

a gain m> the h rinlc of a signifi- 
cant victory over a potentially 

controversial foreign policy. 

Early nredictioTis sug gest ed 
China’s failure to produce con- 
cessions on human rights 
could wmfca It iBfflmlt for Mr 
Bush to muster. support for 
extending MFN - which 
g ra n ta the lowestavaDaWe tar- 
iffs to Chinese goods and has 
allowed China to become 
America’s loth largest trading 
partner since 1380. 

Last week. Senator George 
Mitchell, Democratic majority 
leader, denounced Mr Bush's 
policy toward China aa a "fail- 
ure that is clear and complete”. 
Yesterday be said the Bush 
Administration’s actions were 
"sowing the seeds of disaster 
with respect to the next gener- 
ation of leaden in China". 

Congress would need a two- 
thirds majority in both houses 
to override Mr Bush's. MFN 

«-wmmwiaiirt»Hn«i — a difficult 


tusk for 

Mr Bush, ever 
defused Ms critics by hinting 
he is rea dy to link M FN to 

impro vement s fa' human d g™ 

in China— even though these 
conditions may prove mere 
rhetorical .than substantive, as 
on ff official admitted. 

Vigorous lobbying by US 
business, which has about *4bn 
direct investment in China -' 
has helped Ur Bush's case. The. 
British ' embassy has also- 
weighed in. arguing that MEN 
is vital to Hone Kong, the main 
entrepot for US-China tradte, 
which reached JfSlm last year.' 

Yet, as cm other issues, Mr 
Bush has benefited fleam divi- 
sions' among Democrats. 
Despite Senator Mitchell’s 
charge. House Democrats, 
notably Mr Tom Foley, the 
Speaker; have fafled io follow 
suit. Mr Stephen Solarz of New 
York, an mffhfintfal Asia spe- 
cialist is lying low, knowing 
he Admhdstxatkm sup- 

port for his efforts to reshape 
Cambodia policy. Mb Nancy 
Pelosi, the Califbinianwho led 
the straggle to protect Chinese 
students’ visa permits in, the 
US, has said she will support 
MFN erienskmtiedto various 
economic sanctions and 
improvements in human 


Technology leads may 
slip away from TIS 

Rfddefl, US Editor, In Washington 


THE US risk* losing its lead in 
several im p ort ant tec hnol o gie s 
in fast expanding markets, 
acco r d in g to a stony produced 
by the Com m erce Department. 

The report focuses on 12 
emerging technologies with 
projected annual US sales of 
SSSSh n by toe end of toe cen- 
tury. 

These include advanced 
materials which are high tem- 
perature and corr o don rests. 
t««*. advanced semiconductor 
devices, hl^-perf o ma nro 

manu&ctmingaud 
biotechnology. 

At present, toe US is ahead 
in six of toe 12 technologies 
c omp a r ed with Japan and nine 
compared with Europe. TheHS 


’and 

devices —d dtagnos- 
tics are where the US is losing 
ground compand with both its 

mnn wtifainL 

By contrast, tte tlS is eon- 
s fa tenfly ahead or hddiBK its 
own mdy in artifldal 


The report rowelndes that 
"latdy, US in d n s tr y has been 

nMnmmM fe H miii H u T flu 

»»|®iity of li^^irom 
emerging tedmologlfls; at toe 
same time; US trading part- 
urns have demonstrated sub- 
stantial economic growth 
through the marketing 1 . of 
products based on US-devel- 
oped tednvdoetos.* 

The conMu tie in with 

gmDds^analyns'-atActdM 

is befcfnd in-Eve sectors eon- . by toe Pentagon of trinato- 

gtes which. -are. vital' lor 
4flinift-iminpnn.; Of m 
such tedmofogfe* JepanhoMs 
a significant lead. In serca. 

The Commerce Department 
xevtews^a m ng^ o f Itmffisg 

toe cost of research and devel- 
opmen t by a pe rmanen t tax 
credit,' improving enghmecl n g 
training and e du cation , integ- 
rating research and develop- 
ment, design and manufactur- 
ing, reforming the product 
HaWttty system, and removing 
barriers to Joint ventures., 

* Emerging. Technologies, A 
Survey q f Technical and Eco- 
nomic Opportunities, Technol- 
ogy Ad mi n ist r a tion, Depart- 
ment of Commerce. 

Election board to review 
Dominican dead heat poll 

By Canola Jamas In Kingston 


pared with Japan 
com pa red vtthBnng^ - 
However, in 7 terms of the 
trend of comparative advan- 
tage, the US is gaining ground 
in none of these areas com- 
pared with Japan- Jmidiag its 
own in only two (artificial 
fateUigonce and flexible com- 
puter-integrated manufactnr- 
isag) and lostaig in Ul - 
Use prospects are bettor in 
relation to Europe, where too 
US is gaining bi three areas 
(artifldal intaffigence, Motoch- 
nology and hteh-perfeumanee 
i| hfiiJib^ Us own ~llh 
six and losing In three. 

The one sector where toe US 
is already behind compared 
with both Japan and Europe is 
digital imaging technology. 


tbb Central Elections Board 
in the Dominican Republic is 
reviewing the results of last 
week’s presidential -election, 
after a first-count showed the 
two leading candidates -in a 

The review was also 
prompted by allegations from 
Mr Juan Bosch, the candidate 
of the Dominican Liberation 
Party, that fraudulent methods 
had been used by the Reform- 
ist Social Christian Party of Mr 
Joaquin Baiagner, the incum- 
bent President 

With 95 per cent of the votes 
counted before the review 
besan. Mr Ba lagu e r led Mr 
Bosch by just over 1*MW0 votes. 


The registered doctorate is 
about 3m. 

Election Board officials Bay 
anannorozeement of-the result 
wQL be made tomorrow or Fri- 
day. Opinion polls before the 
election gave the 80-yaar-oM 
Mr Boscb, ' an avowed Marxist 
who campaigned on a platform 
of moderation, a si gnifi c a nt 
lead over the conservative Mr 
Balagner, aged 83. 

The eventual winner is not 
expected to have a significant 
majority. Some Dominican 
business leaders said yesterday 
that this could lead to out- 
breaks of civil disorder and 
violence over the next few 
months. 


Barco calls for people’s army 


COLUMBIA’S President 
Virgilio Barco has called on 
the country's 30m people to 
form ‘an nnbestahle army* to 
fight a wave of violence which 
officials Mama on drag barons 
trying to sabotage Sunday’s 
presidential elections reports 
Renter. . 

President Barco also 
announced that he would not 
attend a five-nation A ndean 
summit that began in Fern on 
Tuesday after a senator was 
shot dead in the latest of . a. 
series of attacks. 

He called on Colombi ans to 
show solidarity with security 
forces "because what is at 
stake is the future of oar fami- 
lies, of oar principles, of oar 
rights and of our democracy. 
Let the violent ones be up 
against an unbeatable army of 
30m Colombians." 

Eight car bombs have 
exploded in the last two 
months, killing 60 people and 
injuring hundreds, and- more. 
than 50 policemen have been 


shot dead in attacks in Medri- 
Itn: Three presidential candi- 
dates have been killed in nine 
months. 

Members of Mr Bazoo's fam- 
ily had a narrow escape - on 
Monda y when a bomb whose 
fuse had been lit failed to 
explode at a Bogota school 
wfiwrwiwH by two of the presfc- 
dent’s granddaughters, police 
arid. Previous reports had said 
-that a bodyguard stamped oat 
the Hose jast in time. 

The murder of Senator Fed- 
erico Estrada Velez, an ally of 
ruBng Liberal Party presiden- 
tial candidate Mr Cesar Gavt 
ria, caused shock and outrage 
in Colombia. . 

. in a car and ruing 

a motorcycle fired into Mr 
Estrada Velez's car when he 
stopped at a traffic light in 
Mpdwlin on Monday. A news- 
paper said several types of 
firearms were used, huandin g 
a sawn -off shotgun and one. 
■ which fired dnn wnaL boltets," 
. which explode on impact. 


Court agreement conceals CIA payments to Noriega 


By Henry Hareman In Miami 

US Government prosecutors have 
avoided d fa d o e i n g new mnoh money 
toe Central Intelligence Agency paid 
General Manuel Antonio Noriega by 
agreeing that the Government will 
pay his legal fees in his trfai on drug 
trafficking charges* 

The tentative agreement was 
announced yesterday in the Miami 
Federal - District Court after a 
ddMddoor meeting between lawyers 
far both sides and Judge William 
Hbeveter-. 

Defence lawyers had aarifar «Apn 


Judge Hoeveler either to farce the 
Government to some of the 

assets of the former Panamanian 
leader so that they could be paid, or 
release them from toe case. 

The Government has frozen at least 
27 bank accounts in various co untrie s , 
arguing that the money is profit from 
drag trafficking and tons forfait. Gen 
Noriega tbs money came from 

inteTUgeoce agencies. 

The Government apparently 
derided that paying toe bins was bet- 
ter than having to diw-irw details of 


Gen Noriega's financial i 

with the CIA. Judge Hoeveler had 
ordered the Government to provide 
that information in ttnw»_ far yester- 
day's hearing. 

The agreement - if approved - 
m eans toe Government will be paying 
lawyers’ fees that could run to more 
than $300 per hour for each of Gen 
Noriega's team of attorneys. 

There are MT» for translators 
of thousands of docoments, numerous 
investiEatois and inteniattonal travel, 

fairhidbig tri ps fa Qlk fa iff™” Gen 


Noriega’s defence with President 
Fidel Castro. 

The agreement effectively turns toe 
general’s legal team into public 
defenders. Most court-appointed attor- 
neys are paid between *40 and $60 per 
hour and receive about &000 to pay 


Bat all sides are agreed that the 
Noriega d efe n ce bm win be writ over 

jlTTl. 

Details of the fee agreement are to 
be settled in Judge Hoeveleris court 
tomorrow and will need farther 


approval from the Federal Circuit 
Court Gen Noriega has agreed that 
he will reimburse the Government if 
he regains control of his assets. 

The agreement left some in the 
courtroom bemused- Mr Bicha r d 
Sharpstain, a lawyer far one of Gen 
Noriega’s co-defendants who is seek- 
ing a separate trial for Us client, told 
toe judge he twnks of the case as 
"Starship Noriega". 

“We’ve gone to several worlds now, 
and we’re still not back here,” Mr 
Sharpstdn said. 


(Me President defends human rights pledge 


By LmHw Crawford In Santiago 


PRESIDENT Patricio Ayhrin of 
Chile delivered an impasafoned 
defence of Us decision to set 
up, a national human rights 
commission, during his first 
state of the nation speech an 


Hie President has just com- 
pleted two months in office, 
and fa under fire from tight- 
whig opponents far conducting 
a witch hunt aga te s t Chile's 
farmer military rulers. 

Mr Aylwin has also been 
criticised for bis government’s 
appa rent inaction in the lace of 
a spate of terrorist attacks 
against members of the Armed 
Fo r ces. 

Mr Ayhrin was categorical 
in his condemnation of vio- 
lence, but he said the only way 
to prevent radical groups front 


taking justice In their own 
hands, washy w«fa»M<n>ihig the 
tr uth conc erning the human 

ri ghts j) hma>s t-nmmllfed U TT*to ' 

the former regime. 

The president used . his 
three-hour speech before a 
Joint session of parliament to 
deliver a damning Indictment 
of General Augusta Pinochet's 
16 -year rule, but he also 
extended an olive branch to 
the Armed Farces by thanking 

foam for t hafr mie in amniring 

Chile’s peaceful transition to 
democracy. 

“The Armed Forces were not 
’defeated’ in last December’s 
elections, and those of us who 
triumphed are not their ’ene- 
mies’", Mr Aylwin said. 
“Together we should be capa- 
ble of overcoming the traumas. 


passions and prejudices of the 


Mr Aylwta made it clear that 
he thought General Pinochet's 
continued presence as com- 
mander-in-chief of the army 
was the greatest obstacle to 
achieving a reconciliation 
between civilians and men in 
uniform. “There are those", he 
said, “who want to evade their 
political responsibilities by 
shielding themselves within 
the Armed Forces." 

Chile's conservative parties 
believe General Pinochet 
remains the best guarantee of 
the army’s loyalty to the new 
civilian government, but the 
former, dictator’s isolation is 

lypnmhig ji w ff w uring l y up par . 
d^ [|t . • 

While the commanders-in- 


d r W of the navy, air force and 
paramilitary police attended 
the presidential address in the 
Congress, in Valparaiso, Gen- 
eral Pinochet was conspicuous 
his absence. The general 
to attend a military cere- 
in Iquique. in the far 
jr, and when 
he was not in Vat- 
raiso, he replied tersely: 
i fflMwn I am in Iquique." 
Bombs damaged a judge's 
a Mormon chapel and 
the headquarters of Chile’s 
wwrfw right-wing party in the 
second wave of explosions in a 
week in the Chilean capital. 
Banter reports from Santiago. 

No injuries were reported in 
the blasts set off late on Mon- 
day night, presumably by lef- 
tist groups. 


Salvadorean groups 
agree peace timetable 


By Joseph Mam in Caracas 

REPRESENTATIVES of the 
Government of El Salvador m ud 
leaders of the Farabundo Marti 
guerrilla movement (FMLN) 
have reached agreement on a 
"general agenda and calendar" 
aimed at ending years of civil 
war. 

The accord, which followed 
five days of closed-door talks in 
the Venezuelan capital Cara- 
cas, was arranged by Mir 
Alvaro de Soto, a United 
Nations official who served as 
mediator. The points agreed 
upon by the two sides repre- 
sent a first step toward achiev- 
ing a peaceful settlement in El 
Salvador, but substantial 
issues must still be resolved. 


The document simri by the 
UN intermediary and the two 
groups stated that the “initial 
objective” will be to reach 
political agreements lfwWtin g to 
"a cessation of aimed confron- 
tation” and of any other act 
that “violates the rights of the 
civilian, population”. Both of 
these processes are to be veri- 
fied by UN observers, once the 
Security Council app ro ve s. 

When the first stage is com- 
pleted successfully, the docu- 
ment calls for the establish- 
ment of "guarantees and 
necessary conditions” under 
which the FMLN guerrillas 
re-enter normal civilian 
activities. 






First in the^orld 





Since 1840, the Penny Black has stood 
as the proud symbol for all that is good in 
a postal service. 

.. • ■ <i' 

' * 

Before then, you couldn’t send a l 

. ? 

letter to every address in the country 

• ' • • *41 

at the same price regardless of distance. 

Today, however, we take that service 
for granted. 

And Sir Rowland Hill’s invention - the 
pre-paid adhesive label - has been adopted 
by every nation on earth. 

Would Sir Rowland have approved of 
our progress over the years? . 

Today, he’d see a UK postal system 
handling record numbers of letters - more 
in one busy day than in the whole of 1840. 

He’d see a stamp that’s fallen m cost 
by 75% since 1840 (when wage changes are 


M, 


taken into account). The first, class stamp 
is one of the cheapest in Europe. 

He’d see a vast network of some 
20,000 post offices around the country 
(more per head of population than almost 
anywhere in Europe). 

I He’d see the British Post Office 

■/ 

J virtually alone in the world to be 

■5 

* 

l self-financing and profitable. 

> 

And he* d see technology put to such 
good use that other postal administrations 
clamour to copy it and buy it. 

In 1840, the British J Post Office 
clearly led the way 



forward £ for the rest of the world. 
Today, 150 years later, that’s still true. 
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OVERSEAS NEWS 


Peking 

rejects 

Taiwan’s 

overtures 

CHINA yesterday rejected 
proposals by Taiwan’s newly* 
inaugurated President Lee 
Tengtoil to open foil relations 
with Peking, accusing Urn of 
setting impossible conditions, 
Reuter reports from Peking. 

In its fin t response to Mr 
Lee's radical inauguration 
speech on Sunday, China rett* 
crated its position that Peking 
was “the sole, legitimate gov- 
ernment representing all Chi- 
nese people”. 

The official New China News 
Agency said Mr Lee had set 
“impossible preconditions" by 

railing OH Hhfna to rfiang B its 

political and economic 
systems, commit itself to not 
using force to recover Taiwan 
and to allow Taipei to expand, 
its foreign ties. 

The agency accused Mr Lee 
of pursuing a policy of “one 
countr y, tw o governm ents* 
and of trying to create “two 


Amnesty report 
criticises torture 
in Pakistan jails 


to a separate development, 
China's senior leader, Deng 
Xiaoping, repeated China’s 
position that Taiwan could 
keep its own army under 
Peking's long-standing “one 
country, two systems" reunifi- 
cation proposal. Deng, 85. made 
the comments to the former 
West German Chancellor; Mr 
Helmut Schmidt, on Monday, 
according to so u rce s who had 
to meeting. 

Mr Lee’a ground-breaking 
proposals would mean an end 
to Taiwan's 40-year-old policy 
towards China known as the 
“three no's" - no official con- 
tact, no negotiations and no 
compromise. 

Since the defeated National- 
ists to their island strong- 
hold in 1948 both Peking and 
Taipei have cMmad to be the 
sole governments of one China. 

China has repeatedly refused 
to reject the nossDiflity that it 
win me day use military force 
to recover the island. 

Lee, who came to power in 
1988 and was elected to anew 
term by the Nationalist-domi- 
nated electoral college in 
March, repeated on Sunday a 
proposal he first made last 
weak to hold government-to- 

p Mii Hn i man* faiTini with CbilKL 

Peking replied that it would 
only hold talks on a party-to- 
party basis. 

' In its response to- Mr Lee's 
speech, noted without 

comment his pledge to rad 
within two years the govern- 
ment’s 42-year-old emergency 

0Q - **kii 

the Communist rebeOion" . 

Despite Taipei's ban on 
direct investment in China, 
Taiwanese businessmen are 
pouring funds into the main- 
land. In recent years hundreds 
of thousands of Taiwanese 
have returned to visit relatives 
not seen for decades but only a 
few malnlanders have been 
allowed to go to Taiwan. 

Homan rights 
groups condemn 
Tibet brutality 

UP TO 2flOQ people were exe- 
cuted, and many more tor- 
tured, during the six mm tbs 
before China listed martial law 
in Lhasa, reports coming out of 
Tibet said, Peter KHIngsea 
writes from Peking. 

Homan rights groups, and 
dissidents have told of a con- 
certed and brutal attempt by 
Chinese soldiers to crush resis- 
tance before Peking moved to 
pnrt 14 months Of Tnartj al law 

in Lhasa cm May 1. 

They also say Chinese 
authorities were bulldozing 
ancient Tibetan housing to 
eliminate hiding places and 
guarantee a clear line of fire. 

Homan rights groups, 
including Amnesty Interna- 
tional, say there is a pattern of 
human rights abuse in Tibet. 
An Amnesty spokesman said 
the organisation was receiving 
reports of killings without trial 
after martial law, but could not 
be sure of numbers. “We have 
no way of knowing if it was 60 
or 600, it is extremely difficult 
to assess,” the spokesman said. 


Hyundai Motor 
offer rejected 

UNION workers at Hyundai 
Motor rejected a propos e d new 
labor contract yesterday, dash- i 
tag hopes for a quick end to a 
seven-day-old strike at South 
Korea’s largest car-makrav AP 
reports from SeouL 

The vote at a general meet- 
ing was 16)955 against accept- 
ing the company's offer and 
7,310 for acceptance, with 311 
votes declared invalid, union 
officials said by telephone. 

Uhion and company officials 
both said they were disap- 
pointed and had expected the 
contract to be incepted by the 
onion membership. It was not 
clear when negotiations might 
resume. 

The Hyundai plant is in the 
port of Ulsan, 160 miles south- 
east of SeonL 

Company officials said 
industrial action had cost 
Hyundai Motor $263m 
(£155.62m) in sales up to yester- 
day. The amount covers the 
current strike and an earlier 
four-day sympathy strike 
staged to support Hyundai 
shipyard workers. 


By Robin Pauley* Asia Editor 

TORTURE and rape in police 
stations, the use of fetters in 
prison and imprisonm en t cm 
retigknis grounds continue in 
Pakis tan althoug h the record 
on hnman rights abuses has 
improved since Ms Benazir 
Bhutto came to power, accord- 
ing to Amnesty International’s 
latest report on the country. 

When MS Bhutto took office 
in December 1988 2J3S3 death 
sentences were commuted and 
alum then no death sentences 
have been carried out in Pakis- 
tan. 

Thousands more prisoners, 
including political prisoners 
convicted by special military 
courts coder martini law, were 
amnestied. Compensation is 
being paid to some ca t ego ri e s 
of people imprisoned under 
martial law including torture 
victims. 

“But farther safeguards are 
needed to eliminate continuing 
abuses and further steps must 
be taken to redress human 
rights violations which took 
place under previous govern- 
ments and which continue 
today," says Amnesty. 

Torture in police custody is 
still re gularl y r eporte d as wen 
as the rape of women detain- 
ees. Scores of people were 
reportedly tortured in police 
custody during 1988 including 
at least eight women who were 
Hiippxiiy raped.” 

The Government had taken 
some steps to monitor notice 
abuses and had established a 
body to monitor police atroci- 
ties. But there were too few 
safeguards and those that 
ex isted, were not always 

Amnesty says there should 
be strict limits on detention 
inco mmuni cado and detainees 
should have p ro mpt and regu- 
lar access to lawyers, doctors 
and relatives. 

Pakistan’s internal se cur ity 
organisations have gained an 
exceptionally bad reputation 
over the yearn. 

Amnesty says: "It is also 
I mporta nt that no int ernal 
security organisations be given 
responsibility both for the 
H wiwiii im awrt interrogation of 


political suspects, and that 
secret detention is banned. 

“AD prisoners should be held 
in pablicZy recognised {daces of 
detention, and accurate infor- 
mation on their whereabouts 

should be promptly avail- 

able to relatives and lawyers." 

The punishments of whip- 
ping; am putatio n and stoning 
to death remain on the statute 
book although only whipping 
is actually enforced. 

Although Ms Bhutto said in 
a speech at Harvard in 1889 
that whipping was no longer 

practised in Pakistan, the sen- 
tence continues to be passed. 
and in two instances in 1989 
was carried out publicly. 

The report also calls for an 
end to all other "cruel, inhu- 
man or degrading treatment,” 
jnrimiing th e u se of chains, I 
irons and fetters as instru- 
ments of restraint or punish- 

The Amnesty delegation 
raised reports that seme chil- 
dren were kept in fetters in 
Punjab jails. The Punjab 
authorities replied that chil- 
dren in fetters would have 
dacoitry (banditry) charges 


The authorities in Sind said 
they were trying to reduce the 
use of fet ters gr|f i the authori- 
ties in North West Frontier 
Province said they no longer 
used them. 

The report recommends that 
all legislation be repealed 
which provides imprisonment 
on grounds of non-violent con- 
sdentioiisly-beld beliefs, 
including the ordinance w hi c h 
mu Iran B» peaceful practice -Of 
Bip faith an linp ris- 

anahlp nffenra 

AKirmtia claim fn hp ynalan 

but are not recognised In 
Pakistan b ec ause th e y do not 
recognise M ohammad as the 
final prophet. 

They can be impHgfmfld for 
np to three years for calling 
themselves Moslems, using 
Modem practices in worship or 
propagating their frith. 

Pakistan: Human Rights 
Safeguards; £2; Amnesty, 99-119 
Rosebeny Aoemte, London ECL 


Tendon in 
Srinagar as 
Kashmiris 
bury leader 

By Zafar Meraj 
in New Delhi 

SECURITY forces kept their 
«n«*arap In Srinagar T ^dwrday 
as 460,000 people shouting 
anti-Indian slogans joined tils 
funeral procession for Mlrwah 
MouM Farooq, tire Moslem 
leader of Kashmir, assassi- 
nated on Monday. 

Mourners beat their breasts 
and chanted as the cortege 
passed through Srina g ar to a 
ne wly esta blished “martyrs* 
graveyard”. 

The authorities withdrew 
security forces along the route 
hut a curfew was enforced in 
other parts Of the tity. Almost 
the entire population Of the 
capital joined the procession. 

The security forces were 
replaced by policemen because 
of widespread anger over tire 
Indiscriminate shooting of 1 
mourners the previous day 
when, according to nan-official 
sources, more than 100 people 
woe killed. The Government 
put the death ton at 27. 

Militant leaders addressed 
tire funeral p<jiwiii | y . Amaiy 
those who spoke were Mr 
Yasin Mdflc and Mr JUved Mr, 
top leaden of the banned 

J p imnw and Vulmih' Tilw *. 

tkm Front OKU). 

Mr Malik- said: "Beware of 
conspiracies being hatched 
against us. The Moalvl also 
fell prey to such a c o nspiracy 
and was killed by our ene- 
mies.” 

Mr Mir accused tire Govern- 
ment of- assassinating the 
MouM and announced that 
-We win fa»ln> revmxee". 

Sixteen-year-old Umar, son 
of the slain leader, was 
declared successor to the 
MouM, both as Chief priest 
and head of tire right-wing 
Awaml Action' Committee he 
founded in tire eariy 1960s. 
Renter adds: The Pakistani 
Prime Minister, Ms Benazir 
Bhutto, voiced concern yester- 
day over kanhmh- kgttng B. 

“We are extremely con- 
cerned at tize Wafamt manner 
in which kmn»n rights con- 
tinue to he violated in Kash- 
mir and we believe It is not 
right to keep ■*!«** against 
this background,” she told 
reporters at Tonis airport 


Israelis 
uneasy as 
‘intifada’ 
spreads 

By Hugh Csmegy in Lod, 
Israel • 

ISRAELIS have grown wearily 
accustomed to television pic- 
tures of tire Palestinian upris- 
ing-tire intifada - over tire 
p ast 30 month s: B ut whe n, on 
Monday, flOBu e suf violent riot- 
ing and street fighting came 
not from tire occupied territo- 
ries, but from within Israel 
itself; they caused a tremor. 

The large Arab community 
which stfZZ lives In load - 
that is, iraiflw tire "Green Line” 
whkdi marked the border from 
1948 until the captnre of east 
Jerusalem, Gam. and tire West 
Bank in 1967 - has mostly 
remained des nito fre- 

quent expressions of sympathy 
for their fellow Palestinians. 

On Monday, however, a 
wave of protests swept Israeli- 
Arab towns- and villages 
pr o m pted by tire mass killing 
of seven Gazan workers the 
day before by an Israeli gun- 
man and the subsequent 

ifcwtiw and itmWpla ■ n i mmn gi 

in dashes between Falestln- . 
ians and Israeli troops in Gaza 
and the West Bank. * ‘ ' 

The rioting in tire hntdl-> 
Arab centres, indoding flare 
day-lofig clashes in Nazareth, . 
the biggest Arab town, trig- 

. * . f,,,, M *■ *1 . -t -1- 

KtiltiU fcoTo ' li m ' ’ 

was spreading within the 
“Green line”. Such a develop- 
ment would a dramatic 
new dimension to the conflict 

WhOe most Israelis are pre- 
pared to contemplate at least 
some sort of political auton- 
omy for tire occupied territo- 
ries, they draw the line abso- 
lutely when it cornea to "Israel 
proper". ‘ Concerted violent 
unrest by Arab citizens, who 
make up same 18 per cent of 
tire population, would be 
regarded as an hrfnton W i? chal- 
lenm to the inteerttv of 
state, as Israeli ministers 
warned yesterday. 

In the mixed town -of Lod, 
before 1948 one of the biggest 
Palestinian towns, known to 
Arabs as Lydda, members of 
the Arab community readily 
acknowledged that resen t m e n t 
was on tire Increase. Mr 
Edward Tannous, a teacher, 
raid there had been trouble cu 
Monday. Though tt was once 





A Palestinian woman being am 
the US Consulate In Jerusalem 

again quiet, the occasional 
smouldering tyre and rem- 
nants of a stone roadblock, so 
familiar in Gaza and. the. West 
Bank, testified to that -• ■ 

Ms Sabah Mriheh, who 
works in an accountant's. 
office , said tha t although there 
* were outward-signs' op toler- 
ance betw ee n Jews and Arabs 
in the streets, there was 
deep-rooted resentment. 

Significantly, both cited 
grievances over social and eco- 
nomic inequality between Jews 
and the Arab minority in lsrael 
as being equally important in 
fuelling resentment . as the 
Issue of Palestinian national 
rights. They Bsted lade of ednr 

nation, hnniring and employ- 
ment opportunities - 

Arab grievances. A tour of 
hod’s Arab stom«, which are 
every bit as squalid as the 
notorious refugee camps of 

Can, wiMte thp point. 

Combined with growing frus- 
tration over the bloody 
impasse in tile occupied territo- 
ries. Such gr toi mn ww irwto a 

potent cocktail, especially 
among the young. In tire past 
18 wwittn, Mamie ftmdamgt- 
talists have made strong 
inroads in the Israeli-Arab 
community at the expense of 


-traditional socialist parties. 
Th* both 

of the fleam won by Arabs on 
Lod's lt-membef municipal 

Tijlags 'wlii not be the way 
they, were,” wrote MrSfanaft 
ToledattD yesterday, a former 
advises: On. Arab affaire at tire 
Prime Minister^ Office. "The 
PalagHTitenlgaHnin process fe 
growing"' - - 

But Mr Toledano stopped 
nimf predicting * an all-ont 
revolt. So too. do meat Israeli 
Arabs, at least for now. "The 
situation here is hot Mke the 
West Bank or Gaza,” said Mr 
Suleiman Abu Salnk, another 
teacher from- Lod: “They are 
under occupation. Here we are 
citizens -and that .taeana we 
cBBrtuhMm tsfodi * 

This acceptance Of the 
state's leg i ti ma cy may he befog 
eroded, but for fl» tiww being 
most Israeli Arabs express 
their fei m mik in iwnw of ach- 
ieving a Palestinian state in 
tire West Bank and Gaza to 
stand alongside Israel, while 
achieving equality of righto 
within Israel ttsdL Then, says 
Mr Tannous, they would be 
happy to stay in Israel "not 
because we Hke tire Israelis but 
becanse Sifa b oat land!*. 


Yemens end 
years of 
separation 
with merger 

By Victor MaM Middle 
East Correspondent 

NORTH and South Yemmi 
merged into a single Republic 
of Y^men at soon yesterday, 
fldffiZfog a Yemeni aspiration 
delayed for years by cml wars, 
tribal conflicts, «nd ideological 

The declaration of unity, 
accompanied by artillery 
and blasts on shim’ 
hores in tire port of Aden, the 
dd Sooth Yemeni capital, owes 
mu ch to the ambition of Gen 
All Abdullah Saleh, the new 
President who raised the flag 
to Aden yesterday. 

Previously the leader of the 
more populous north, the 48- 
year-old Gen Saleh was pro- 
moted from the rank of Colonel 
on Monday night by tire north- 
ern parliament shortly before 
its dissolution- He win head a 
five-man presidential co u n cil , 
and his Vice President will be 
Mr AH Salem al-Baidh, the for- 
mer head Of tile South Yemeni 

Socialist Party. 

Sanaa Is the new political 
capital, and Aden is supposed 
to became tire commercial cen- 
tre of the United Yemen. 

With the exception of bands 
of restless northern tribesmen 
most Yemenis seem pleased 
about. Unity. The country is 
poor, bat its strategic position 
at tire mouth of tire Red Sea, 
its population of 12m (making 
it larger than any of its neigh- 
bours), all reserves, agricul- 
tural potential and cultural 
heritage will give it a new 
weight to Arab councils. 

The unity declaration, 
aheady rix months ahead of 
schedule. Was advanced by 
another week to avoid confhct- 
ing with tire Arab summ it set 
for May 28 to Baghdad. 

Although tire Yemeni merger 
has more geographical and eth- 
nic fogic than ha predecessors, 
Yemenis will not find it easy to 
reconcile the free enterprise, 
c onservative ways of the north 
with the south’s communist 
econo mi c syst e m and its more 
bWiii social practices. 

shgfirh Zayed bin Sultan al- 
Nahyan, tire P res ident of the 
UAE and the ruler of Abu 
Bhald. was among the first to 
c o ngr at ulate tile new state. 


Japanese tourism deficit rises Japan to host peace talks on Cambodia 


By Stolen Wagstyf 

JAPANESE tourists are spending mate cm' 
foreign haHdays ever before and travelling 
in bigger numbers to an increasln^y wide range 
of destinations, ac c ordin g a government report 
published yesterday. 

to the year to March, 9.66m Japanese took 
trips overseas, a 14.7 per cent increase. More 
than 8m of than went to tire US, inctadmg L3m 
who went to Hawaii, tile most popular destina- 
tion. The biggest increase in Japanese visitors 
was seen in Spain, which welcomed 216J)00 trav- 
ellers, 27 per cent more than in 1988-89. 

Japanese abroad spent a total of 822.61m 


(ElSAbxO some 20 per cent more than in tire 
previous year. By contrast, foreign visitors to 
Japan spent Just $&lbn, an increase of 8 j 6 per 
cent Officials at the Japanese Ministry of 
Transport, which compiled the figures, said 
Japan’s deficit to tourism had almost certainly 
exceeded West Germany’s to become the biggest 
in the world. 

The popular image of the Japanese tourist as 
the ummat e free spender receives some statist!- 
cal support from tire report — tire average Japsr ■ 
nese abroad spent $2,328, against $1,109 spent by 
tire typical foreign visitor to Japan. 


By Ian Rodger in Tokyo 

MR HUN Sen, the Cambodian 
Prime Minister, and Prince 
Norodom Sihanouk, tire resis- 
tance leader, are to meet to 
Tokyo on June 4 and 6 to dis- 
cuss ways at bringing an end 
to tire Il-yearcU Cambodian 
conflict. 

Mr Taro Nakayama, tire Jap- 
anese Foreign Minister, who 
announced tire country’s host- 
ing of the c onferenc e yester- 
day, said be hoped discussions 


would focus on the prospect of 
a ce as e fire aa an initial step 
to w ar d a Comprehensive peace 
settlement. 

Japanese Foreign Ministry 
officials said there was no 
peace plan yet to put on the 
table and no assurance that 
there would be one, text they 
thought it was important to 
Timinfaii n thft mom entum tire 
search for a settlement They 
also cautioned against any 


optimism about tire o utc ome of 
the talks, given the deep divi- 

dmui amnaig the in 

Cambodia. 

The idea for a meeting 
between Prince Sihanouk and 
Mr Hun Sen to Tokyo was put 
forward by the Thai Prime 
Minister, General Chatichai 
Choanhavan, during an official 
visit to Japan last mcntiLr . 

Japanese officials, who are 
eager to show their wffiingness 


to contribute to tire resolution 
erf political as well as economic 
problems in the east Asian 
region, immufflaMy pursued 
tire suggestion. 

Mr Nakayama also that 
Prince Sihanouk, who resigned 
as head of tire tripartite resis- 
tance coalition last month, has 
indicated tiret be will neverthe- 
less be coming as a representa- 
tive cf tire throe resistance fec- 
tkos. 


Zimbabwean business 
confidence increases 


Pretoria threatens right wing ( Israel central bank to 


ZIMBABWEAN industrialists 
plan to raise investment in 
plant and machinery to t he 
next 12 TnnwtVtg, the Confedera- 
tion of Zimbabwe Industries 
(CZQ said. Rents reports from 
Harare. . . 

A surve y revealed a small 
rise to .tire number of firms 
who were more optimistic 
about business and a strong 
impr ovement to tire number of 
Anns reporting a decrease in 

“This, however, should not 
be i n terpre ted as a significant 
improvement in business opti- 
mism, rather it should be seen 
as a substantial redac ti o n in 
pessimism," Mid fo e czr sur- 
vey for the period ending 
March 1990. 

It said substantial increases 
in official foreign exchange 
all o cations for imports boosted 
confidence as well as capacity 
utilisation, which showed the 


biggest rise since the surv eys 
were inaugurated in November 
1984. 

“Optimism levels can be 
expected to rise during the 
next survey period when the 
government in trodu ces its 
long-awaited structural reform 
programme,” the CZI pre- 
dicted. 

The Government has prom- 
ised to liberalise trade this 
year as part of a phased pro- 
gramme to reduce state con- 
trols on the economy in an 
attempt to attract foreign 

Most companies expected to 
increase exports daring tire 
next four months but forecast 
a drop in domestic orders, the 
report said. 

Employment figures 

increased marginally during 

the survey period and were 
expected to rise further during 
the next four months. 


THE SOUTH AFRICAN 
Government threatened yester- 
day to use the full force of law 
against armed white right 
wing extremists, some of 
whom have promised a race 
war in tire Orange Free State 
goldfields, Reuter reports from 

jnHqtiTi ratTqrrg , 

Mr Adriaan Vink, the Law 
and Order Minister, said he 
might use gun control laws or 
emergency powers to crack 
down on people who gathered 
to public with firearms and 
other weapons. 

"Such a step is dras tic," he 
told parliament during a 
debate on the growth of armed 
neo-Nazi "kommandos” 
pledged to oppose political 
reform. 

“But I am not prepared to 
allow these reckless and fright- 
ened people to push the coun- 
try over the precipice of bloody 
race conflict.” 

Mr Vlak was responding to a 
decision by white vigilantes to 
tire mining town of Wettam, a 


flashpoint to national racial 
tensions, to resume night 
patrols seen by blacks as pro- 
vocative. 

"Under no circumstances 
can it be tolerated that people 
or groups act in such a man- 
ner, or carry we a po ns to such 
a way that other members of 
community fed threatened 
or that it is the cause of con- 
flict,- he said. 

Tn Ta rwarnla . prilod tentfoa-g of 

tire radical black tar African- 
ist Congress (PAQ said they 
would send guerrillas of its 
Azanian People's Liberation 
Army (AFLA) into Welkom’s 
Mack township erf Tbabong to 
'defend it whites.' 

"It becom e s tire duty of tire 
armed APLA units to the home 
front to switch their activities 
to Welkom and defend the 
unarmed civilian population.” 
tire PAC said to a statement 
sent to the South African Press 

Association. 

The tension in Welkom, 280 
km (100 mRea) south of Johan- 


nesburg, led to Made protest 
on Sunday dnrtng which police 
opened fire. 

Spokesmen at local hospitals 
flam yesterday that tire initial . 
death ton Crf four bad risen' to i 
11 with tire deaths of same of 
the more than 90 people 
wounded in the shooting. 

Mr Nelson Mandela, deputy 
president of the African 
National Congress, termed the 

•Iw m rtnp on tnwy mu ihlB muffla. 

ere of innocents, hinting it 
c ou l d threaten hu scheduled 
talks with President F.W. de 
TTtorfc. 

TT the Government contin- 
ues to m as s ac r e our people 
while talking about negotia- 
tions and peace -that we can- 
not tolerate,” he ■ 

■ Liberal opposition parlia- 
mentarians have demanded a 
crackdown on neo-Nazis such 
as Welknm’a Afrikaner Resis- 
tance Movement area secretary 
Mr Blikkies Blignaut, who 
declared on Monday: “We are 
preparing for a fldMcab war.” 


offer monthly tender 


Israel’s - central bank 
announced , yesterday that it 
will offer tire public an unpreo- 

ndanted wirmthly pii Wla i- y tpn . 
der in an effort to cut local 
interest rates, Reuter reports 
from Jerusalem. 

The bank plans to offer a 
limited amount of credit 
directly to companies and pri- 
vate borrowers. 

“The direct tender will pro- 
vide tire pUbHc with cheaper 
'credit, and will force the com- 
mercial banks to lower their 
interest rates", a central bank 
official 

Commercial bankers 
expressed anger at tire central 
bank’s decision, saying the 
Bank of Israel was twisting 

The central bank retorted 
that tire move was aimed at 
ending a three-year economic 
slowdown that resulted in a 
meagre 1 per cent GDP growth 


Where the children do not believe in the future 

John Elliott visits a Hong Kong camp for boat people which the commander says is virtually a prison 


T HE MAN to charge describes it 
as “virtually a prison camp”. 
Police superintendent Roy 
NicfaoDfl. commandant of Hong Kong's 
High Island camp far Vietnamese boat 
people, says "We provide the necessi- 
ties of life - they have a roof over 
their beads, beds, food and washing 
and toilet faculties”. 

The “necessities” were tndtt seven 
months ago on a slab of white con- 
crete spread across a coffer dam of the 
New Territories' large High Island 
reservoir. They adjoin a water sports 
lake surnxmded by the spectacular 
green Mils and ** mm farina of the Sal 
Kang country park. 

Here 6328 of Hong Kong's 55,000 
Vietnamese boat people live out their 
daily routine behind a 20ft Ugh dov 
ble wall of barbed wire, watched by 
200 policemen. 

Most crouch to their “homes” 
- tiers of bunks which house a cou- 
ple and a child and their betoagfogs 

on a 5ft by 4ft plywood sheet with 3ft 
crf headroom -* till it is time to queue 
for food. Each dormitory holds 250 
people. 


Children play on a brightly col- 
oured steel and plastic adventure 
playground donated at a cost of 
U5$75juo from the US by a Buddhist 
leader. The youngest go to a public 
play area an the edge of the fak* 
-tire only Vietnamese allowed out, 
apart from the sick, lawbreakers, and 
those who volunteer to go home. 

Others attend a three-month old 
school to camp run by an interna- 
tional aid organisation, it caters for 
900 children m shifts but, says Pham 
Due Tao, the Vietnamese head 
teacher, tire children “do not work 
hard because they do not believe to 
their future". Some of *h«m enthusi- 
astically sang a modern Vietnamese 
song, which defied translation, for a 
BBC radio reporter. 

ganitaifrinn and health rather than 

violence and break-outs are the main 
problems. That is markedly different 
from the situa t ion in recent months 
at some other camps, notably tire vast 
20, 000-lnmate Whitehead centre, 
where there have been mass break- 
outs and where police have quelled 
uprisings with teargas. 


Many of tire High Island boat people 
are among tire total of L957 Vietnam- 
ese who bare arrived to Hong K on g 
this year. The total is only about 20 
per cent of the 9.8S7 recorded by the 
same time last year. 

An «Hinle rrhhtop itani Wearing an 
'Tm Irish'* T-shirt says he had left 
because ethnic Chinese were being 
recruited into the anxxy. 

T refused to join the army so I 
fled,” says tleng Chanh Baa, a 25-year 
aid fr o m Ho Ch i Mtoh City- He had 
travelled by land up to Vietnam’s 
northern border with China and then 
sailed aftm g the south China coast to 
Hong Kong. Ms boat had been helped 
by friendly Chinese locals and marine 
pftllnw. 

An old man a&ys he spent nine 
years in a re-education camp and 
Rnman Catholics allege they suffered 
religious persecution. “I was jailed for 
a year for talcing part in seminary 
training activities.'* says Ha Phong 
Quang, a 29-year old shoe mender 
from tire southern coastal resort of 
Dalai 

Mr Nicholls nm a- tight «hip in 


dtodpitoary terms. He has the bearing 
of a policeman who knows that he 
wields Instant auth o rity more effec- 
tively than tire prison staff seconded 
from Hong Kong's correctional ser- 
vices departments who run most 
other camps ahd have been losing 
authority and morale. 

“We say come and they come," he 
says. “We have strict discipline with 
tire power of attest and there are soli- 
tary ftrn ifl i M»ma n t ceDS.” 


G enerally tire boat people say 
they appreciated the police 
dtecfoHne, though they com- 
plain about poorly-cooked boring food 
- rice, beansprouts, cucumbers, and 
fatty pork or rfrickan wings. That 
might improve when an electricity 
substatkm is butit and provides power 
to a new canteen kitchen, already fun 
of giant woks and other utennfto. 

"we are really fryi ng to bu ild a 

mmnniniiy spirit wzlh a nidfatJ man - 
age m en t front of police and aid work- 
ers," says Mr NkfeoDs. “We want tire 
Vietnamese to help ran - things - we 
have the women and children on our 


side but tire men are too macho and 
walk away till their wives give the 
order." 

Details of tire &S28 - half of tiieto 
women and cfafkufcu *- ate recorded 
tm a computer for Iwa fam t analysis. 
The immhw is constantly rtotog with 
a birth rate that avenges one a day. 
(to tire year to tire end of March, there 
were 1,600 babies bom to all Hong 
Kong’s camps, considerably more 
than the total of 1,467 voluntarily 
repatriated to Vietnam). 

But High Mend is to a honeymoon 
period becanse no taw has yet been 
screened under a controversial pro- 
cess which determines whe&er a per- 
son is a refugee who qualifies for 
resettlement in developed countries 
or is an economic migrimt who must 
eventually be repatriated to Vietnam. 

The police fear violence will break 
out when screening starts which will 
probably be at tire height of the sum- 
mer heat and will coincide with tire 
next efforts by the Government to get 
controversial mandatar y repatriation 
started. "The situation: here could . 
change quickly." rays Mr NteboQs. 


to 1988 and 1969 azad no growth 
so far in 1990. 

"Lower interest rates will 
spur the stagnant economy, 
especially as inflation is fall- 
ing, "a bank spokesman said. 

The commercial banks will 
be responsible for accepting 
orders for the central bank 
monetary tender and for check- 
ing the borrower's guarantees, 
in return for a oammtawlpn. 

The first tedder will be. 
offered on June 4, but the size 
was not disclosed. 

The central bank regulates 
currency liquidity by offering 
the commercial banks a weridy 
monetary tender, but it win be 
the first time a tender is 
offered directly to tire puhlic. 

Commercial h ank interest 
rates on ove r dra ft s to tire pub- 
lic currently avera ge 28 per 
^>1, with twflftH flm running at 
an annual rate of about 16 per 
cant 


Libya and Syria 
seek missiles 
from China 

LIBYA and Syria are trying to 
buy long-range Chinese mis- 
slles and libya is developing a 
surfece-to-surface missile of its 
own, a British magazine 
quoted Israeli toteMgBnce offi- 
cials as saying, Beater reports 
from London. 

Flight rnfipni a f i rmal reported 
yesterday that Israel believed 
Syria was negotiating tire pur- 
chase crf M-9 surface-to-surface 
missiles from China, which 
have a 600fcm (380-mile) range 
that could be extended to 
LOOQkm. The magazine quoted 
toe rsfrarii tiflWflh gg saying 
that Libya proposed financing 
tire purchase of 140 Mas, keep- 
ing 80 and sending tire other 86 
to Syria. 

The nfflelnla alwa said Liby a 

was developing a i,oookm- 
range missHe flat could reach 
the Jewish state. 

It quoted tire Israelis as say- 
ing tire missile’s rocket motor 
was bring tested but the Iiby- 
. ana .were having Jnmtafe . get- 
ting vital components. 
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Audi 100 Turbo by 


a 


m 


Audi 


To a bog myrde the fact that an Audi 100 Turbo can 
reach 60mph in 7.5 seconds, or achieve 134 mph on 
a German autobahn, or is fitted with ABS as standard 
is largely irrelevant. 

However, one aspect of the 100 Turbo that is of interest 
to the bog myrde is the 3-v^ <»talydfc . converter how 
fitted as standard in all Audi cars. 

The converter removes up to 95% of toxic pollutants 
from the exhaust’s gases. These include deadly carbon 
monoxide, unburat hydrocarbons and oxides of- nitrogen 
which contribute to photochemical smog and to the 
phenomenon we now call ‘add rain.’ 

The bog myrde is a wonderfully fragrant shrubby plant. 
Ori ginall y, before hops became popular, it was used in the 
making of beer. 

It flourishes in bogs, fens and wet heaths. Predominandy 
in Scotland, often around the edges of lakes. 

Its existence is a finely balanced affair. A slight increase 
in the . acidity levels in rain and it may disappear forever 

Not perhaps the most obvious reason for buying an 
Audi, but probably as good as any. 


THE AUDI 100 RANGE FROM £15 ,930 -£25,7 78* 

Uk Audi TT»ft»rr natkrn Department AR, FREEPOST, Unmans Drive, Bfakdands, Milton 
Keynes MK14 5EX Or dial 1U0 and ask for EREEEONEAUDL 

Please aciid xnc dctaila of die clean, new^cnerarion Andi 100 range. FUa&flO 

Mr/Mns/Moss/Ms Initials ■ i — i Surname ■ — i — i — i — i — i — i — i — i — i — i — l_ i — l— i — i 

Address — i — t — i. . « ■ ■ i . ■! ■- « ■ ■ s ».i n »ii . i i 


Postcode 


Phone 

Home 


Phone 

Business 


VORSPRU.NG durgh technik 


•PRICES ARE CORRECT AT TIME OF GOING TO PRESS AND EXCLUDE NUMBER PLATES AND DELIVERY. TAX FREE SALES TELEPHONE: 071-436 841L 
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Perfect 

Savings 

Partnership 


14 DAYS 

NOTICE DEPOSIT j 

1 YEAR 1 

FIXED DEPOSIT J 

14-37% 1 

1 15-00% 

hi m I 

Aar your start tann B 

ravings ■ 

£31000 mlnknum deposit Mm 

p.i , n 



flaws coma at nra or going lopraaa 
Now fOU can benefit from ttw advantages of the 
pflrftct savings partnership oHored by Lombard. 

Tna Lombard 14 day noflca account ta Idnd far jour shortterm 
saving* owning you a good rata of Merest wfth ms, &coo*s. 

And tar you- longer term mads, there Is the one year find deposit 
where the raw of Meraet Is guaranteed not to change daring the 
period of deposit 

Whether you choose one or both of these you can be assured 
that your Lombard deposit account win be confidential. 

At an tddod benaKfor overseas residents, aBManat ft ptfd 
vrtfftout deduction ottmxt source. 

All this add* up to thu perfect savings pertnershfp- 
wtiat more could you wish for your monajr? 

You can fkid out more without any oMooUon by wrtttng to 
Stephen Carter and asking for a copy of our Savers & Investors 
bcochure no. 532 or Bknply by completing Hieraupon. 

To: Stephen Carter, Lomberd North Central PUC, 

Banking Services Department 532, 36a CurzonSL 
LondonWIAIEU. England, let 0737 776361. 

Piaaaa send me, wVhoatoMgrtan. a copy otyour Saws I bimetal* bmchura and 
cunwaiaiaB. <n*eee **fie Hi CepWJettwJ. 

NAME MWHRIMWl ■ ■ 


■*1 


Deposit Accounts 


BAHAMAS 

The F inanc ial Times proposes to publish a Survey on the 
above on 

10 July 1990 

For a full editorial synopsis and advertisement details, 

please contact: 

NferiBfckaell 

on 071-873 3447 

or write to feta at 
Number One, Southwark Bridge 
London SE1 9HL. 


OVERSEAS NEWS 


Sectarian strife upsets tranquillity at oasis 

Faiyum is now characteristic of Egypt and the challenges it faces reports Tony Walker 



"This Is my cross and rm so 
proud of it,” «M the Christian 
woman fingering the gold cross 
on a chain around her neck. “If 
they think they can take our 
crosses away they are much 
mistaken. They have to respect 
our beliefs too.” 

In the small town of Sen- 
na oris, about 80 kilometres 
south-west of Cairo, all is not 
well these days between Chris- 
tians and Moslem extremists 
since fear and prejudice began 
festering on the wings of 
rumour sod ixmocudoe 

Sectarian strife, never far 
below the surface in the Upper 
Egyptian towns of Assfut and 
many kilometres to the 
l oath, inw crept unco mfo r t a bly 
dose to the capital. But this 
sectarianism is only part of the 
story. 

The large Faiyum oasis, 
which embraces a cluster of 
traditional towns and villages 
like Seanooris and a popula- 
tion Of about tWO wifflnn | had 
been relatively tranquil until 
quite recently. Now scarcely a 
week passes without trouble of 
one land or another for the 
authorities, indnrttng a recent 
shootout between the police 

anH ftralpwi fimatira Iti which 

17 people died. 

The crowded oasis is charac- 
teristic in many ways of an 
Egypt that is facing (me of the 
most 8eri0US rfrenangwa of Its 
recent history as the Govern- 
ment seeks naHtepy to steer 


the country out of the vicious 
cycle of poverty and debt into 
which it has fallen. 

Population pressures, unem- 
ployment, inflation and tile 
restless tide of Islamic extern- 
Ism has tamed the once peace- 
ful oasis into one of Egypt's 
worst tron hlfispot a. r.flte and 
Minya, the Faiyum has become 
a nag ging worry for the Got* 
eminent 

“Bfs the devil who came and 
interfered and stirred things 
up," said the Christian woman, 
who asked that her not 
be published, for fear of repri- 
sals from bearded young Mos- 
lem zealots who stalk Sen- 
nouris’s narrow dusty streets. 

It was these same young 
men, some of them still in 
their teens, who went on the 
rampage recently, attacking 
Christian-owned shops in the 
town, after rumours spread 
that a 65-year-old Christian 
grocer had molested a six- 
year-old Moslem girL 

VnHiw Moussa TTnria Vifai, 
the gentle Coptic priest of Sen- 
nourls's lone f!hrist|«ip church 
of St Michael, farafatert tHnt riu» 
rumour was unfounded. The 
shopkeeper, he said, had 
merely scolded the girl who 
was being bothersome and had 
tried to push her out of his 


the troth of this 


simmering tensions in the 
small town of 60,000, about, 


aaiu— 

400 tan 
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toe oasis has a tidnc prcuiQr' 
tion of Christians among 
foypt's ndBlon people than 
the nationa l a v era g e: 15-20 per 
cent as against 10 per cent 

They also note that many 
Egypt ian workers have 
returned fromlraq and libya 
recently to the oasis thus 
depriving fawifflna of their 
main breadwliiuuc, and adding 

farther to araanmy- hards hip . 

Then they cte the malevo- 
lent presence of the charis- 
matic Sheikh Omar Abdei-Bah- 
man whose seat, la in toe 
Faiyum. lie MM drt;, who 
is widely regarded as the spiri- 
tual inspiration for many 
extr e mi sts ftthga groups in 
Egypt, was aoeete&attte time 


•Young people are in despair. 
They have no hope for a bet- 
ter future and are seeking 
something which will give 
them hope. Some of them 

mUHagit ,,* 

15-20 per cent of whose rest- 
dents are ro»rt«ih^^ 

The incident also sent a far- 
ther shudder through. Egypt’s 
community of six million 
Christians, the overwhelming 
prop or tion of whom are Copts. 

Jfot surprisingly, the Chris- 
tian minority is extremely sen- 
sitive to Any hint of 
strife. 

Observers seeking specific 
reasons far the troubles in the 
Faiyum point to the fact that 


afs assassination toJftO, and 
subsequently acquitted after 

faring du tnma nf mrjt piwrH- 

Hs has been in and .put of 
jail since his release in 1883 
and is now awaiting a verdict 
in a trial in wtdch-'he ;wiu 
accused of tuvcAvement ta 
street rhutfaw in Fidyiim CUy 
in April, 1880. 

In their constant game of cat : 
a nd mo use with Moslem 

welrmnlah^ rim tolrim fari ng 

the authorities is whether 

SMIrh Cmnr AMal Palmiaw fa 

more d angero u s in or out of 

jaO. 

But much more than the 

atoms of fear and ptetufice 
betw e e n Christians ana Mos- 


lems, it 3s Egypt's economic 
Hah tost is fraying the coun- 
try's fragile social contract 
between fea regime andpopn- 
bn» 

Seotorian disputes are fad by 
re-mrenfotenainnw fn ggmmtry 

whan toero are too many peo- 
ple, too few jobs and too Bate 
hope of an early im provement 
fat ti» lot of most Egyptian* 

“Young people are in 
despair," says Fahmy HowetiB, 
a qncUBstm Tniwmte trends. 

'"fey have no hope for * 
better fate© and are staking 
something which will give 
them hope. Some of them 

-mtHtimf - w 

Tk Government, which 
recently increased priced of 
many Hama such as 

butane gas and deettidtyby 
UP to 180 per cent, h a rbour s 
few UluBioDS about the dad- 
lenges it faces. 

Officials from President 
Mubarak down have been tea- 
ing dire warnings about the 
consequences should people 
dare use the economic crisis 
for political reasons. 

“I will not accept any unrest 
and will deal with any such 
unrest very firmly,” Mr 
Mubarak said this week. 

“What we are doing is some- 
thing we should have dona 

Sirdetfthe people.” In the Fri- 
yttm, it is not deer- that tola 
message has got through. 


Taiwan warns against 
currency speculation 


Haryana province head resigns 



TAIWAN'S central bank 
Governor, Mr Samuel Shieh, 

lm« wnwi A ag rinri Bw mlBftm 

on the Taiwan dollar, saying 
that the next local currency 
fluctuation would he faster and 
riskier far speculators. B a nt e r 
reports from Taipei. 

He described the current 
value of the Taiwan dollar 

M frettmt thp HnTlnr aw “reason- 


The GentralBank on May 15 
sparked a onetime fan in the 
Taiwan dollar, depreciating it 
almost 4 per cent a gainst the 
dollar to 275. 

Mr SMeh said the Central 
Bank had incurred huge 
exchange rate losses to previ- 
ous years. Official figures put 
toe loss at about T$600bn at 


May 4 last year, when the 
Taiwan dollar appreciated to a 
record high of 254 to the dollar 
from 404an September 26 1985. 

The central bank will no lon- 
ger allow speculators, mainly 
banks and local companies, to 
take advantage of local cur- 
rency appreciation, he said. 

Bankers said the central 
bank’s wa rnin g was iHtemM 
to eliminate expectations of 
farther depreciations in the 
Taiwan dollar, which increased 
capital flow away from the 

Island. 

“The warning is eft™* and 
speculators could pay a price if 
they do not take heed of it," 
aaid Mr Ken Ping, vice presi- 
dent of the state-owned Bunt 

Of O immn n fa -a ti rm fl 


By K.K. Sharma in New Delhi 

The crisis fn the ruling Janata ■' 
Dal over the issue of election 
violence in toe no rtoam state 
of Haryana, Mew ova: for the 
tone bang when its Chief Min- 
ister, Mr Om Prakash Chan- 
tala, resigned yesterday after 
heavy pressure bum leaders of i 
the party that he should quit 
his post 

Mr Cfaantala Is the contro- 
versial eldest son of Mr Devi 
Lai, Deputy Prime Minister, 
who succeeded his father as i 
Chief Minister of Haryana last 1 
November. Mr Devi Lai has . 
been resisting demands 
Mr Chantala should be asked 
to resign and there were fears 
that he would split the party 
on the issue. : 

The demands for Mr Chan- • 
tala's resignation followed eteo- i 
tion violence to the canstitu- i 


encyaf Meham which he con- 
tested three m o nths ml 

The by-election was then 
annulled fallowtog chun ug of 
riggtogmri violence by his fta- 
knrera. It was annulled again 
last week when an indepen- 
dent candidate was murdered. 

Mr Chantala resigned after 
Mr VJ>. Singh, India’s Prime 
Minister, and leaders of the 
Janata Dai as well as toe cabi- 
net discussed the Issue in 
detail and agreed that Mr 
Chantala should quit because 
of the violence. 

Mr Devi Lai did not attend 
the meetings but is apparently 
reconciled to the dedskm. He. 
is expected to have a major say 
In BMBQttng Mr Chantala’8 suc- 
cessor, the election of whom Is 
to be held today. Mr GhauMa'e 
resignation could strengthen 


Singapore 
inflation 
fnefled by 
economic 

m 

growth 

SINGAPORE'S once modest 
inWaHrei rate is rising quickly, 
boosted by double-digit eco- 












MT Singh's position in the 
party ft, as seems likely, Mr 
Devi Lai accepts toe sBgbi to 
his son and himself without 
j yyhii t nti iqr a new Mr 

V-pTstoghia dated by toe suc- 
cess of ins “value-based poli- 
tics” since he, with other mem- 
bers Of tin* Janata Dal and Its. 
supporters, favoured strong 
action against Mr Chantala. Mr 
Singh tdd purHament yester- 
day that Mr Cha utala’s r esig- 
nation ^ros In with 

naans. 

Mr sparked off a row 
with Congress members by 
toe resignation of 
Mr Rajiv flnrwiM from parlia- 
ment because of tl» large-scale 
violence to the fanner Prime 
Minister’s constituency of 
Amethi in gezmral elections 
last Nbvember. 




dearer eon 

grt gm * atmf fteh. HoUSfalg COStS 

increased 5JL per cent as a 
result of more expe nsiv e pri- 
vate accommodation and rising 

ff WJ r l i; l*.y tariffin ' 

Economists said the higher 
prices and increased business 
Aosta indicated the economy 
was overheating. 

The survey said part of the 
high growth in the latest quar- 
ter was doe to a one-off growth 
in the petroche m i cal industry 
and could not be expected to be 
sustained far the rest of the 
year. 

GDP has been e xp an din g at 
an average of 10 per cent a 
year since 1987 against a rela- 
tively modest long-term growth 
of 5 to 6 per cent set by the 
Government. 

- Investment analysts said if 
business costs continue to 
jump, f o rei g n manufacturers 
may Look totovest to countries 
offering lower wages and tofla- 
tfoa rates. 



Your profits: 
potentially unlimited! 

Your capital: 
guaranteed! 


/ nvesting in the world of Futures and 
Options can produce spectacular profits 
- but the risks can be equally high. 

Now, the new Paragon Sterling Fund 
offers you the chance of gaining a substantial 
return on the Futures and Options market - 
without the risk of losing your original 
investment, which must be at least £5,000. 

Reduce your risks, and 
maximise your returns 

Come what may, one of the world’s 
largest financial guaranty companies backs 
our guarantee that at the end of 1995 you 
will receive at least your initial invest- 
ment back. What’s more, after the first 
year you will have the opportunity to 
encash your holdings at net asset _ . _ 



Paragon Sterling’s funds will be super- 
vised by leading City of London investment 
managers John Govett & Co. Lim i te d. The 
funds will be allocated partly to a number of top 
specialist futures investment managers selected 
for their superior track records and differing 
in vestment styles, and partly to a portfolio of 
‘AA’ bonds to give stability and security. It is a 
combination designed to reduce the risks, and 
maximise your potential rewards. 

Call for a 

FREE Prospectus today 


For a prospectus giving full 
details of the Paragon Sterling Fund, 
return the coupon today, or preferably 
r-atl us in the Isle of Man on 


encasn your noiomgs at net asset _ _ _ (0624) 29420, or fax us on 

value on a monthly basis alth- F ARAGON (0624)27515. But hurry, bro- 
ough of course this will be without STERLING ause you can only invest in 


the benefit of the guarantee. 


FUND 


.the Fund until31st July 1990. 


Fu i iu c perfo rma nce a ilotg wuam w&iiwwtBiV aw reminded nfriw ^lgrlfc^ 


Ux The Paragon Sterling Information Centre, 19-21 Circular Road, Douglas, Isle of Man, British Isles. 
Tel: (0624) 29420; Fax: (0624) 27515 


Name 


Thb tawstnjeoi product to ml a ttcognittd fatal ondw ibe UX Ptaaodai Savina 

Ac! IV86,and M M o nedlB6falatliaiaBdfaBMi it e api ii wlBC Wff**ewdla«yathaf 

count!* TW*ad*enkcniiiK fa not re taducanem usdbacriba far ihtfc* m 


Facsimile Telex 


Find. 1* I* not kmcmkd <a 1* ■ pramodoo In cou*»rid« wtaae a it aatawfU to 
pnaDKE or *dl tfc» preitact. ApfiSaaSaat mtfvnaj tic mfeand ■Bccpmi oo the 
WafdKpmpNW«Ttlcfaid. 


BIG BUSINESS DESERVES 
5-STAR SERVICE 


' 'fre 
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^^uriHiut you're making a business trip or 
bolding a meeting, top ex ecuti ves shouldn’t have 
to pur up with a Less-than-perfect hotel; you 
deserve, and expect 5-star service. 

London's Churchill Hoed is ideally <Ttiiap»d in 
an. attractive garden square, convenient for Park 
Lane, Mayfair^ Bond Street and the City. As you 
would e xp ec t, we have superb rooms, exceptional 
restaurants and traditional courteous service. 

Business meetings are pleasurable too. Whether 
itTs a small group dtscoasion or a foB-scale co nfe r en ce, 
you can be assured dm it will all run according 
to phn.V% even operate a fully-equipped Business 
Centre providing mobile phones, Lx, and secretarial 
support for your conve nie nce. 

At The Churchill we believe you shouldn’t 
have to settle for anything less. 






*V -‘T-u -- - 


The Churchill 

London 

Utterly 5-star de hire 

Poraun Square, London, W1A 4ZX. 

Sto J / 264831 CM G MX: m 4K MS 
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Regrettably, cataracts can affect the young as well as the old 
and diabetic. Without .treatment they can lead to blindness. 
But faulty lenses can be replaced in a simple operation using 



Perspex® CQ, a material developed by ICI. Every year over 
1 milli on people of all ages around the world have the operation. 
And in over 98% of cases treatment is, thankfully, successful. 
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Cockpit to cabin 
link proposed by 
air crash inquest 

By Paul Betts, Aerospace Correspondent 


A VERDICT of accidental 
death was returned by a jury 
yesterday at the end of the ten 

day inquest on the 47 victims 
of the Midland Boeing 

737-400 aircraft crash on the MI 
motorway last year. 

Bat Mr Philip Tomlinson, 
the coroner, urged the US Civil 
Aviation Authority and the 
Department of Transport's Air 
Accident Investigation Branch 
to consider taking a series of 
actions to improve flight 


These included tin contact 
between the crew in the air- 
craft’s cockpit and the cabin 
crew at times of emergency; 
the provision of externally 
located cameras and a close 
circuit television system to 
enable the crew to spot possi- 
ble problems in the airframe or 
engines; new wamtog lights to 
aid identification of a particu- 
lar engine; a red Indicator area 
on vibration gauges to high- 
light increased stress. ^ 

Other proposals put forward 
by the coroner incl ud ed tests 
of new ww gmea and new ver- 
sions Of existing engines as 
well as possible changes to 
instruments panels and gauges 
In the cockpit 


The MI crash occurred when 
the pilot and the copilot cf the 
UriHfth Midland 737 shu t down 
the r* gbt engine of the aircraft 
when a fault tad developed In 
the left en g i ne . 

The aircraft with 126 passen- 
gers and crew on board 
crashed on January 8 last year 
on the Ml as it attempted an 
emergency landing at East 
Midlands Airport, near Derby. 

The accident is stfQ the sub- 
ject of an inquiry by the Air 
Accident Investigation Branch 
which is expected to publish its 
long awaited report tills sum- 
mer. 

The inquest has left impor- 
tant questions unanswered and 
no precise explanation was 
given why the wrong engine 
was shut off on the British 
Midland flight from London 

Heathrow to Belfast 

Lawyers representing the 
famffiga <jf the victims said the 
verdict would not affect their 

qfl n up wi g n for ra rn ipawatln n. 

Law suite have been filed in 
the US against Boeing and the 
US General Electric c om p a ny 
which makes the CFM-56 
engines to a joint venture with 
Snarma of France. 




Anti-terrorist squad 
called to London haul 


By Emma Tucker 

TWO LOADED Kalashnikov 
semi-automatic rifles were dis- 
covered by police in a car in 
Totten ham^ No rth Lo ndon 

htdted^dler a 
high speed chase. The driver 
was arrested after he tried to 
escape on foot He is being held 
undar the Prevention of Terror- 
ism Act at a central London 

Members of Scotland Yard’s 
anti-terrorist branch and bomb 
squad were called to invests 

trntn fhmnrnnAir GeOTJffi Chur- 

chill-Coleman, head of the 
anti-terrorist branch, took 
charge of the investigation. 

Ponce are stiff, hunting a rod 
Peugeot, behoved to be follow- 
ing tire first car. There is evi- 
dence to suggest that the miss- 


ing Peugeot 205, which is 
believed to have one man to it, 
was from the Republic of 
Ireland. Forces aH over Britain 
were warned to look out for 
the vehicle. 

fiwnmwwita» fPjnrehfll ggjfl ft 

was very likely the terrorists 
had a secondhand 

vehicle, following last week's 
IRA boahb attack on a van out- 
side an a rmy recruiting office 
to north in which one 

soldier was killed. 

• Efforts to start talks 
between Northern Ireland’s 
political parties may pause for 
fee summer If there is no pros- 
pect of progress in the immedi- 
ate future, according to the 
Northern Ireland Secretary, Mr 
Peter Brooke. 


Fears over ‘mad 
cow 5 disease hit 
cattle markets 

By Clay Harris 
and Bridget Bloom 

THE FALL to demand for beef 
by British consumers because 
of concerns over Tnad cow dis- 
ease" to woktog its way back 
up tile supply chain as farmers 
withhold their cattle from 
market to avoid selling tor 
lower prices. 

The Meat and livestock 
C m mubwha i said the number 
of cattle sent tor auction on 
Monday had declined by 
nearly 40 per cent from the 
same day tost week. This cut 
to supply restricted the fall In 
price to few than 6 per cent 

Mr Vie Robertson, a cranmto- 
rion spokesman, said: **We 
reckon this is going to be the 
crunch week. It will establish 
whether confidence will be 
restored* 

• Concrete information on 
how badly beef sales were 
affected last week by fears 
over bovine spongiform ence- 
phalopathy (BSE) will come 
today when the commission 
rec eives th e results of Us rogn- 
tor survey. 

Last week's retail safes nod 
Monday's fen to deliveries to 
livestock auctions are not 
directly i ddd; fanm sim- 
ply were anticipating a dedtoe 

In pr yMB w on 

prices. Trying to talk down the 
scare, most . supermarket 

rliriiK qttd butdMBS’ flTgMltffU- 

tions deny any sharp fell in 
safer last week. 


Fresh doubts over high-speed 
railway link to Channel tunnel 


By Richard Tomkins, Transport Correspondent 


PROSPECTS for the planned 
high-speed rail Unit between 

TnMnn mmI % rihfl rniri TUB- 

nel were placed farther into 
doubt yesterday as ittonerged 
that another sticking point had 
arisen between the 'Govern- 
ment and the railway’s promot- 
ers. 

Europ e an Ban Link, ftscpn- 
eortlum planning theraflway, 
wards the Government to steer 
the necessary legislation 
through Parliament, but the 
Government appears to be 
insis t ing that ERL p rocure s its 
own legMaflwi wife a private 
bflL :1. 

The dtgtinriyB^to algnWIwmt 
because the co n troversy over 
the route means ERL. would 
stand Kttte chance of steeztog 
its own bill through. Bsrila- 
ment to the required timescale 
without the Government’s 

li ii ■bla. ■ 

■ nr _ 

The Govennnemfenfactaat 
to deliver this through a 
so-called hybrid UR because it 
would mean aligning itself 
with an intensely c on troversial 
issue to tire run-up to a general 

Mr John Fletcher, ERL's 

^mlimrn , mM yft* iMw aadiiy 

a Financial Times conference 
on transport yesterday that he . 
suspected the tegfafattive issue 
weighed more heavily wife the 

Cn w amnait Ayn tho Arunw-f»1 

one at present. • 


Can one company help Dallas strike oil 
and bring it into your living room? 


Toshiba’s 285 FST with NICAM Digital 
Stereo Sound is the only way to watch Dallas; 
or any of your favourite programmes. 

• With the 285 FST’s superb picture quality 
and sound clarity, you could almost be in the 
oilfields of good o V Tfexas. 


NICAM Digital Which is exactly where Toshiba are - at vital componen 
:o watch Dallas; the heart of the action whether it’s in your Tbshiba’s cc 

mines. living room or the other side of the Atlantic. produced two 

picture quality Because in the US our integrated digital in- designed to hel; 

Imost be in the formation and control systems, called TOSDIC, As a world 1 1 

ensure the smooth and efficient running of . have the ability 

In Touch with Tomorrow 

TOSHIBA 

FOR f Ui tT HB t INFORMATION; TOSHIBA ULKJ LTTX, TOSHIBA BOTSE. FEIMLET BOAD. FHH 4 LXT CAMMRLCT SUBSET CTO 0 J. TEL 0276 S22SS, 


vital components, plants and machinery. 

Tbshiba’s commitment to our society has 
produced two very different products,- both 
designed to help man make the most of life. 

As a world leader in LSI technology Toshiba 
have the ability to make both possible. 


**T Brink a thing Bke m 

national tall link to a major 
piece of infr as tr u cture for the 
c ount ry * nd the Govenime&t 
should take responsibility for 
netting the legislation through 


‘They did it tor fh&Chazmri 
Tmmeb why can’t they do it 
for fee railway Hne?” 

The Department of Trans- 
port stressed that a decision 
bad still not been taken on 
ERL’s shhmteston. It said the 
legislative process was one of 
tiae many factors that would 
have to be taken into account. 

On Monday Mr Cedi Parkin- 
son, the Transport Secretary, 
smeared to be nnsDarine fee 
ground for an unfavourable 
(tedaton on the link when he 
told the XT confe re nce that an 
upgrodtogof the . existing raff 
infrastructure would serve fee 
tunnel adequately. 

ERL, a joint public and pri- 
vate sector venture between 

British W ail . Trafalg ar Hwwc 

and BJCCTto bettered to bare 
costed tile high-speed Bnk at 
between £25bn and £3m. Brit- 
ish Rail is expected put up 
something over £llm in its 
capacity as a consortium mem- 
ber and ahotizer-g4BOn tobuy 
space on tiie highspeed link 
for commuter trams. 

The Treasury, . however, 
regards aU British Rail spend- 
ing as Government qroding; 


EC merger 

bureaucracy 

criticised 

By Ralph Afldhs In London, 
Lucy K a ils— y in Brussels 

BRITAIN has joined other 
countries in calling for fee 
European Commission. to 
redraft whet is seen as as 
unnecessarily long-winded- 
questionnaire to be introduced 
when new merger regulations 


Mr John Redwood, corporate 

nff ul r g mln litfc wra, fiwfl kid the 

Commission that fee draft 
questionnaire is too weedy and 
complex. He has proposed a 
mnrh simpler . form which 
wouldbe fined to by mostcam- 
panleg concerned, with a more, 
detafled gnes ti c Bmai re re qui red 
only to a few circumstances. 

The regulation was agreed 
by EC membere. to.jfeoranbeE. 

It wQl mean mergers cobsid- 
efeii' to Jurve a: “CmftmuUlty 
dtapaprioif* bring vettedjby fee 

Cnmlni Ml mi AbOUt' S n Cf l!^ nn 

JJK mergers are expected to be 
SflbrfcpH parh year. . . 

Any merging companies 
which are likely to be caught 
Ire the tiutohoims laid down in 
fee directive - combined ; 
wurid turnove r of over Ecu 5bn 1 
tmd wife Ecu 250m of each in 
fee Com m u ni ty - wffl hare to 

flU fn fhn (jsnfefo sfis farm. 

The draft runs to 28 pa ges o f 
which 18 are q uestion s going 
Into OT te m d im detail, acme of 
which the companies .them- 
selves may net knew. 

It would Involve, for 
instance, f »i iwpe*^ at haring to 
provide exact breakdowns of 
the cost of ent ry into market s 
broken dovs iwnngn^nnn 
dUferent categories, ft would 
Abo invulva exhaustive fistings 
of lbs ownership and control of 
all mulrutnlrlniin. back 

through their parent company 
structure. 

France and West Germany 
are thought to hare made simi- 
lar objections. A commission 
official said ye ster da y it would 
twhi rinwiHft fliBAii mnwrf in 

line wife the comments, of 

mwnlwr wfa rt ww. anti Imqm to 

bring out a second draft by 
July. It is studying ways- in 
which fee questions can be 
riniplfflx fl btw pf lmft arj up find 

not all wmmiiiifis would need 
to answer afi. questions. 


and to behevad to be baulktog 

at fee idea of putting £L5bn at 

unsecured risk to the project. 
• Contractors digging fee 
Channel Tunnel have conceded 
that negligence was involved 
in the. deaths of two of six 
w nr kp i* to die on the British 
md of the prqject 

SoBcttors instructed by the 
Transport mri General Work- 
ers Union to act on behalf of 
tour of fee bereaved families 
bbM letters bad been received 
to two of the cases from Com; 
modal Union, fee contractors 1 
insurer, admitting liahflity- 
■ Mr Michael Giles of solicitors 
fi nfrto Thomps on and Partners 
of Wford said the amount of 
■damages had still to be agreed. 

fee contractors 
had been issued in all four 
cases.'. 

Urn two where contractors 
have admitted negligence 
fee of Mr Gary 

Woodward, 32, a miner who 
was crashed by a tunnel bor- 
ing machine to October last 
year and Mr Keith Lynch, 34, a 
grouter who was bit by a train 
m January this year. 

An inquest to to the death of 
Mr Lynch was told yesterday 
how a system to act as look- 
outs for train drivers close to 
the ewirin g bead of tonne 2 bor- 
togznachtoes had broken down 
on the day Mr Lynch was 
kffled. 


Japanese to 
site plant 
in Ulster 

By Kurin Done arid Our 

Britost Correspondent 

RTOBI, the Japanese 
a n tomo tt ve components maker 
-and engineering group, to to 
invest vifim to its first Euro- 
pean wM*»mfj i M: tin ing operation 

■Mi o w t il ng Up of a fliwrt 

in Northern Ireland to make 

a lumi ni um w w ip ni wnh for tile 

E ur op e an motor industry. 

The comp a ny will initially 
supply transmission and dutch 
case castings to Ford in 


from other. Eu rope a n car mak- 
ers. 

RyobFs entry into the Euro- 
pean. automotive components 
Industry, follows its Initial 
move fern o v e rse as manufac- 
turing four years ago with a 
die .casting. plant in the US, 
also. to. supply Ford. ... . 


antdmrore components mak- 
ers hare already expanded into 
North America in the wake of 
tiie Japanese car makers, but 
the focus is shifting increas- 
ingly to Europe, as components 
suppliers follow companies 

writ qn J fliaawi, T r y n ta , Tfomri ft, 

Irazu and Suzuki. 

Hyoid bad a turn over world- 
wide last’ year of £77Qm and 
has a w orkforce of 8£00. The 
Northern Ireland plant is to be 
located at Carrickfergus, 
County Antrim wife produc- 
tion scheduled to begin in 
spring 2992. The work fo rce is 
expected to total 100 by 1994. 
■ft is believed that RyoM will 
receive UK state aid to excess 
of £5m for the project 

Mr AUo Urakami, Ryobi 
gsBcu ti TO rice president, said 
that' the financial Incentives 
had been an important factor 
In Its decision to locate in 
Northern Ireland. 

Ford announced early last 
year tint it would invest dose 
to £50m on re-equipping its 
engine components plant to 
BeUhst, which wiU supply com- 
ponents for End’s new genera- 
tion of petrol engines that are 
to be.prodoced at plants at 
Bridgend fn Sooth Wales and 
at Cologne in West Germany. 

Montupet, the French motor 
parts company, is Investing 
£S0m to a plant to maimfecture 
aluminium cylinder heads. 


East Europe seeking 
new English teachers 


By John Aidbara 


EAST Europe an g ove nim e ato 
are looking tor 100,000 new 

B ugll ah l u g M W < M f Jta w h i 

uwmalir^SoA alone by fee 
year 2800 l the director garni 
of fee British Council told an 
aH-party committee of MPa 


20 or SO per cent of tonmui. 
Most of fee dew teachers wiU 
be converted from 


Finding tends will be the 
problem. The government* 
sponsored 'Know-How' fund 
tor Eastern Barone provides 
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UK NEWS 


By Philip Stephens, Political Editor 


THE Government yesterday 
foreshadowed what promises 
to be one of the ktn&st and 
most closely fought general 
election : campaigns m the 
post-war period with the 
launch of a. " new “summer 
offensive" against the main 
opposition Labour Party. 

Mr. John Malar, the Chancel- 
lor of the Exchequer, Joined Mr 
Kenneth Baker, the Conserva- 
tive Party Chairman, at the 
start of what they pledged 
would be asnsta med campaign 
to demonstrate that Labour’s 
election prospectus was “bogus 
and false”. - 

The campaign, dabbed 
"Summer Ttowt on Labour", 
will focus on attacking 
Labour’s pdhctes cat the econ- 
omy, trades union rights, 
defence, education, and on its 
plans to replace the new local 
poll tax with a "roof tax". 

The. launch was ifarignwt to 
pre-empt the publication 
tomorrow of a camp aign (ben- 
mart which Labour rfafmn wfll 
c o nn ™ its decisive shift over 
the past three years towards 
the political centre. 

It coincided with a bout of 
“pre-election” fever at West- 
minster based on apparently 


i/lr 


Prosecution 
in Guinness 
trial ends 

Uicpranciiiion case in the 
trial over on allegedly 
imlawftrt share-support 
operation during the Guinness 

talmiwwalrtip WuMtlw ' 

group fa 1 988 e nd ed yest erday. 

Defence counsel began 
making sntanfssiaiis to Mr 
justice Henry in the absence- 
.of ttejnf fstte nflt.vtA 
afflntidatSonteaxk : 
.Grown Court • 


"Ini 


Criticism of 
private security 

Some private security 




mthaUKhave 
offered “a consistently 
unsatisfactory and therefore : 
potentially dangerous” service; 
according to a report by the 
Commons Defence Select 
Committee yesterday. 

The committee’s inquiry into 
the security of mffitary 
installations in the UK was • 
initiated after a series of 
terrorist incidents, inducting' ■ 
the IRA bomb at the Royal 
Marine School of Music at 
Deal, Kent, in which 11 
hfHirtgmftn died last S mtwnlW - 


Research base 
to close 

The UK Atomic Energy 
Authority plans to dose one 
of its smartest research , 
peh.Mk|w*M»nfa [ at rnli4wHi 

in Cheshire, and stove its 
unclear safety activities to 
its Btetey laboratories nearby, 
in a move that will affect 

about -450 staff. 

It may also dose its London 
headquarters and transfer the 
250 staff to HarweH Jn 


European base 
forGenerac 

The Generac Corporation of 
Waukesha. Wisconsin, has 
bought a five-acre stte in 

Winstard, Cheshire, for its 

European headquarters. The 


f hTi lit - ■ » k! f - 7 J i ■ f - h 




inspired specula tion lhat 
despite its- present economic 
troubles the Government 
might win an ejection In mid*. 
1991 -a year before its present 

^^enlor^n^lsters^^^^tlie 

election speculation was 
.designed to focus the attention 
of its own supporters «n 
fli i a i -ti inj Labour to divert 
attention away from recent 
internal divisions over the poll 
fax. and the party leadership. 
Thaw* is 'gtflf -QW tth gfoOPg 
loyalists that Bfrs Thatcher 
win face. a. formal challenge 

l ater year. Mr Uaker Indi- 
cated yestotioy that he would 
be, ready for a June 1991 elec- 
tfon, and Mr ISmothy Renton, 
the chief whip, was said 
recently to have toM prospec- 
tive Tories that they should 
also plan for that contingency. 

Most senior ministers, how- 
ever, atm regard the autqmn of 
next year as the earlier likely 
date and many believe that ft 
win be delayed unto 1998. - 

With the Government lag- 
ging is behind Labour 

lathe opfnian polls, «np cabi- 
net minister.commantedriiat it 
h«wi iwnnhiihd tiwt "attack is 
the -best form of defence". : 

expand to 100.00 sq ft by 1995. 
The company has not raid how I 
nmefa ft m spending and will 
not forecast job creation, 
beyond 24 In the first year.' - 


Court backs 
trading rules 

the European court fat 

Lux embo ur g hM-wM flmt 

toe 1950 Shqps Act which 
■evexdy restricts Sunday 
trading was not unlawful and 
therefore did not conflict with 
the Treaty of Rome setting 
up flm European Economic 
Community it was claimed 
to. Cwmbran, South Wales, 
yesterday. 

Mr Stout Isaacs was 
opening the case for Torfaen 

Borough Council against B 

* Q. the MT chain that la 
port of the Kingfisher group, , 
which was convicted two yearn 
ago of selling goods on a -- 
Sunday. 

The company bad appealed '• 
to thn Burk ean Cour t that - - 
.the Judg emen t w«& fei hreheft' * 
^arOcle so of toeTreatyrf 
■Umm wtridipg dhftiiltB w atinnal . 

laws that restrain trade 

InvolvillJE Roods m iaHnathir 

in a C ommu n i ty country. The 
ouurt ruled last November that 
toe issue was a matter for 

V iHi ma l Tpgfalwtfam. 


Herbal medicine 
‘under threat*. 

Makers of alternative 
medicines say their fixture is 
being threatened by large ... 
increases in government 

TV wm i pOT ri M 


next month to determine If 
the Increases should be 
allowed to stand. 

_ Producers of the medicines, 
wbosesales in Britain are .■ 
worth about £90mayear, say 
toat in some cases their 
licensing costs have increased 
by more than 500 per cent as 
a result of tiie rise In Hcrosing 
fees levied by the Department 
of Health. 


Protest against 
peat producer 


Job losses 
in coal put 

at 7,500 

By ; John Gapper 

ME ARTHUR ScargiU, 
president of the National 
LFnfam of BBnewoxkers, yestar- 
da y cafledfo r industrial action 
.to jrewirt; pit dosures after 
British -Coal predicted tout up 
to 7,500 miners would lose 
their Jobs by 1993. 

. Jdr Scargfll’s call followed 
the disclosure by Sh Robert 
'Eastern, British Coal chair- 
man, that, he expected up to 
mm Jobs to be lost, in addi- 
tion to those of l^oo miners at 
three pits already being 
‘^bNMSdL ** 

Sb* Robert said British Coal, 
tiie st ate-ow ned - company 
which. ; ■ currently employs 
S4,0M miners, needed to 
rodnee fan pits because con- 
tracts with the new povu goi- 
eratiiig companies required 
only 208m tonnes over three 
years. 

Mr Scarem said he would 
recommend industrial action 
to fight pit dosures at a meet- 
ing of the NUM’s national 
executive next month. How- 
.ever, executive —wh Imm said 
they thought an Industrial 
action ballot was unlikely. 

Sir Robert said the “vast 
majority" of collieries" had 
reasonable prospects provided 
toey continued to reduce costs, 
but any pit could be put at 
risk by “unacceptable quality 
location or cos tr. 


Pitfalls threaten the ‘ultimate’ privatisation 

Plans to sell-off the coal industry are on the back-burner, writes Maurice Samuelson 

U NTIL a few months 
ago, Britain’s coal 
industry seemed to be 


U NTIL a few months 
ago, ‘ Britain’s coal 
industry seemed to be 
steering steadily towards what 
Mr Cecil Parkinson two years 
ago triumphantly 1 termed “the 
ultimate privatisation"?. 

But yesterday’s meetings 
between British Coal man ag e - 
ment and mrion leaders at the 
Corporation's Nottinghamshire 
headquarters heard echoes of 
the tensions which had pre- 
ceded the 19845 miners’ strike. 

They were was also remark- 
able for the lack of heated dis- 
cussion about privatisation 
and for the tacit belief that tins 
contentious issue has now 
been put on the Government's 
back-burner. . 

Mr John Wakeham, Energy 
Secretary, recently informed 
the European Community that 
the coal industry was unHkely 
to be privatised before the mid- 
dle of the decade. Having 
rnitanglrf the haWHwg kUfltS Of 
electricity privatisation left 
him by Mr Parkinson, Mr Wak- 
eham is in no harry to honour 
his predecessor's euphoric 
timetable over selling coal. 

In senior British Coal circles 

there is a that 

for the foreseeable future the 
Corporation must renounce 
hopes of moving from loss into 
a steady profit and that ft must 
instead must content Itself 
with staying in the black. 

The uncertain prospects 
were epitomised by yes te rd ay ’s 




More of Britain’s traditional pit heads may face closure in a big coal sell-off 


conflicting statements of Sir 
Robert Haslam. the corpora- 
tion’s chairman, and Mr 
Arthur ScaigfB, president of 
the National Union of Mine- 
workers. 

Sir Robert spoke bravely of 
the industry facing "a new 
era" and said he was "confi- 
dent” that it could turn Its 
prospects into reality and 
ensure its healthy survival. 

Mr Scargill, too, spoke of 
survival. But in apocalyptic 
terms reminiscent of the early 
1980s, he hinted that industrial 
action might be needed to 
avert the industry's extinction. 

The bright prospects. 


referred to by Sir Robert, are 
the fruit of the industry's own 
exertions since the watershed 
strike of 1984-5. Its perils 
spring from new circumstances 
poling up in the 1990s. 

The successes are dramatic: 
British Coal, while c uttin g its 
collieries hum 170 to 73 and its 
workforce from 246,000 to 
80,000, nevertheless remains 
the predominant supplier of 
coal to Britain’s power stations 
miH wfth only a marginal fan 
m its output- This has been 
achieved by generous redun- 
dancy terms funded by the 
Government, by investment in 
machinery awd the adop- 


tion of fiysrthh* working. 

The Government has 
rewarded coal’s management 
by writing off of the industry’s 
accumulated debts of some 
£5bn, clearing the way towards 
financial viability, and If the 
Conservatives win the next 
election, a pledge of eventual 
privatisation. 

On the back of these efforts, 
the Government has been able 
to privatise the electricity 
industry, which in turn has 
agreed to continue taking the 
bulk of its fori from British 
mines for at least the first 
three years of privatisation. 

But two dark clouds are 


overshadowing the co alfi e lds 
One is the longer-term ambi- 
tions of the electricity industry 
to diversify its sources of fuel 
supply at the expense of Brit- 
ish coaL The other is the envi- 
ronmentalist bias against coal 
ap fl the fashionable preference 
for natural gas as the prime 
fuel for electricity generation. 

National targets for reducing 
sulphur and nitrogen p ol l ut ion 
have already opened the door 
to 5m tonnes of lower sulphur 
coal imports in the third year 
of British Coal's interim con- 
tracts with National Power and 
PowerGen. This would would 
displace about 5,000 jobs in 
British pits. 

Rfnrp those initial contracts 
were signed, however, the Gov- 
ernment has relaxed the power 
station’s sulphur scrubbing 
programme by one third. This 
could hit demand for 10m. 
tonnes of British coal, on 
which some 10,000 mining jobs 

With privatisation deferred 
"for the duration” it remains to 
be seen whether the manage- 
ment can carry the wor kforce 
with it in meeting the future 
threats to its business. 

The union's influence, how- 
ever, is declining. Sir Robert 
Ffasiam is retiring thfa year 
and to meet the challenges 
ahead, the coal industry will 
nee d a new a chairman who 
will command equal support 
from management and men. 







Even if you left Britain as long ago as 
11th October 1970, you can still 
choose the inhabitants of this House. 


Bbanholders atteufflngthe 

ntiTinnl gfn ff f l wwfHn g of 

Pisans - the hortteattnrev 
pharmaceuticals and scientific 
.equipment company — were 
greeted yesterday by 
envi ro n mental activists 
c am p aig ning ag ains t toe - 
company’s pert extraction 
business. 

Pisons, which supplies about 
85 per cent of the port market 
in toelfiL team the receiving 
end of the latest green 
m i TM pri g n along with other 
harticutture supply 
companies. . 

. The Peatiands Campaign, 
a consortium of teal groups, 
has deliberately selected " 
Fteons as toe biggest peat 
extractor in the CKJPteana. 
says a practical alternative 
to peat is not yet available 


nil;. i !>'J 


Tourists prefer 
Tussaud’s 

Mndamfl TUSSaud*S, the ’ 
London waxworks exhibit, -was 
last year Britain’s . - 
moat-popular tourist attraction 
for which admission is 
chanted, according to the 
British Tburist Authority. • 


is owned by the Pearson group 

( W>Wi abt n nwna thft Fhuwtribil 

Times), attracted 2j6m visitors 
last year. Alton 'Towers' theme 
park was the'secoqd most ~-- 
attraction. The Tower ; 
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Under the Representation of the People Act of 1989, 
important changes have been made in who can vote 
in UK. Parliamentary and European Parliamentary 
Elections. 

> The qualifying period for the right to vote for people 
livin g abroad has been extended from five to twenty 
years. That means if yon left the UK as long ago as 
October 1970 yon can still vote. 

People who left the UK before they were old enough 
to be included on the Electoral Register may register 
as overseas electors. 
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You no longer need to declare an intention to return 
to the UK. 

Your vote will be cast in the constituency in which 
you or your family were registered before leaving 
the UK. 

In order to qualify yon need to fill in an application 
form by 10th October 1990? 

To get a form and explanatory leaflet contact your 
nearest British diplomatic or consular post. 

•15TH SEPTEMBER IN NORTHERN IRELAND. 


DON’T 


TfTT 


Y0DB BIDET TO VOTE IN THE BE 


ISSUED BY THE UK GOVERNMENT 



PLEASE INFORM ANYONE YOU KNOW LIVING ABROAD ABOUT THIS. 












The manufacturing ethos 


Making an Emotional’ commitment 


Kenneth Gooding explains why Herre de Carmoy is wholly committed to developing the mining and metals 
activities of the Belgian group, Acec-Union Miniere, now part of the French Suez investment bank 

T t is no coincidence that try and as a group of countries be ignored. cast the ob st ina te shareholder ing, metal production and sales 
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I t is no coincidence that 
those countries where the 
banka have made support 
for maimfacturing indus- 
try their main priority are the 
countries which have the fast 
e 8t-growing economies, says 
Hervti de Carmoy. Look at 
West Germany, he says, parts 
of France, Japan and Switzer- 
land where 'the priority the 
Union Bank of Switzerland 
gives to industry has helped hi 
give Swiss industry the highest 
productivity in the world. 3 
His is no post-jonk bond 

crash, Pauline conversion. 
Three years ago de Carmoy 
wrote a book expressing simi- 
lar views. 

Now he has been given a 
chance to put his ideas Into 
action as the president of a 
company in the distinctly 
down-to-earth and nngtamo- 
rous business of mining and 
metals. 

De Carmoy, an expatriate 
French banker, is president of 
Acec-Union Miniere, the Bel- 
gian group which, after radical 
re-shaping under his leader- 
ship this year, has established 
itself as one of the world’s met- 
als giants. The group bier this 
month is to raise BFr 8.5bn 
(£147ni) via a public offer for 
sale of 2m shares at BFr 4£50 

ABffh- 

De Carmoy says: "We have 
to re-invest emotionally in 
manufacturing. That is the 
key. A country should str i v e to 
be pre-eminent in manufactur- 
ing. That is worth ten times all 
the financial engineering we 
have seen in recent times. We 
happen to have on our staff 
one of the best finanria) engi- 
neers in Europe - but all of 
his efforts are directed to the 
service of manufacturing and 
industrial development.” 

De Carmoy points to the 
widespread tendency for tradi- 
tional industries to be treated 
with undisguised dirafafa- "But 
in these traditional industries 
we can develop new products, 
flnd new applications, intro- 
duce new management tech- 
niques, so that thousands of 
employees will feel they are 
part of a real adv entur e. We 
can generate wealth. 

“All my efforts are directed 
towards taring finance, which 
is my speciality, to the service 
of industry because as a coun- 


try and as a group at countries 
- Europe - we will stand or 
fall by our ability to excel hi 
industry.” - 

ffis passionate outburst was 
marked off by the provocative 
suggestion that Acec-Union 
Mlni ere’a ultimate - parent, 


fVia French In uaat nugrf fwilf , 

might not hold its nx»ntiy-ao- 
qtdred mining and metals busi- 
ness inveryhigh esteem. 

Suez acquired Acec-UM In 
1987 when tt snatched control 
of Sodfett Ctenfirale de Belgique 
(La G&tarale), Belgium's big- 


had been under attack from 
Cents, the French Investment 
arm of Carlo De Benedetti, the 
financier. 

It is rumoured that Suez was 
encouraged to tntw actio n by 
the French Go v e rnm ent which 
saw the deal as an oppo rtu nity 
to warn De Benedetti that he 
was taking too many liberties. 


Suez borrowed heavily to 
win the battle. To reduce this 
burden one of its first subse- 
quent actions was to syphon’ 
some cash from La Generate. 

It did so by selling to La 
G€n6rale shares in companies 
within its investment portfolio 
that had ope rati ons completely 
unrelated to any of the Belgian 
group’s existing interests. 

TTnfan Uhrtww mm fllap mh . 
teeter! to fhumHal rngtrawring 
of a sot when it was merged 
with La Gdndrale’s Acec, a 
once-proud electrical engineer- 
ing comp any . Acec was first 
dismembered and then 
absorbed by Union Mfalere to 
give its profitable partner BFr 
7hn of usable tax losses. 

De Carmoy admits that these 
shortterm measures were to 
Suez's lwifl H* hot that 

in every way the French bank 
has supported La Gdu&ale and 
the radical changes nee d ed at 
AceotOf. 

Suez traditionally has man- 
aged its businesses in a very 
decentralised fashion, he 
points out, both La G6n£r- 
ale and Acec-UM are listed 
with other share- 
holders which cannot simply 


be ignored. 

Suggestions that Suez has 
little Interest in the 
down-to-earth operations of 
Acec-CM could not be further 
firm the truth, says de Car- 
moy. 

When he arrived at AcocTJM 
in 198% he found on the table 
an offer from one of western 
Europe's major metals groups' 
for La Gdnfime’s sta ke fa Mat- 
allurgie Hoboken-Overpelt 
(MHO), a key company within 
Its metals group. At the same 
time, strategic changes to the 
other key company, Viefile 
Montagne (VM), were being 
blocked by a shareholder 
group. 

There was also a strate g y 
document which suggested VM 
should move out of the mun- 
dane WOlld of riiM and fatal 
high-tech co m p osite materials. 
“The analysis done by the oat- 
side consultant was excellent I 
disagreed only with the condo- 
don," he recalls. 

De Carmoy says be tossed 
aside the recommendation to 
quit the zinc business in 
favo u r of composites; there is 
hardly anyone in the gro u p 
who knows anything about 
composite materials whereas 
the company has 100 yean* 
experience With zinc. In partic- 
ular, VM has been w or kin g an 
new technology which will dra- 
matically reduce the 
break-even level of zinc pro- 
duction. 

The gram's plants will soon 
be changed to incorporate the 
new process. So far. however, 
no technical details have been 
revealed. 

The banker in de Carmoy 
cannot resist admitting that 
.financial considerations also 
played a part in Ms decision. 
"Composite material compa- 
nies were very expensive but 

yOU COUld buy rinn prn npat itea 

very cheaply. My perception of 
the «tn<» iniwfait fa June 1988 
was that it was going to go tip 
and that was the time to buy* 

So do Carmoy went off in 
entirely the opposite direction 
from that suggested. La Gtinfr- 
afe, wh ere hfm efaief exec utive 
officer, bumped up its share- 
holding in MHO from. GO per 


oust the obstinate shareholder 
group. 

^According to de Carmoy, La 
Generale then. frim nifan*»nn i fl |y 
embarked on three different 
actions. First, tt rnirro allflrt the 
mysteries of the way MHO 
worked to determine the profit 
and potential of each of toe 22 
metals it handled. “We now 
know how we compare in 
teems of cost, bow we are to. 
teems of profit and What action 
plan we should follow over the 
next five years for each of the 
metals." 


by a study. campletedin Octo- 
ber .100% was to regroup the 
rim* businesses, to wiartwim 
available resources and reduce 
unnecessary competition 
within the group. The MHO 
and-VM operations at Overpelt 
and Hoboken in Belgium and 
of Unkm Zinc to the US, which 
between them produce some 
flQOjOOO tonnes a year of zinc 
metal, ware brought together 
under the Vleille Montagne 
division banner in January 
this year. , 

The third part of the action 
plan was to the group 

fro nt one up of a holding 




cent to 76 per cent and its 
share to VMTfram 50 per cent 
to 96 per cent, paying a hefty 
p remium fa the second case to 


company with minority stakes 
to quoted companies into a 
more sensible structure where 
file holding company had con- 
trol of its operating companies. 

Thm a divisional structure 
was introduced. Five business 
units were established: zinc, 
capper, cobalt, gennammn and 
precious and special metals. 

"It was dear that some man- 
agers were hiding behind legal 
entities,” de Garmoy com- 
plains. For example, managers 
promoted competition between 
VM and MHO and "played cm 
(La Gdnfiralefr) uncertain com- 
mitment We have decentral- 
ised authority and moved tt 
down the line. And for each 
group we have devised specific 
plans.” 

The group was previously 
split along different fines: mto- 


- “and, unbelievably, sales 
was outside the group's con- 
trol. By merging and creating 
business units, we have a 
firnrh more focused approach 
to tiie pwrtnris and wiu allo- 
cate resources more effec- 
tively." 

The reorganisation still 
leaves some obvious, gaping 
holes in the Acec-UM business 

- for example, tt does, rela- 
tively little mining. This is 
unlikely to cause problems far 
the zinc operations because 
Aceo-U&rs smelting business Is 
so large and any company 
fhfaking of developing a new 
zinc mine would almost cer- 
tainly check to see if tt could 
sell to Acec-UM. At present 
there are more than 20 mines 
around the world which are 
regular suppHers. 

However, finding copper 
"blister" for the group’s refin- 
ing. activities will not be so 
easy. Acec-UM currently 
refines about 320^)00 tonnes of 
copper a year but receives only 
40*000 tonnes of blister from its 
small smelter at Hoboken, 
which processes scrap. 

Another 120,000 tonnes has 
been coming from Zaire but 
that count ryh as intr odu cedite 
own refining activities,- forcing 
Acec-UM to look elsewhere. 

Recently, for example, the 
group’s sales arm, Sagem, com- 
pleted an innovative package 
with Mexicans de Cobre so 
«*mt, as part of a scheme to 
refinance its debt, the Mexican 
company will supply 4,000 
tonnes a year of blister copper 
to g ogem on special terms for 
three years. Begem is working 
on several shnfiar schemes, de 


la the private tester. PI*** 
in Op&mtm {CanQdaX VU 20 

NO 2 89190 (3 pages) 

Sees the decline at employee 
morale as the pr edomi n an t 
problem of our time and attri- 
butes it to structural and cul- 
tural causes (which ore dJfr 



and to the dsclfa e of to yatt? 
resulting from a change fa the 
nature of the employer/ent- 
ployae contract Dfacosses fate 
tiatives in the fields of parti^ 

rattan, Btoduct/bsndce quanty* 
and fletibility, holding up Fold 
(fa the early 1980s) and the 
Royal Bank of Canada as suc- 
cessful of ac t i o ns 

that conquered the, problem. 
How to achieve effective BiW- 
ing fa your offices. K Loam m 
I ft* Office (US). Dec 89 (9 


Hacv* de Carmoy: e mpl o y e * are part of a real adventure 


agement team will far some 
yeara take a very conservative 
approach to building up 
Acec-UM. Growth will be 
organic* acquisitions the excep- 
tion, not the rule. 

De Carmoy potota to -tiuee 
atnitiAB which reveal half 
the mergers completed in the 
US fa 198388 did not tolfil their 
promises a nd that 25 per cent 
had to be unwound because 
they were so unsuccessfoL He 
stfhriH-s there had been huge 
problems to pushing manage- 
ment and structural changes 
through in the merging of 
YfeQln Mwitap ifl and MHO. 

That is why the merger took 
18 rnmitha to complete. For a 
successful merger “you need 
the right target, converging 
strategies, compatibility of cul- 
ture. mtmT immngptnunt ahfHty 


included an exceptional profit 
of BFr 7 J9ba from the sgto of 
superfluous prop erty and a tax 
credit of BFr 900m. 

The main factors cited for 


mumlnatea the world of 
office lighting by consi de ring 
- fafar aha - the pro blems 
posed by visual display units, 
the levels of lighting, task-am- 
blent lighting, requirements fa 
privateoffice8,receptian mess, 
and switching controls. 


Low-cost facsimile - you only 
get whatyou pay for- S N ajiin 
Offkm EquipiMnt Index (UK). 
Dec 89 (14 boobs) 

Describes tiw features avaO- 
aide on most low-cost (under 
£ 1400 ) fox machinea, such as 
quick dialling jmd automatic 
document feeders, advocates 
that prospective Myers care- 
fully analyse their require- 
ments before parting with 
money. Diverges from low-cost 
mai-iitnafi araP fariks at the ben- 
efits of laser, facsimile units. 
Provides a table of available 
models listing their features 
and prices. 

Bustoass JjmdBatt w; has tt 
taken a bad rap? S L Nesbitt + 
RRKtng m Mima* &Acqtdst- 
tions (USX Noo0ec89 (6 pages) 
Challenges the prevailing 
wisdom which holds that diver- 
sified companies do not per- 
-fann as well as non-diversified 
ones; uses the results of a 
study of the r ^nu nn* and 
retorra to sharehokieKS of UB00 
companies between 1978 and 
1988 to prove that unrelated 
diversification neither hurts 
nor te»w!«fa corpor ate perfor- 
mance. Concludes that the 
strategy «h nam is less impor- 
tant thanhow it’s actually car- 
ried out. 


He does not gaarinrie the pos- 
sibility that Acec-UM might 
develop new mines iff its own, 
particularly as it has a "library 
of geological studies. The are is 

■Uu there and we are freshen- 
ing up four or five." But any 
new mining activity would 
■hniMt certaMv be to nurtnar* 
ship with another group; 
AceoUM would not be willing 
to bear all the risk. 

The group is also looking for 
o p portuniti es to share in new 
copper smelting capacity - 
another area where the group's 

wpHly ta mrirf lalniw 
it is dear that the new man- 



to ™trii the styles. & is very 
difficult. We have all these 
things between Suez and us. 
We have to be ver y tr an sp aren t 
and avoid games people play. 
So at present our whole 
emphasis is on internal growth 
and devefopmeaL* 

The results are already com- 
ing through. Aceo-UM reported 
last month that net consoli- 
dated pnrfits for 1989 rose from 
BFr LZ7tatoBFr 19J37tm.This 


tog profit level- were: high, 
capacity utilisation (90 per 
cen& increases to the average 
prices of jnetelund the impact 
of the rationalisation mea- 
sures. In June 1988), Union Min*, 
tare war valued on the stock 
market s! BFT Iftn, AnnHw 
BFr lOOto has been invested. 
The teons cf the caning offer 
for s&te value the company at 
over-BEr UKbn. 

De Cannoiy says that in five 
years’ time AcecUU will be a 
nwirfi more broadly dlvurslfled 
and stranger group, it will also 
atm be part oiIa Gfotarata. Tt 
is not. conceivable to me to 
have <La CMndrale) without 
MMere." 

The group commissioned a 
study by the UK consultants 
Brook Hunt vAtah mainly con- 
finned its own fo recasts about 

Sip priraa rtf thn ti mtak hate 

died by AceoUM. "We are cam- 
fdrtabfc with -what they fine- 
cast,” says de Carmoy. “The 
way they see .fluctuations in 
-prices is somewhat rtifftwAit, 
that’s aR.” 

The opening up of eastern 
Eratjpe cooldoe tremendously 
. poritive for AceeUM, he patote 
out "We have hundreds of 
engineers «nd managers who 
are nmi Ki fagiM fl andvrim can 
woek ta EngBsh, Dutch, €o- 
man or French. That is a major 
asset for us.” 
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Thyssen informs: 


Well on Course 


Interim Report on the First Six Months of 1989/90 

from October 1,1989 to March 31,1990* 


Thyssen Worldwide” first six months: 1988/89 

External sales DM billion 16.4 

Pretax profit DM minion 892 

Net income DM million 372 

Capital expenditures DM million 950 

Order intake DM.bHHon 17.7 

Work force on March 31 132,948 


1989/90 

16.8 

705 

363 

1,660 

18.6 

148,828 
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Work Force 
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Development of Sales 


The high business volume of the 
previous year was surpassed 
slightly in the period under review. 
The external sales of Thyssen 
Worldwide rose by 2%. 


opment of business. Rheinische 
Kalkstelrmerke recorded a 7% 
sales increase. 
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The aggregate work force of 
Thyssen Worldwide on March 31, 
1990 numbered” some 147,000, of 
whom 120,000 wera wnployed at 
companies in the Federal Republic 
of Germany, and 27,000 at our 
foreign companies. The percepts 


ble rise In work force numbers is 
particularly due to the changes in 
the shareholding sector of Thyssen 
AG and to additions of firms at 
Thyssen Industrie and Thyssen 
Handelsunion. 




Wbrk farce T; 

Capital goods - 

and manufactured products 

Trading and services 

Specialty steel 

Steel 

Shareholdings of Thyssen AG 

Thyssen AG 

Thyssen Worldwide 


March 3f, 1969 March 31.1990 
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The sales of the capital goods and 
manufactured products business 
group were, in all, 2% higher than 
the year before. Thyssen Industrie 
achieved a strong sales Increase of 
11%. Most of the business sectors 
recorded high order Intakes, espe- 
cially at Thyssen’s two shipyards. 

At The Budd Company, sales in 
terms of US dollars remained 14% 
below last year's level because of 

the weaker American automobile 
market In the meantime, the two 
new stamping plants have started 
up series production, and this wifi 
have a positive effect on the devel- 


The sales of the trading and serv- 
ices business group were down 
5% from the previous year's high 
level. This Is due above all to the 
reorganization of the fuel trading 
activities. Domestic business de- 
veloped well. In particular where 
the construction and building 
products and the service activities 
were concerned. 


54,638 

17,075 

14,418 

42,998 

3464° 

357 

132,948 ; 

prorate) 

BMOaotaft, Otto Wodf group . of 


61,398 

19,307 

15*166 

41,777 

8,795* 

385 

146,828 




Capital Expenditures 
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good woridoad.The Influx of orders 
Is satisfactory. 


The specialty steel business group 
recorded a sales decrease of 8%. 
The reason for this is, essentially, 
a significant fall In the prices of 
alloying metals, which is having a 
strong impact on the pricing of our 
products. All Industries consuming 
specialty steel oontinue to enjoy a 


In the steel business group, sales 
were down 5% from the previous 
year, in part a result of the incorpo- 
ration of Thyssen tirillo Funks 
GmbH into the newly formed EBG. 
The world steel market is In a phase 
of normalization. Weaker trends 
are becoming evident in some 


export markets. On the other hand, 
the consumption of steel in the 
Federal Republic of Germany 
continues to Increase. 


The capHal expenditures of Thyssen 
Worldwide In the first six months 
of 1989/90 amounted to almost 
DM 1.7 billion. The focal points, 
apart from the additions of fixed 
assets arising from the acquisition 


of Otto Wolff AG, were chiefly the • 
further modernization of our pro- 
duction and warehousing facilities 
In and outside Germany, and the 
expansion of growth activttes. 


Financial Results 


The sales reported for the share- 
holdings ofThyssen AG more than 
tripled, primarily because of the 
acquisition of Otto Wolff AG and 
the resulting full incorporation of 
Rasselsteln and EBG. 


In the period under review, after 
inventory devaluations necessi- 
tated by lower alloy prices, the pre- 
tax profit again reached a high level 


at DM 705 million. The net income 
ofThyssen Worldwide, at DM 363 
million, was almost as high as In 
the first six months of fast year. 


Order Situation 


Sales in DM million 
Capital goods 


first six months; 1988/89 


1989/90 


and manufactured products 
Trading and services 
Specialty steel 
Steel 


4,602 

7,161 

2,478 

5,727 

690” 


4,695 

6,782 

2£76 

5,466 

2£74 a 


The order intakes of Thyssen 
Worldwide In the first half of the 
current fiscal year were high, 
buoyed especially by the contin- 
ually lively investment activity in 


the Western industrialized coun- 
tries. The influx of orders out- 
stripped sates, thereby Increasing 
the order backlog further. 


Outlook 


Total sales 

Intercompany sales 

20,658 

4,264 

21,593 

4.805 

External sales, Thyssen Worldwide 

16,394 

16,788 

«i Dokxnftwerica. Basaetetefai, Stehlwwrfct BocTwm (Met* pro rate) _ , . . 

ai UaiamRwada (pro rata). Rrorotatoin and BtMroMvateMMaeiNX OdoWOM group trfoonaofcfcted 

1 coropante* (sinoB January 1.1S80) 
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THYSSEN AKTIENGESELLSCHAFT 


The general economic trend Inter- 
nationally is still upward, although 
with regional differences. In terms 
of real economic growth, the Fed- 
eral Republic of Germany shares 
the top position with Japan. The 
modernization and further devel- 
opment of industries and infra- 
structures Is progressing, ttrajrttgr- 


penetration of the markets continu- 
ing. The pending economic and 
monetary union with the GDR 
opens up new perspectives. AH of 
this bolsters the demand in most of N 
the markets hi which Thyssen com- 
panies are active. We also expect a 
satisfactory business trend fbr tfte 
seconds!* monthsof 1989/90. .... 
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EIMANGIAL TIMES 



ansiBSEGis 


tn- less than 20 years, 
auto ID technology- & 
has revolutionised 



^ many industry- ; 
flHHHnnn sectors, with retailing 


safr the fbref root Technology^ tias,^ ^ ' 


been adapted to inciudeiradip 

- ■ 

frbqtien.cy togging, optical 

V : '- rr i V r v 

ch^ractef recogn i tirin,.magtifeti Y“ 


.stripe and .even voice ‘/ecoghitioA, ^ 

. _- ft. 

GlWeCookson reports' ^ 




(pi c t ur ed left): Am leading 
command* about 70 per emit of the total 


ID technology, 
I market 


AUTOMATIC IDENTIFICATION 


ndf Ibfi fastest growdng, but 
secto rs the 
industry. 

^ _ nser^ to collect 

ideptifyim information about 
laree dimbas at 'items, - wfib- 
onf frtottttafiey-strokes, and to 
fl^titodatairitoa computer. 
;-^be"antq ID sector, as it Is 

riffle wkh the advent 
of- bar cqding an a small scale 
In tfafi : retailing, warehousing 
gpirfr mrt ferlhptfon tertealT tew ft 
^ooXoff intte'late Seventies 


Markets heavily invested in 
scanners 

- >Auta ID hasr since moved 
^teforoQwr.industries, including 

'jj&ltb-care, transport and, 
: fastest -growing of all,. Into 


1> rUUm ^vyftwy .tet t'hp - it iimi m m t - 

tecbnology for auto 2D bat 
otter identifying techniques 
inidbde magnetic -striper radio- 
frequency tagging, optical 
tteacttr recognition (OCR), 
'smart- bardRj machine vision 
and even voice recognition. 

' Market research has estt 
, mated that the total world 
riaxket ibr anto ID products' 
and^ervices in 1989 was in the 
vicinity of $4bn, with abbot 55 
per<ognt in ljfor$h America, 25 


per oentlnSangie and<S0:per 
-cent in Asia and ite rest oftibe 
world:-. The raaiketTs.growtog 
by -25 to 30 per cent a: year.. 

. ;• A -report by Market Jfttegj- 
fence : Research 
(ME©, of MonnUrinVIew. 
ifomia, projected^worldwide 
revenues for the adto lD-Indue- 
try-af $8£ba in. 1998: 

Automatic Identification 
Manufacturers :(AlM)r-i& the 
hade association wlxich.repre- 
»B'nts the- industry: origi- 
nated in: the US, and. AIM USA 
is stHL the largest national 
affiliate. ADC.'UK, based in 
BabfEuc; is Ur-other 

afBhatesaraObd.the wockL.-. 

Most anto ID suppliers are 
feiatgrawing yodng companies. 
Sanmcf-the testers, such as 
Imarmw; jwiiM Wum, have an 
annual- turnover, of-' about 
3100m.--. ---O -?<* j-. • r 

The essential parts of an 
antb ID system are: a means of 
Bh/wftwg the identifying infor- 
. mutton . and. applying .it to'tte 
item in question; a to 

rread the code; and software to 
Used ** data ' into *a 

- comput er for analysis. .. ;. 

' Bar hnrilfair fti>» \gh 

their nse tm grocery ipackag* 
to&: account Jar- about i0 pm- 
cent of auto ID. axodhur to 
MIRC. The scanner passes a 


small laser beam across the 
printed, code and detects the 
distribution of bars and spaces. 
A computer then converts this 
' pattern into a number for .pro- 
cessing. 

There is no universal bar 
code for all apsdkatians.Fro8t 
& Sullivan, the fafamatimml 
technology market consul- 
tancy, says that more than 30 
differ ent bar codes are in use. 

The so-called Universal 
Prodluct Code (UPC) applies 
throughout the retail trade in 
North America. RetaOere else- 
- where in the world use a sys- 
tem derived from it, the Euro- 
pean Article Number (EANV 

Interleaved 2 of 5 is the code 
favoured by the distribution 
industry .for printing* on. boxes 

'and parfrag lTi g- Many . Khrartg* 

* «wd hospitals use thn Godsbar 
-.- syste m, for lwpwtHly iifenti. 
lying books and blood bags. 

. Au these codes, are entirely 
numeric. They give each item a 
number — of up to 18 digit* in 
the case of EAR 

Most, industrial applications 
use alpha-numeric bar codes 
width, can- be. used to encode 
.'any combination of letters, 
numbers - and special charac- 
ters. Code 39, originaJIy. devel- 
oped for the US Department of 
Defence, is becoming a stan- 


dard for many non-retailing 
applications. - 

Other “high density codes” 
have been developed to label 
vary mail items; for example 

in the *»UvtTQ ni<»g and phan nfl. 

ceutical t ndrartrips- 

The success of bar coding 
has been assisted by continu- 
ous innovation both in printers 
to Tahol tile ft**n* and fn scan- 
ners and readers to decode 

tham. 

The suppliers of retail goods 
increasingly include a bar code 
on th* outside of-each item or 
its wrapping or packaging. 
This is universal practice in 
the supermarket and grocery 
-sectors and becoming so in 

book atWI n>apwhv> j nhHahiwg 

Offsite co mm ercial bar 
code printing is too inflexible 
for many industrial applica- 
tions. These require labels to 
be pri n te d on site as required. 

A wide range of printing pro- 
cesses have been adapted for 
the rapid *nd ine xpensiv e pro- 
duction of bar codes. 

Dot matrix printers are gen- 
erally fastest and cheapest, but 
others are available for special 
purposes or when higher qual- 
ity labels are required, includ- 
ing impact, ink let, thermal, 
electro-static and laser print- 
ers. 


Increasingly, bar code priht- 
‘ ere are combined with auto- 
matic Tflhallhig mflnhftifls — or 
even with landnators to pro- 
duce self-adhesive i»h*i* encap- 
sulated in a clear protective 
coating. 

Bar code readers me steadily 
becoming smaller, lighter, 
more powerful and more dura- 
ble: A new generation of porta- 
ble scanners, finked to power- 
ful hand-held computers, is 
grteivting auto ID to new appli- 
cations. 

• /\t mnww Hm^ fiwJ imaw. 

ners are being developed to 
read labels at greater distances 
and faster speeds - up to; 400 

cranii per **«vwwl w hite malfing 

fewer than one error in a mit 
B^i scans. 

Manufacturing offers the 
greatest scope for growth in 
bar coding. • 

A survey by Frost A Sullivan 
year showed that less than 
5 per cent of potential applica- 
tions in US factories ban con- 
verted to bar codes. 

Bar coding provides the 
"eyes" for an industrial com- 
puting system. ' 

, It tells the computer the 
location of everything in- the 
factory at any moment, and 
tfiw rf nrB makes it- for easier to 
schedule the flow of materials. 


Installation of a bar code sys- 
tam can cut a factory’s invest- 
ment in stock by as much as 
bait according to Fraist & Sulli- 
van. 

Optical character recognition 
(OCRX another widely-used 
auto ID. technique, also 
depends on printed symbols. 
Here the scanner converts 
letters *nd numbers into com- 
puter code: 

An obvious advantage of 
OCR is that the symbols can 
also be read by human brings, 
while a bar code only makes 
sense to a machine reader. For 
this i^ason the wodd’s postal 
services, led by the US Post 
Office, are investing heavily in 
OCR equipment 

However, even when OCR is 
restricted to a single speci- 
alised font, if is still slower and 
less accurate than- bar coding 
and it cannot be read at a dis- 
tance. The non-food retail 
industry is therefore tending to 
move from OCR to bar codes. 

Document image scanners. 
Which tranalate p rin ted to 
computer code: are a fostgrow- 
-ing new application of OCR. 
But whether this counts as 
auto- IP H debatable. 

- The most familiar non-opti- 
ral fcaohnlqr y* for atttO ID is thft 
magnetic stripe applied to 


credit cards other pte»tfo 
cards used for personal Identi- 
fication and financial transac- 
tions. A magnetic stripe can 
store more information than a 
bar code and can easily be 
re wr itten with new data, but it 
cannot be read at a distance 
and cannot be printed so 
cheaply. 

Far larger a n Himife i of data 
ppn be stored on “smart cards’* 
with embedded computer 
dims. 

Far automatic identification 
at greater distances or in 
tiarfthw an vl wnt m anta than bar 
codes can cope with, radio fre- 
quency (RF) tags come into 
their own. These tags, which 
may be as small as a grain of 
rice, are gmiwifted within the 
product - if necessary beneath 
a layer of protective material. 

They contain a transponder, 
a tiny receiver/transmitter 
which sends out identifying 
data when it is activated by 
the system’s interrogating 
antenna. 

RF tags continue to operate 
in dirty industrial conditions 
and have even been designed 
for vehicle manirfac tnrM-g ft 
surviv e hours of exposure to 
temperatures above 200C in 
paint ovens. 

Typically, they can be read 
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at a distance of up to one 
metre from the antenna and do 
not need a direct line of site. 

Outside industry, RF is used 
for identifying moving vehicles 
to speed up traffic flow at high 
security Installations and car 
parks. Automatic road tolls are 
another application which 
allows tagged vehicles to pass 
without stopping to pay. The 
toll is ele ctroni cally collected 
from drivers’ accounts. 

BF tags are also used for tag- 
gtog animals and people. They 
identify cows or Jpigs in auto- 
matic form feeding systems, 
for example. 

The European Commission is 
sponsoring a futuristic 
research project, with Indus* 

trial and araHtemte. participants 

in the UK, Germany and Bel- 
gium, to develop an RF tagsen- 
sor which can be injected into 

farm animals to monitor their 

health. 

The *im of the Animal Moni- 
toring and Trt gratifica tion Euro- 
pean System (AMIES) Is to 

mpnifinr animal h ea lth through 

indicators such as body tem- 
perature and blood pressure. 

The resulting technology 
will be used to manage forms 
more efficiently and could be 

nuad fo animal wrifolO 

legislation, particularly when 
animals are transported across 
EC borders. 

When it comes to tagging 
people, especially prisoners or 
fbotban spectators, dvfl liber- 
ties issues come into play. Bid 

RF fw g giw g Qf martially Tvsmdi. 

capped and confused geriatric 
patients is already widespread 
in the US. 

The Patient Wandering Sys- 
tem enables patients to move 
around an institution with rel- 
ative freedom. It removes the 
ra»«»d for locked doors. 

Nurses electronically moni- 
tor patients* movements and 
can keep them away from busy 
reads and other haz a rd s when 
necessary. 

Tfaatfh care applications are 
rapidly taking a larger share of 
the world auto ID market. 
Their share of the world mar- 
ket Is growing as fost as other 
He ctor*? cf the ID iml HHtr y 

at about 25 per cent a year. 

Bar codes are most used, but 
there, is growing in terest in the 
use of smart cards and optical 
storage cards for recording 
me dical information about 
patients. 
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EARTH 


To be weU informed you have to c^mire, 
control and manage die rjgbt information. . 

Create usable information and make it work 
for you. 

At Symbol Technologies we understand the 
in^ortance of effective information in today’s 
business environment. 

Without it, successfiil decision-making 
cannot begin. 

That’s why we’ve become worid leaders in 
barcode based data capture, with a range of 
hand held laser scanners and portable data 
collection terminals for every application. 

Manufacturing, distribution, transportation, 
retail,, security, h e al thc a r e — whatever your 
business, together we can give you the 
information to enhance your business. 

If you are interested in inheriting your own 
particular portion of the business earth, we 
should get togethen 

CuQSO 

SYMBOL TECMM OK. O B I E S 

Symbol Technologies Limited, 

12 Oakiands Park, Fishponds Road, 
Wokingham, Berkshire RG11 2 FD. 

Telephone: (0734) 77t222. 
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Louise Kehoe on the world-leading market 


The US forges on 
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Paul Abrahams on electronic tagging In shops 
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Auto ID in action 
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TECHNOLOGY 
ON THE MOVE 


Advanced • Accurate • Tolerant 
Maintenance Free Tags • Computer Compatible 
Programmable • Worldwide 



Distributed worldwide, 
within the 
United Kingdom 
contact: 


Eyetoch Integrated 
Systems Ud. 
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Chris Perry, in Tokyo, looks at the scene in Japan 


Bar code key lo eurviva# 


THE HIGH cost of bar coifing 
systems in Japan often means 
only well-heeled companies 
take advantage of auto ID tech- 


nology. But the wraHng range 
of amdications and cost 


of applications and cost 
savings involved angora weQ 
for wider use. 

. Bar coding offers retailers 
and manufacturers the best 
chance of survival through 
quick data processing and 
entry- 

Accor di ng to data front the 
Dfetribottoa Code Centre <pCC 


Japan), which promotes bar 
code numbering standards for 
retailers, the nnmber of stores 
using point of sale (POS) 
systems with the national stan- 
dard Japan Article Number 
(JAN) is doubling each year. 

In spring last year, 42JB80 
Japanese stores had Installed 
almost 120,000 fixed and hand- 
held w p w wwW POS (suits. 

Mr Yasuo Earikawa, director 
of overseas purchasing for 
Ewig Corporation, Japan’s big- 
gest importer and distributor 


oi=«Tien euECTROisuci 


Leaders in Barcode Reading Technology 

M Portable 

■ Data Capture 

■ with a Difference 


• Pocket sized 
Fully Programmable 

• Long Battery Life 

• 32K Memory 

• Real Time Clock. 


Just one of the hew products 
from Europes largest Barcode 
| Equipment Manufacturer 


Wjfr' 


r r Datalogfc (UK) Ltd 

Ftedboum Ind Park ftedboum 
Herts AL37LG England 
.Tel: 058285-4344 
Fax: 058285-4575 The 826347 DaiogG 


of foreign auto ID equipment, 
estimates the domestic bar 
code market - POS terminals, 
scanners, recorders and print- 
ers, excluding computer 
systems — is worth about 
YSObn. He says the foreign 
share, mainly US, Is about 10 
per <ynt 

While convenience stores 
use almost a third of the 62,000 
POS hand-held scanners 
(mainly CCD touch type), DCC 
says use among specialty 
stores for medicines and cos- 
metics has increased five times 
In just a year - to about a 
quarter of PCS sales to spe- 
cialty stores. 

Big retailers are the main 
customers for POS systems but 
more simple and less expensive 
versions are paving the way 
for smaller operators. 

Mr Hbrikawa says 7-Eleven 
Japan is one of the “new wave* 
of large retailers to take advan- 
tage of the technology. 

This year, the convenience 
store chain plans to upgrade 
its POS system with a terminal 
controller combined with a 
graphic personal computer, 
boosting the capacity of the 
system almost tenfold. 

A company spokesman says 
more user-friendly software 
wfil be installed for its 1,600 
employees to simplify phmteg 
orders for stock. The POS sys- 
tem upgrading will cost the 
company about YlObn. 

Industry sources estimate 
the company pays about YL5m 
for Its stand-alone POS 
systems; a price that indndes 
computer capability for data 
processing. In addition, some 
7-Eleven Japan franchises use 
a POS terminal (register and 
scanner) that cost about 
Y7D0JXX), along with a terminal 


controller (controls several 
POS systems) costing about 
710m. 

The POS upgrading coin- 
cides with another strategic 
move by 7-Eleven. Tins sum- 
mer bar coding will , help the 
3,865-store chain launch a joint 
venture with a US-based direct 
mail catalogue sales operation 
calle d Shop America Ltd. The 
venture will enable the hordes 
of young, bargain-hungry cus- 
tomers in Japan to buy a wide 
range of foreign-made goods, 
direct from the TO at any 
7-Eleven check-out coun t e r . 

An order from a Shop Ameri- 
can “member* in Japan gets 
relayed through a real-time 
international VAN system to 
the US. Deliveries are promised 
in 10 to 12 days. 

POS systems are not the 
only way bar coding is revotafc- 
ioniaing the way companies 
operate. Fujitsu, the Japanese 
computer maker, uses bar cod- 
ing to strive for 100 per cent 
quality and flawless timing 
during the manufacturing of 
complex printed circuit boards. 

“The real value of the sys- 
tem is not the hardware, but in 
the engineering and design. 
Any company can set up a sys- 
tem to read bar codes, but to 
break a time barrier is the 
problem,’* a Fujitsu spokesman 
says. Bar coding devices pro- 
vide the link between robots 
and quality control; “other- 
wise, you need humans to . 
check the specifications and . 
design,* he says. j 

The benefits of point of pro- I 
duetton (POP) and POS bar j 
coding systems are the same. 

Mr Thomas Zengage, a direo- i 
tor of tte management consult- - 
ingflrm of IBI Inc, Tokyo, says 
bar coding reduces system 


costs and increases functional- 
ity. including expansion of 
operations through many 
pnir|te tn 2 central injoB MUPB 
base. 

In the case of 7-Eleven 
Japan, data shows a diwmatfe 
decline in stock on the shelf 
corresponding with a rise in 
average dally sales and gross 
revenue since 1962 when the 
chain began installing bar code 
POS systems. 

By 1989, the value of mer- 
chandise at tiie av e ra ge store 
'had foifan by more than Tint’' 
to less than 75m; dafly sales 
stood at 7564,000, compared 
with Y4S2JXM per store in 1962; 
and gross profits to sales were 
almost 2 per cent higher at 2&6 
per cent. •/ 


A World Leader , 
in product identification 
and systems integration 


PACKAGING 

INNOVATOR 

AHTARD1990 


WN13 Crorin Road, Wbidon South Industrial Estate, Coitoy 
Northerns NN188AQ Tab 0038400777 


BAR CODE PRINTING 


The Integrated Solution 


Other data collection systems 
may restrict you to a single . 
data collection technology... 
with Burr-Brown’s Integrated 
System Architecture* you 
select the correct technology 
for integration to your application. 
Keyboards, bar codes, magnetic 
stripes', machine and weigh .scale 
Interfaces, voice recognition 
and poriables...all within a 
single system. We're adaptable... 
so you won’t have to be! 


ffi&m 




Burr-Brown tat Ud. 1, MiHflebMtouse, 
Wbod ah ote Ma ad o w. Watford, Horn, WD1 8YX. 
Totopbono: (0923) 33837 Free (0923) 33979 


CORDLESS POWER TOOLS 


At Hand Held Products ws know 
that no tool ts right tor ovary 
application. That’s why wo tiara * 
crated an entire family of cord- 
less bar coda scanning power 
toots: The Laser-Wand tor non- 
contact scanning, and tor contact 
work the Micro-Wand. Each offer- 
ing a toll complement of hardware, 
software and peripherals to handle 
any portable barcode scanning 
application. And each acknowledged 
as ttie Industry's atat^oMhnait leader. 



Portable, durable, assy to use. 
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a c om plete system, and are Bold 
proven In the world's lar g est 
applications tor portable bar code 

B SB l l DGfSf 

They say that only poor craBwnen 
blame their toots. We say that you 
cant do a first rate fob with 
second rats tools. K portable bar 
code scanning looks like the solu- 
tion to your Inventory, tracking or 
ether problems, you can give us 
or your local distributor a call. We've 
got toe tools to do a first doss fatal 
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OFFER AN ESCAPE FROM 
BAR - CODING PROBLEMS 



^1 


y A no. fuss solution to automatic 
RfeMcatidrilabeUIng problems. 


>■ Assured qualify and integrity 
of a wkte range of codes. 


► A dedicated expert Bar Code 
printing bureau for self-adhesive 
: . labels and tags. 


> Advisory sendee and help-line. 


Contact John Stevens at 

Douglas Label* (Leicester) Ud 

Unit 5, HsyfriUndustriai Estate 

Steby Road, parraw-upon-Soar,- Laics LE12 8LDL 

Telephone (050981) 24C3TeteX 265871 

Pax (050981)6176 
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THE MARKET for a U 
automatic idRntr&catfaai prod- 
ncts and services in Europe is 
expected to grow by. 16 per cent 
in 1890. In -revenue tprmg the 
total market ing year is expec- 
ted to be worth just’ under 

Exclufimg the market for 
packaging of bar-coded prod* 
nets from these tores, a 1990. 
growth sate of nuns than 20 
per cent is pn^ected. with 
some s^ctore growing by3Q per 
cent or mate. . 

Products and services based 
on bar code technology; indut 
ing sales of Gcabons and prtet- 
ers, bar-coded trams,; labels, 
tags and other kinds of bar- 
coded packaging, accounted for 
71 per cent « the 1889 market 

At preaent Cor all practical 
purposes, the European maxket 
means .westara Europe. 

Less than ‘1 per cent ofall 
European revenues are 
obtained kite, eastern Euro- 
pean countries. However, the 
interest, of supposes mistaking 
a claim In the' eastern Euro* 
pean marketplace. suggests 
that -this proportion will 
steadily grow. But, as yet, 
expected growth Is based as 
much an wisbfol thfriMp g as 
solid feet 

The. European market ean be 
divided according to the kind 
of auto ID technology 
involved^Jar code systems take 
the laroinef sBck- - 

They , have been adapter 
beyond the retail sector to nan 
die a wide, range of functions. 

For example, in warehousing. 
- for dispatching and receiv- 
ing goods and stock control — 
and-in the factory to monitor 
flow of goods and to label com- 
ponents of many kinds tor 
quality control purposes. 

ft Is used in mmflwii seo 
tor for Mood, bank xnaimge- 
matt and stodk control of " 


: Eastem Europe, has, not yet joined the rush started in the west, says Don Ryder 

Europe market nears $2.5bn 


a cheaper system. . "V .. \ 
These advantages mean that 
RF products and services mar- 
ket, wWch accounts.for 9- per- 
cent of th& total Enrqpewijr^ai> 
ket, is growiog at 39 per cent a 1 ,- 

year- '" 


bar of OCR. systems have been 
bqp^it toJ process payment 
forms tot the community 


_ T 4 technology is more com- , 
plex than bar code scanning. 


only specialised applications in _ 
Europe. - jj 

OCjfa; -M^a asset is its 
actottffi j ptf toC M tcpuq c pee 
pi e camead thesypdxd aaefox 

rJananiam - 

lissg' with its growth set^t; 
about 8 per cent.A year. ;,^r'w 
Unaike U fbB mie-area^qf 
toe. iiteEket OCB has pot been- 1 
superseded^; .! ... 

The G&o system used to sev- 
eral winWnimtai countries is 
based an OCR, as. aze fhe 
dieque-wffibai^iteadin^^e^' 
tog systetoa- la s to* OK, annus- 


Growth in magnetic Ink 
character recognition (MICE) 
technology is also restricted. to 
g pwfoi applicatio ns. 

These mainly occur In. bank- 
ing where account i dentffl ea. 

-Card-based 

are an 
it part of die 
^fiiropeanscen^^ 

tkm-jand bank sort codes on 
(drakes are encoded with a 
special ink containing tiny 
magnetised particles. These 
codee can be automatically 
read when processed at speed 
by readers or sorters. 

The BfICE market in Europe 
is decreasing at about 1 per 
cent a year as bankets try to 
redpee the amount of paper- 
based transactions . 


•TMs darfing may temporar- 
ily be halted, however, with 
the introduction of icheoue 
truncation in some countries, 
torirnihig the TTK, and the need 
tor more equipment in bank 
branches. 

Card-based tedhpologtes are 
an important part of the Euro- 
pean ante ID scene. Most cmdtt 
cards have a two or three-track 
magnetically-encoded stripe 

Which toeiniiBB tn formation on 

the type of card, the user, etc. 

Caro production accounts tor 
more revenue than does card 
embossing and card-re ading 
equipment. The smart card, 
with embedded microchip, is a 

pfrfcuHal rtralTanw fg thn Ann. 

toance of smagnefe stripe tech- 
nology. Apart from France, 
however, Its emergence has 
been slow. 

Part of the problem is the 
expense of producing smart 
cards and c onv er tin g toe mil- 
lions of magneto? stripe cards 

in Ambtiiy A |yHMtinmi for 

toe smart card axe diverse with 


its memory and processing 


Imag i n g and voice recogni- 
tion are among the range of 
other auto ID technologies 

which are yet to make a large 

impact in the European mar- 
ket But the main obstacle fra: 
marketing inroads is customer 
education - to make more 


companies aware of toe wide 
range of anto ID available for 
any number of apphnatlons. 

The author is managing direc- 
tor qf Clarendon Reports, ion- 
dan: the consulting company 
which produced the 1986, 1988 
and 1990 AIM Europe reviews 
cf the auto ID market 


Auto ID market, Europe 


9 bKon 



OCR technology 


l of phar- 
maceutical uroducts liv 
government, departments tor 
locating documents and files 
and tor managing equipment, 
and vehicles. 

It can be used even when an 
item has a small surface area 
or is subject to harsh environ- 
ments. . ...... 

Radio frequency products, a 
testgrowing sector of toe mar- 
ket in Europe, Is an importan t 
development They ara based 
on a tag which emite a indqua 
radio signal when it enters toe 
ranging field of an RF- raanwwr. 

While- a dear line of- sight 
between steamer and label is 
needed tor bar codes, RF tegs 
can be read around carriers 
and even in the dark. 

An RF tag can store more 

data than a DOT OOde «iw«» toe 
tag can have a RAM menus y 
of lK or more. 

The bar code^ so matter how 
ingenious the coding patten); 



Data capture devices are the key to portable auto ID 

An industry on the move 


MUCH 13 heard about portable 
computers — whether hand- 
held, laptop or transportable. 
But what about computing 
plus anto ID on the move? 

The options for mohfle data 

w^n w and n^nhfia c o m p uting 

are varied. In the -first place, 
there are the increasingly min- 
iaturised portable computers 
such as those from Epson, 
Prion qpd Toshiba. 

, 8ach as bar code 
scanner or magnetic stripe 
card reader, can be attached to 
most devices hi this family, 
depending on model type. 
These syst e ms are g e nertcan y 
mare and mare like smell per- 
sonal computers. 

Then there axe the ever more 
powerful data e nt r y systems 
suppHed by US mannmctuxeEB 
suchas Symbol MSI Totem, 
Noamd and others with a long 
history in the anto ID business. 
• Mm of Italy i 11 * ******* and 
Wessel of West Ge rman y are 
among European companies 
involved in thte market 
Early devices team these 
supsfieas had v«y fimttsd pro- 


cessing capability, but were 
used as temporary data entry/ 
data storage units. These units 
were sometimes connected to a 
telephone modem tor batch 

data tHUiMnlarinn to a large 

host computer. Now these 
units encompass a wide range 
of internal processing power 
and the differences between 

these devices tlm «rmall 


arebecom- 
bkixred. 

of scanning 
these products 
A cam- 


TumiLhalfl 

ing 
The 

capability 
has MMitliw 

pact ™it the of the 
of a band, weighing 2kg raf] 
can scan, process and transmit 
data as required. 

Displays are available from 
Z-25 fines by 80 ch ar a c te rs or 
more. The later versions of MS/ 
Dos and Basic are available on 
models together with a 
of widely-used soft- 
ware packages such as Lotus 
1-2-3 ar Dbase. 

Thes e nyhO a data c apture 
systems cater tor a wide range 
of anto ID applications. 

For wwm i | “ the tnnqxBta* 


turn sector can use ft to price 
and process in-flight duty free 
raigg. The retail sector, can 
find it cost effective for elec- 
tronic point of sale applica- 
tions in a mobile environment 
such as route sales or in a 
fixed environment next to a 
standard cash tm . 

Maternity care and out-pa- 
tient data can. be scanned to 
help de cisio n-making with 

nr wmflntjfifmift Ann TOuftnt pbit>. 

In manufacturing,ttme record- 
ing and weak scheduhng can 
be car ried o ut wi gmat recouree 

^nje^^rporaS^rfradio 
frequency (RF) data transmis- 
sion capability into these 
systems adds other heneBta ft 
not only allows for 


and processing of data 
symbols, but also transmission 
of resiflts to another RF data 
capture system or to a larger 
main frame wwnpntw without, 
need for cabling, wiring; dear 
line of 'sight or recourse to a 
j hnmi modem. 

RF tends to be most justified 
when real time 


ing is critical. On-line goods 
receiving or dfrpatdi, on-Ui» 
price verification and stock 
control in a high turnover 
environment such as a super- 
store, or production automa- 
tion are examples. 

Data can be scanned and 
decisions relating to warehous- 
ing, dispatch, delivery and 
stock control operations can be 
wiafln on the spot, even when 
other sectors. Including gov- 
ernment military or medical, 
are involved. Production auto- 
mation is another non-retail 
sector example where fast ded- 
B f(in.ww1riny om pay nff- 

A number of mobile data 
capture/processing devices 
cater tor specific purposes. For 
mmwiple, restaurants can use 
portable order-taking devices. 
These allow waiters to give RF 
orders to the kitchen and allow 
for higher table throughput 
with more rapid computing of 
Miiy - Bemanco, the specialist 
restaurant supplier, has 
installed these systems in 
Eutope. 

The increased miniaturisat- 


ion of components, with 
increased introduction of RF 
/, has allowed tor the 
combination of smart 
card, RF tag and display panel 
on a plastic card with credit 
card dfnw»n<rinmi 
With a flat, touch-sensitive 
panel on the feet of the card to 
serve as a keyboard, a new 
weald of application possibili- 
ties has opened up. 

The credit card holder of the 
future will be able to display 
his or her bank balance by tap- 
ping In an instruction an the 
front of the card, or even pay a 
toll Charge without stopping 
the car. Company cards will 
not only the Identification of 
the holder but also automati- 
cally process a transaction. 

The Austrian-based company 
EUs has developed a multi-pur- 
pose card system which 
includes health care, ski lifts, 
equipment main tenance and 
access control. It is also a stan- 
dard credit card. 

hi more general terms, the 
long-term potential of portable 
data capture will belong to 
those suppliers who can offer 
m-anning rf and an open com- 
puting architecture with Indus- 
try standard software - all 
integrated in a h an d-'hrid unit. 


Don Ryder 



Everybody knows ppns and . j 
pencils wont take you intathe futore ; ■ 
when it comes to data cofection - but 
Tetxon Portable Tefe-transacfion Computers 
(PTCs)wflL : : 

Thewoddleaderlnhand-held 
comp u ters, Tehran has the systems and the) 
know-how tobdp yOt( use b^r cedes op 

effective integratedsystems. v . 

With Telxon, you collect data on the spot 
anywhere it c^^nates. 

You can use Td*on systems for tnany^applfcaiions: 
inventory management, field services^. warehousir^, van 
sales, order entry, meter reading or even marketresearch . . . 
and expand as you go. • ' " . 

Telxon PTCs pro m pt and edit - and, bdng intenw^ve, they can 
also instruct . 

With over sixty offices throughout -the woricLand our field tested 
expertise, Tetem can really help youteadb^ize^ the fines. 

Telxon ^is sdMe^ U > help you get the <ffitWybt*r bar ^codes, 

Its systems red o ce m e mtiaT da t a enttyjr arij^OKfoie,^ ^mirdmise any 
potential errors; 

If 


worldwide turn to us for data affection 
s tihaiii any other company, 
leam more about how our innovative prod- 
Jmi Services can enhance your company^ 
Mpxiductivity, contact our European Headquarters, 
’lor.ohe of our intemaponal representatives today. 


data collection system- 
isINTERMEC Iu feet, more. 


Soimimis for Data CoQpqifm 
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( AUTOMATIC IDENTIFICATION 4 > 

Magnetic stripe technology is set to revolutionise airline ticket handtiriig aHtf 4ales, writes Paul Abrahams 

Automatic ticketing machines prepare for take-off 


di 


Iv 


\ ir* 


A REVOLUTION is underway 
in airline ticketing. 

Airlines are planning to 
introduce a new form of mag- 
netic stripe ticketing which 
will revolutionise the way tick- 
ets are issued and checked. It 
could also radically restructure 
the travel agency business. 

A number of European air- 
lines are running trial projects 
using the new ticketing system 
which is called Advanced Tick- 
eting and Boarding pass (ATB). 

Swissair hpe a pilot ffflmrno 
at Basle airport, while Luft- 
hansa and British Airways are 
operating similar equi pment . 

Air France pl ans to install 
ATB systems at a quarter of its 
stations by 1991, including an 
those in France, most in 
Europe, tire US and Far East 

ATB is a combined ticket 
and hoarding pass with data 
stored on a magnetic stripe 
which can be read or printed 
out It could eventually replace 
the separate flight coupons and 
boardinjj passes now used. 

When the ticket is issued, 
details of the passenger's 
name, nigh* number seat 
class are entered on the mag- 
netic stripe. 

When the passenger checks 
in. the Hafariia are automati- 
cally read from the magnetic 
stripe. This is done manually 
at present 

Additional information 
about baggage, and boarding 
gates is alio printed onto the 
ticket and, at the gate, the 
ticket is automatically read 
which which greatly improves 
boarding thna 

The ATB Systran offers air- 
lines a number of significant 
advantages, particularly in 
terms of improved service and 
for better management 
through more reliable and 

Up-to-date operational informa- 
tion 

A number of leading Euro- 
pean carriers believe that ATB 
should quickly be able to pay 
for itself through improved 
productivity. Time-savings 
should also improve flight 
punctuality. 

Punctuality is important, not 
only because late flights irri- 
tate passengers, but also 
because it costs money. 

British Airways estimates 


that it costs £1.000 for every can immediately give the air- 
minute a Boring 747 is delayed, line the name and ticket price 
The airline predicts that it will paid by each passenger on a 
be able to board a full Boeing particular flight 
747 in 15 to 20 minutes using The company can quickly 
ATB - a 30 to 90 per cent . calculate revenue generated on 
improvement on manual a particular flight- 


boarding. And It «wi do this 
with 100 per cent accuracy. 

The information provided by 
tlte magnetic stripe should also 
allow the airline to identify 
mis sin g passengers, ensuring 
that the aircraft la not delayed 
because their baggage is on the 
flight, and they are not - 


Such accurate and up-to-date 
Information allo ws an airline 
to more efficiently target its 
marketing efforts towards fre- 
quent-flyer programmes. It 
would also improve their load 
factors. 

Another advantage is that 
the new ATB tickets are more 


The Advanced Ticketing and Boarding pass 
(ATB) system could help London airports 
deal with the expected doubling of passengers 
from 60m In 1989 to 140m-160m In 2005 


hi an average month in 1989, 
check- in end boarding discrep- 
ancies on BA flights at Heath- 
row Terminal Four alone 
totalled 1,000 minutes; which 
at £1^)00 a minute quickly adds 
up. 

The airlines also hope to be 
able to make some staff 
savings as a result of ATB. 

Swissair, through trials at 
Zurich airport, estimates that 
savings would be in the order 
of $3£m a year, while the cost 
of implementation would be 
$6.3m. Even if the airline 
decided to maintain staff, ATB 
would release them to improve 
passenger service. 

The airline has found that 
passengers gain about 23 sec- 
onds on the average check-in 
time of 100 seconds. The saving 
is almost 50 per cent for pas- 
sengers without baggage. 

Improved flow of informa- 
tion for management is 
another area in which ATB 
should provide benefits. At 
present, each ticket coupon is 
sent to an airline's headquar- 
ters from destinations around 
the world. Only then they can 
be processed to collect informa- 
tion about the price paid for 

The inefficient system now 
in use means it can take weeks 
for management to know 
exactly how much revenue was 
generate an a particular flight. 

In contrast, an ATB system 


difficult to forge so ticket fraud 
can be reduced. 

ATB efficiency should allow 
the number of passengers 
around the world to grow at an 
annual rate of about 5.7 per 
cent in the next 10 years. 

At the London airports, pas- 
sengers numbers could double 
from more than 60m in 1389 to 
between 140m and 160m by 
2005. 


Airlines are starting to agree 
that that ATB should allow 
them to handle such paawig yf 
increases through ter minals , 
mainly because of the check-in 
efficiency. 

The airlines are also examin- 
ing the opportunities for 
self-service purchase of tickets 
and check-in. 

Air France plans to have 
pilot schemes at Terminal B or 
D at ..Charles de GanUe Airport 
in Paris and Heathrow 

this summer. The company 
says passengers without bag- 
gage will take less than IQ sec- 
onds to check in. 

British Airways has a num- 
ber of self-service ticketing 
machines at timi^ 
Edinburgh, Belfast an d Man- 
chester. It has become possible 
to purchase a ticket and rfwwfc 
in within 40 

Mr John Williams, of British 
Airways, says that self-service 
ticketing has a double advan- 
tage — ft allows one pass en g e r 
to quickly buy a ticket, but at 
the same time reduces damanri 
at the traditional sales and 
check-in danfca 

Large travel agencies which 
can afford the new technology 
will be able to install ticket 
printers in the offices of major 


clients and a competitive 
edge through satellite ticket 
printing. 

This will allow agencies to 
immediately issue tickets and 
to tie clients into tl tete net- 
work. 

The agencies will also be 
able to mariiet other services, 
including even tickets for other 
means of transport, such as 
trains and car tore, as well as 
tickets for entertainment 
events such as the theatra. 

SNCF, the French national 
railway, has already adopted 
the A3B standard. - . 

The cost of- printers and 
readers, about $64)00, are pro- 
hibitive to small opera to rs. 

But ATB Is a practical propo- 
sition . for the larger a Whies, 
although the pay-back rate 
with the cost savings, revenue 
e nhancement and .additional 
customer service. 

At Terminal Four at Heath- 
row, for example, there are 64 
check-in desks and 18 gates, 
each of which will require a 
machine costing - between 
$5,000 and $64)00. 

However, it is hoped that 
once large production runs 
have been achieve, ' the 
mflffhiwfla may fall to about 
$14)00. • 
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Clive Cookson on developments in the health industry 


Welcome to 


Healthy computer 


'•* vmr. ■ i v> 


HEALTH CARE applications 
are rapidly taking a 
larger share of the world 

y n to m wwrlp»+ 

The Market Research IntelE- 
gence -Co mpany of the US says 
the sector is growing by about 
25 per cent a year - in Rue 
with the overall growth rate of 
ftp ante ID industry. 

It presently has an approxi- 
mate world market share of 8 
per ftpwt- 

Computer-readable labels 
and tagB are being attached to 
medicines and medical equip- 
ment and used to monitor 
patients, doctors and nurses. 

Bar codes are graser! 
there is 




which specifically confines 
access to information c ff direct 

p rofe ffliflMi wH ifpm qidfr pro- 
tects, as far as possible,' the ' 
confidentiality of patient 
records. . . , \\\ 

An important objective of 
the Devon trial is to see how 
much the Care Cards will 
improve the efficiency with . 
which Infonogtion la tiah£v 
faxed between GPS, hosp flafls 

nrwt pWmarick 

Although the European 
(YqtiT n to rin TT jg keen; to intro- 
duce a health card, based on a. 
smart card or optical card, not 
all health technology experts 
in Europe agree that thisis the 




Bar Code Generator for the Macintosh 
and PostScript imagesetters 


Creates Bar Codes as B.PS.F fifes 


Compatible' with Quark Xpress. 
Adobe Illustrator. Afdos Freehand 
and PageMaker 


.many; pnob iati ’ j# ■ 
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I 8a Regent St., Narborough 
Leicester LE9 5DJ. 
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u Put more BiTE into your business" 
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Scan-Tech UK 

r */<;// 7 rT*!r\ 'i: C, J 


for all automatic data capture technologies 
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FOR THE REALLY TOUGH JOBS 


ZENGHANGE LIMITED. GREENFIELD ROAD. LEEDS ISO BOB. ENGLAND 
TELEPHONE 0532 488MB FAX: 0532 482349 TELEX: SS7BS1 ZEN G 


When It comes to primer graphics' and bar code tabefliug systems 
. technology, the “PANDA" has all solutions — everywhere! 

With the opening of Panda Prim 
. limited, headquartered in London, 

' ever yrg* ate Europe oc the MkkJ 
East, we can nbw provide yoowfch 
/•;tbc-apot safes «gf<cc h ato l euppoi 
"all your printer graphics and hdxB. 
needs through our extensive Uoe o 
V products. These ace: - 
. • Panda printer giapfcics conttoUa 
■ use with all dot matrix end laser 
‘ . printers. ' 

m .The PPM Series of shade matrix 
■t -end draroknmsfer-Wbf IHpg , 
pointers. . ' 

system. 

• LabriiSenlc Software - 
!• packages lor label format .e 
design. 

Throc^fj the Panda groop ^ 
of companies, strategically 
located in rhe UK, Germany and 


'ecior 











COMPIJTER NETWORKING 





taodtaduoMaa. ptaKoadM- 
MmGVEcufahandSMdot 


■Ba a w rtlun d yp AN nft a n 
U adufloBD aMr a bum tmtk 
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T# -.stands for quality, dependability and value lor your 
money In bar and magnetic coda ayaaras.. 

Our decoders are manufactured on our promisee In 
Mdnich and sold worldwide through our distributor 
network. 


Contact us - me barcode apecOfm 


Irm ga rd e fa aaa 1 - 5. M000 Munich 71 
Tel: Inn +49 (88)/79 aS0OFmcim1+49(SS)7917S69 


Marcfi5 
April 20 
August 
September 
September 
October 
October. 


The Financial Times proposes to publish this 
survey on: 


ISOt June 1990 


For a fhhiQditorial synopas anti advertisement details, 
please contact 


Meyrick Sumnoods 

. o» 071 873 4540 


or write to him at : 


Number One 
Southwark Bridge 
London 
SEI 9HL 







BARCODING & LABELLING 


As a leading distributor of BAR CODE READERS Synergix 
Peripheral Systems offera wida range ottrigh quality 
products.- ■..■..'.‘-•v • * -*•••’ : - 

For all your ■ needs requiring WANDS, .GCO-HANBY . 
SCANNERS, USER GUNS etc. with fixed, portable and battery 

. ‘ Dowered data. collection 



Synergix Peripheral Systems Limited 

Sviiercu Hc::sc. 3 0nk : .ir.:':; V.okinyhcii! 3-t-r-:ch-re RG11 2FD 
T5 ! . i C734 ; 771735 f,is : 11734 . ,'.'23*3 Tit c4c57» SV’.'GIX G 
Tel international +45 734 771 ’Sv Far !^l£.-n: . t: i +44 734 772353 



Russat tmtmmsnts pc 

Unit 2. Rose KBn Laha 
Reading. Beri<sRG20HP 


(0734)868147 

fax: (0734) 755853 
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■TG)£25,000 + Benefits 

Several lijgb calibre UK and international 
La&fcsate currently keen to W erviewyoang 
tanlcCTswith hi^idBine analytical etperl- 
ence. Candidates will ideally be aged73r2$, 
edacat ed to A-lcvel or degieefiOmdaid and 
maypoesibly have* banking gasification. 
Theyshpold be.-Com{»ter lfc^tv andwfll 
vhamesqx>surot»foothca^'^yvai^balaiux 
J ^heet analysis- Rewat^canbeattKactiyeaod. 
' prospects excellent. , 

■I nt ao rt gd appbeanta Aopld ; , ccoact 
' Afemifeg MB orAfineSempteon 
.071-83 1‘*;2000, or write to ddlr at 
Michael RageCity, 3941 Raker Streep 
:iondonWC2B5LBU : 


A- 


Michael Page C3ty 

: r htterruttfo^al Hm uBrnwit fintw^awh 

XindodParis Am terim Bnaseb S y dney 




Different light on executive pay in Europe 


By Michael Dixon 


AN YONE doubting Oscar 
wade's claim that “the truth 
is rarely pure, and never 
simple need only look at 
mteculivopay surveys. 

Bor instance. Just a week 
ago T reported the Wyatt 

consultancy's finding 

fim Spanish were now hard 
on the beels of the Swiss in 
Europe’s real pay stakes, 
having overtaken the French 
and West Germans within 
the past is months. Today we 

have another survey which 
shores them back down the 
Held again. 

The contradictory study 
comes from the European 
Remuneration Network, a 
consortium of management 
consultancies oper atin g to 10 
co untries . (Readers wishing 
to know more about it should 
contact Tom Battery of 
BERN'S British representative. 
P-E International, at Park 
House, Wic k Rd, Egham, 
Suney TWffl CEtW; telephone 
0284 434411, fax 0784 437828.) 

The mam reason why toe 
su rv e ys disagree Bee to the 
samples of companies from 
which they draw their data. 
While file 1058 consulted by 
Wyatt vary to activity, a lot 
are subsidiaries of worldwide 
groups. The consortium's 
sample of 3*86 farfmfag far 
more smaller concerns. 

Hence BUN'S study can 
supply rough cross-Europe 
indicators of pay in small 


and medium companies, such 
as the figures alongside. 
They compare the sala r ies 
and total cash pay induc ting 
bonuses of senior managers 
in two size-bands of company 

- those with up to 100 

employees, and those with 
between 250 and 1*00. 

The executives covered 
are manag ing directors 
CMJ)*), and the heads of 
sales and marketing; finance, 
and personnel. Fust come 
the lower-quartile figures 
referring to the executive a 
quarter of the way up from 
file foot of a ranking of ell in 
the same job category and 
country, which give only 
gross aauiTfaa and total 
pay in st e a lin g at the Lond on . 

ricwhig Wtaa rtf May 1_ 

The median figures, which 
refer to the manager midway 
to the ranking, also indicate 
buying power. R is calculated 
by deducting the country's 
standard tax and so an for a 
married person with two 

pMihwn, thon a ^jmiH ng ftp 

result for price di ff e rences 
esdntifag jw nmi w g costs. 

Then come the salaries 
and total cash pay of the 
upper-quartile executive a 
q uar ter way down ton the 
top of the wmitftg , 

Where each country 
■*■*■*■ to ftw tobfr* de pends 
on the buying p ower of the 
median. MJ). of companies 
with 250-1*00 employees. 


Cotttfrjr: Position 


MJ). 

Soles & mktg head 
Finance head 
P er son nel heed 


Organisations 

Lower quarttie 
Beak} Total 
salary cash 
£ pay £ 

58,508 68,824 
43*61 51.744 

38*88 43,482 
30,786 35*83 


employing op to 

Mediae 

Besfo Total Buying 


Sales & mktg head 
Rnancs head 
Personnel head 
W.Qaneaef! MIL 
Sales & Mktg head 
Finance head 
Personnel head 

Spain: MJX 

Sales & mktg head 
Finance head 
Personnel heed 
Raty: MJ). 

Personnel head 
Salas & mktg head 
Finance head 


UK: 

Sales & mktg head 
Finance head 
Personnel head 


Sales & mktg head 
Finance head 
Personn el head 
Irel a nd: MJX 

Finance bead 
Personnel head 
Sales & mktg head 


Sales & mktg head 
Finance head 
personnel head 


47,899 

37,815 

39*16 

31.513 

57*39 

32*94 

27*48 

26.158 

36,016 

2 MS 2 

22*84 

21.730 

37*62 

31.728 

Baa 

35*59 

24*96 

22.206 

20*16 

41*19 

31*87 

31*64 

86*11 

27*10 

21,118 

19*37 

55*62 

35*81 

34*25 

32*12 


83*61 

39*16 

89*16 

35.714 

63*15 

34,161 

29*64 

26*21 

44.106 

27*03 

26*15 

22*09 

41*68 

37.772 

39*02 

41*82 

29.700 

25*12 

22.113 

45*57 

37*80 

35*64 

39.742 

34*17 

21*76 

20*49 

60*48 

36*81 

34*25 

32*12 


66*21 

82*87 

40,770 

40*11 

56*24 

45*78 

41*97 

UfiSS 

69*91 

37*57 

39*37 


pays 

79,160 

SI *35 

46*70 

48*55 

96*57 


42*67 

42*37 

12*70 

85*10 


£ 

50*07 

44*20 

34*75 

33*60 

42,157 

33*36 


26*21 

4^455 


34*73 

29*73 

26*31 


33*61 

69*53 

37,722 

32*70 

28*41 


26,775 

22*09 

84*19 

26*37 

23*62 

20*86 


34,117 40*15 26,182 


87*29 44*05 80*64 
81*55 87,188 28*58 
24*88 27*38 20*98 
20*87 20*50 


40*08 50,126 29,111 
89*18 45*34 23,161 
36*72 44*25 22*15 
37*06 42*40 22*56 
84*66 86*86 22*79 
25,729 26*78 18.785 
24*52 86*61 16*30 


66.H2 66*48 25.118 
40,182 40.182 17*81 
88*08 40,182 17*16 
41*97 41*87 17,794 


100 people: 
Upper quarffla 
Basic Total 
salary cash 
£ pay£ 

76,717 91*93 
57,720 ea.109 
49*73 55*53 
46*98 52*21 
70*88 7B.471 
52*41 56*03 
45*78 47.479 
44*38 45*78 
73,751 88*30 
39*37 42*70 
41*17 42*07 
34*77 35.604 
62*78 89,063 
44.141 47*64 
38*55 39*14 
29*18 30*25 
46*44 50*87 
38,846 43*64 
35*42 41*09 
40*65 49*37 
39*80 48*00 
25*21 32.480 
29*50 32*94 

58.704 74,152 
44*88 63*74 
49.758 59.128 
49,111 53*58 
42*84 50*10 
28*17 32*50 

27*77 32,105 
78,489 86*62 
45*00 48,768 
44*43 44.943 
46*00 45*00 


Organisations 
Lower quartos 
Basic Total 
salary cash 
£ pay £ 

65*47 78*58 
48*96 57.108 
45*92 51.189 
35*49 40*12 
78*81 
58.199 
48*60 
42*17 
79*84 
48*20 
42,144 
42*70 

68*79 
36*57 
32*87 
39*79 
74*87 
48,679 
56.045 
50*44 
51*61 
32.123 
30*00 
21*93 
60,420 
48.142 
47*34 
41*57 
47*38 


employing 


54*02 

48*19 

39.916 

65.758 

43*60 

39*64 

39,964 

56*72 

28*87 

29*13 

38.032 
82*12 

44.032 
46*75 
41*53 
45*00 
30*77 
28,000 
20*00 
51*66 
40.065 
41*80 
32,795 
44*88 
31.174 
30,439 

70,782 

42*75 

40*40 

38*50 


salary 

£ 

74,772 

57*13 

47*16 

46*16 

85*24 

57*63 

53*71 

49,790 

79*64 

48*73 

46,140 

44*87 

75,058 

51*94 

90*11 

48*99 


Total 

cash 

p«y£ 

88*79 

68*19 

54,145 

52*85 

97*99 

68*07 

56*03 

•mjtn 


34*96 

32*93 

73,153 

42*53 

41.118 

38,250 


48*87 

47*10 

44,161 

52*16 

34*00 

32*00 

24*75 

58*51 

48*27 

48*85 

41*57 

51*32 

37*19 


53,789 

47*93 

46.140 

84*79 

55*75 

54*95 

48.141 
82*88 
57*03 
58*16 
52*73 
57*00 
35*03 
24*40 

g f f'i qy y 

72*75 

59*35 

85*35 


35*14 

80*24 

45*00 

46*56 

46*00 


60*20 

38,160 

36*02 

87*98 

47*12 

47*12 

45*00 


from 290 to 1JQ00: 

Upper quart) la 
Buying Basic Total 
power salary cash 
£ £ pay £ 

58*12 88,129 102.493 
48*06 63*18 74.951 

39*87 57*05 64,981 
38,148 52*27 59*81 

57*83 95*78 103*24 

42*75 87*17 73,629 
37*52 83*45 66,176 

38*43 55*42 59*44 
82,731 91*53 107,902 

34*14 69*82 64*05 

31,178 53,406 55*86 

30*84 46*03 49.410 
92*28 91*00 98.108 
37,774 59.039 74*50 

38*73 56*61 61.770 
34,751 49,700 51,742 

49*10 75.707 90,475 

35,184 52.742 63.011 
34,784 48,766 57.788 

32*82 45*86 53*32 

38*78 57*93 69*91 

25*80 37*30 41,712 

24*60 37,428 41*40 

19*12 29*24 33.129 

34*84 71*82 92*64 

29*57 67*51 78*14 

27*59 52.686 70*38 

23*83 48*65 57*51 

31*08 60*78 68*95 

21*88 42*62 49*44 

21*47 40*16 46*61 
21.195 38*80 43.692 

30*93 98*15 109*12 
19*54 57*75 57,653 

19*38 56*96 57*75 

19*33 54*84 55*62 


Director- 


trill 


Private Client Fi 

Up to £55,000 Base, Bonus, Housing 


ial Business De velopment 

^Management 


Channel Islands 


initially K aa — i in di- Qtanoel 
" chance to play the lead rale 


An exciting opportunity with an 
Islands bat with cam 
indevetopfag a su bstant ia l i 
THE COMPANY 

O. Highly regarded international banking group- . ^ rmHr p-mM p mnir it rw hrvr^trrw^t athic* 

O EaccBent reputation as sophisticated riff-dwte to 

private bankas and asset m a n age r s. . O a we mM loiMl tav c stm aX phflosopl sy. MpaThr faej g n 

O Lo cal op erations aibnranrtal, stKcess fi i l aDdgrowmg. a peahm matin g 

THEPQSD30N . O Pnababfy aged eariyytoki 30^ Aferia^ngexp«iRnre 

•O Develop and maintain ritent relationships fa n' novae client braking; or asset wiamgangnt 
internationally. psurienktriy valuable. 

O Manage small team. Report direct to MJ). ... 

O Outstanding candidate could have profit Heaac write, endo aqg fell or, RefB J 2l93 

responribiEty for entire Channel Islands investment PfflS,BamdeO)ort,6HtiiiMlb EM, 

tpaHagempnfmhsKfar yas U fanagh^ Director. 


lBrm in g h— ,B258T 


>• y.- r 


►N 


[•aBMSBtaM 

iaiPow«»7M» Ow »a«joa«i Tfl<ieu »i awnnie ««awiW 

GUSGOV*MMU0i • BOHCB0NC*C8QSa71» 


Marketeer (Swaps) 

L eading Derivatives Group Excellent Basic + Bonus 


Our client, the London branch of a leading 

I'nmm wrial h anl r , j» fifing |o wpatwl fa JfJ iiutii* 
ptnAirtw gmiipTOiAlhgapp n intm e nt flfan. 
e^ er k me d roarfa-tre RBa^mlxi n do n .dic 
successful candidate w3I he dhxc&y boobed to 
marketing swaps, swaptions and other derivatives tp 
dientt fa the UK and Europe. This fa an exceptional 

opening for die right fadhrifcfaal to join an aggoeslnve 

aid professional team. 

ItoguisticalMfity B a definite a dvar to ^ to gA c r . 
with excellent marketing experienee and 
good client contacts. Applicants should be 
technically able to nnderatarid the pricing 


and structuring of products, and will work closely 
with both traders and financial engineers in the 
group. • 

Candidates, probably in their late twenties will be 
graduates who can d rtia n wfi a le nwrl o rfin g ahflfty-, 
and will arapond In das challenges Ais petition wifl 
pnaent. In addllirm tobasfc salary; ttoi anuncjatinn 

paAap* InrlivU t a grevl Iwnmi wvl 

Interest cd appikanta shoul d co nta ct 

ArabcSaGoodford or Kate Griffiths co 

071-831 2000 or write to them at 
Afichad Page C2ty, Page Boose, 
39L41Ptaker Street, London WC2BSLH, 


. Michael Page City 

1nftw n» t i« al Bw nri tnwif Owa Amr^ 

London Paris Amsterdam BmssHs Sydney 


Private 

Banking 

Executive 


c.£30,000p.a., 
plus Car and 
Banking Benefits 


The Hbnghns and S hanghai B anting Corporation Limited, one of 
the world's leading i nterna ti onal iwnfc-s is seeking to reernk & 
Cantonese speaking executive to join toe London effioo of the group's 
global private banlapg network. 

The position will include responsibility for marketing fire bank's 
extensive range of services to an i n t e rn a ti o n al efient base, m a naging 
yrigriwg aepra m ta aw* dm/gln p fn g ngw busmess relationships with high 
net woaih iixfivrdirais. 

Candidates. aged about 30, will have a toll knowledge of investment 
management, tax and estate planning, preferably gained within the 
private cheat division of an internati onal bank. Strong personal 
/ pmfiries ^ paftjcv Turly setf-tuotivatiou, dt»fri "»"”***" and initiative are 
essential to assist die devdopmeiit of new business opportunities. In 
this context, overseas marketing experience would be an advantage as 
the role wffl involve foreign travel. 

In iddMon to The s^ary indicated, an attracti ve ba wfitt package 
inclu d e s ncm-contrifaitory pension scheme, car, m ort g a g e subsidy and 
BUPA. 

Hease write endosmgtollpersonal career tfetads to:- 
MrtSyhrmK*att,Peraonnd Manner, e 
Hongkong and Shanghai Banking Corporation Ltmited, 


2LA. 


Hai^cmgBank 4Zt 


Ths 


ChysnlMLaL 




BARCLAYS deZOETEWEDD 

Project Finance 

Senior Manager 

Excellent Package City 

in A^des rinp«n e ii £ offiig major project 
Ht yan rl ry rftte; 1$9&s for a. first r ate specialist in structur ed finanoe. 
THEPOSmON 

O within a team rannpntraiif^g upon project advisory assi gnments. 

O Broadly based role evaluating, structuring, negotiating and dosing project finance 
t canaacrioo s, primarily in Hw UK. 

O Oppor&mity to develop sector specialisation in, for example, power or 
. mfiastnictuie. 


Experience - of papjcct or other leveraged finance fium a lender, adviser, major 
oosporate or utility. 

O Early 30‘s preferred, strong infcdlect and analytical skills. 

O Ability to analyse and negotiate transactions without supervision. 

O Potential to fulfill a lead role. 

titt Please write enclosing foil cv. Ref BJ2 092 

» 54 Jennyn Street, I.ondon, SWlx 6LX 

THE INVESTMENT BANKING AKM OT THE BABCHyS GROUP 



E q u i t i e s An aly s t 


Niche Merchant Bank 

£ negotiable Singapore 

Creative analyst to join small team in very successful, highly regarded South East Asian based 
institutional broker. Lively, Independent, sales-driven culture has underpinned rapid, 
profitable growth. Strong balance sheet; excellent corporate finance team and international 
distribution. Offices In Honk Kong, Singapore, Philippines with further expansion underway. 
Significant opportunities for travel within region. Competitive remuneration reflecting 
expatriate status. 


THE ROLE 


■ Initially reporting to Managing Director as one of a 
team, with eventual appointment as t 


and directorship. 


I appointment as Head of Research 


■ Responsible for independent analysis, written reports 
and prompt communication of results to sales teams 
and dients throughout the world. 

■ Presentation to dients in major financial centres, and 
organisation of roadshows ana efient visits. 


QUALIFICATIONS 

■ Late 20’5/eariy 30's, seasoned and capable 
companies analyst with institutional broker/investment 
bank/accountant. Familiar with analytic techniques, 
disciplined, excellent report writer. Knowledge of region 
or sectors not essential. 

■ Articulate, polished communicator. Capable of 
motivating other analysts and communicating ideas to 
dients and sales staff. Personable, setf-starterwith 
initiative and small team orientation. Ambitions to 
progress within group. 


Please reply In writing, confidentiality assured, enclosing full details: Ref DL5903, Spencer Stuart; 
Brook House, 1 13 Park Lane, London W1Y 4HJ. 


London 

071-4931238 


The Selection Division of 
Spencer Stuart & Associates Ltd 


Manchester 

061-9413818 


FUTURES AND OPTIONS 

Sknafl, Uglily ancoasftd futures and options trading 
proven track record seeks new dinTIrnp? with 
mJ /rat dte a > B miiiM <T WMhiK«. 

. in v estm e nt bo uM wv can offer 



: an mternat ionri private and cranmaxiaidkntbaae 
: several yean experience in finaadti and precious znetab 

t rtfnm lading 

5 a strong academic background 
: fluency in German. 

We would be inleraated to hear Cram an organisation seeking to 
establish or expand « existing op erat io n In t h i s 8eid- 

Ptease reply to BoxA8l9, Fbutmdsd Timta, 

Out Sotttkwmrk Bridge, LmJom SE1 9HL 


THORNHILL INVESTMENT MANAGEMENT LOOTED 

OpportuiiityJfa Investment Maaagexs and Stockbrokers 
Thorrihifl is an exp andin g independent firm specialising in 
discretionary investment management Bor private individuals. 
We should be interested to hear from investment managers or 
stockbrokers who wish to discuss the benefits that joining 
ThorahiU would bring to theaisetves and their chenis. The mix 
of cfccnts should include a good proportion of fee-paying and 
discretionary funds. 

Please write to or calljames Cave orColin Cbisbohn at 

Thornhill 
Investment 
Mamiy nrilf 
U Billed . , 


28 Se John’s Square, London EC1M 4AE 
Telephone 071.251 6767 









1 


1 


.:•* US *r Si. 



RATH BONES 


IRATH BONES 




INTERNATIONAL FUND 
MANAGEMENT 
£35,000 to £60^000 

We are currently advising a number or 
major International InveStmentHouses in 
their search to appoint high profile 
professionals within their global equity 
departments. 

We would welcome sincere approaches 
from well-established Rind Managers 
with a thorough understanding of far East, 
US or European markets. 

A strong investment analysts background 
and fluency in one or more European 
. languages would be advantageous. 

A proven performance record to date 
together with strong marketing and 
interpersonal skills play a prominent part 
in our clients' requirements. • 

In each instance career progression will be 

awarded on merit and not time served. 
Please contact Barbara Dabek on dayfime- 
071-067 8899, evenings after 830pm - 
0634-863534. AH applications will be 
healed m strict confidence. 


m&sm, 


PROJECT FINANCE 

to £35,000 + Benefits 




S||gl8:®4 




We are currently acting on behatf of an 
International Investment House looking to 
expand in th is ReklThey are seeking candidates 
with an international Banking background jn 
Project finance. 

The Ideal candidates must be g r adua te s with 
solid experience of aircraft leasing magersand 
acquisitions and property finance within a ' 
specialist finance team. 

Attractive remuneration packages are available 
for successful applicants. 





ECU BOND TRADER 
£ Neg 

As a leader in the International financial 
markets, our diem is currently expanding its 
bond trading operations. Primarily they are 
Interested in meeting ECU traders with at least 
2 years experience to help establish a presence 


in that market 


For a con fid ential dbazssioa, please contact 
KtffajrBugg. 


OITrXKUM 


(LA5(i°W 


L ss f ss C 


This job is one of the most important 
economic development posts in Scotland. 

Suitable applicants will be senior managers 
in either the public or private sectors. 

Under the Scottish E n t erpr ise proposals * * 
local enterprise company" (LEC) is to be established for 
Glasgow It will be the largest of the LECs in Scotland 
and will be a major player in the development of the 
Scottish economy. A Designate Board has already been 
appointed under the chairmanship of Sir Norman 
Macfarlane. With the planning stage underway and the 
LEG expected to become operational around January 
1991, the Board wishes to appoint a Chief Executive as 
soon as possible. 

The successful applicant urill have overall 
responsibility for the effective integration of current 


Scottish Development Agency and Training Agency 
activities in Glasgow and the development and delivery 
of new programmes and projects to realise the full 
economic potential of the city. 

An attractive •, performance-related 
salary, consistent with the i mpor tance of the post, 
will be offered. 

Applicants wiU be able to demonstrate a 
record of substantial achievement in 'management, an 
understanding of economic development and training 
and a commitment to Glasgow. 

Applications, to arrive no Utter than Friday 
8 June 1990, should be sera to Sir Norman Macfarlane, 
Glasgow Local Enterprise Company 221 West George 
Street, Glasgow G2 2ND quoting reference GLEC/FT 
on tire envelope. 


Sfi Standard & Poor’s 

Rating Specialist 


£Excellent 


Good Career Prospects 


Standard &Rxrr’s is one of the world's foremost racing 
agencies. The debt rating service provided by Standard 
& Foot’s offers investors a global benchmark of credit 
quality and eases issuers' access to local capital 
markets. The Lond on office is e xpand i n g due to a 
growth in d e mand for ratings and this has created a 
new opportunity within the Ixitkxaatimal Department 
of the Debt Rating Division. 


The Structured Finance group of the International 
Department is responsible for analysing all asset-backed 
transactions in Europe. This requires excellent analysis 
stalls In order to evaluate the collateral and proposals 
for new and innovative structures. The successful 
applicant will work dosdy with team members, issuers, 
lawym and rite anangers.TlteW^ involves analyse and 


Candidate s will have several years* analysis experience 
which may have been gained in a bank, building 
society or i nsuran ce co m p an y. Individuals should have 
a professional qualification (eg ACIB, ACA, ACTS) 
and will ideally be a French speaker. Given the high ■ 
profile nature of the tde, applicants must be confident 
seif-starters with the ability to represent Standard & 
Bjot’s in a professional manner. 

The corporation cffeis an attractive re m u ne ra t io n 
package based on a generous basic salary that will 
entirely reflect experience. 


071-83 1 2000 or write enclosing a full curriculum 
vitae, quoting reference ATS83, to 
Michael Page City, 

Fhge House, 

39*41 Parker Street; 

London WC2B5LH. 


Michael Page City 

International Recru i tment Consultants 

London Paris Amsterdam Brussels Sydney 


WE CAN TELL YOU 
WHATYQUCAN DO! 

Out tests of aptitude and btreiests 
roveal your strangihs.and vatridi career 


Appointments Advertising 


Ft« brochure. , 

CAREER ANA1YSTS 

• X M Gtowaur Ptaca, Wl. 

• • 071-933 art). 


appears every 
Wednesday Thursday 
and Friday(Intemationai Edition). 


FINANCIAL TIMES WEDNESDAY MAY 23 1990 


A successful young Chief Executive ot a fast 
expanding pic needs someone at bis right, hand to 
get involved in virtually every facet of the business. 
The £60m group, set to grow by acquisition, and 
organically, in industrial and engineering services 
activities, while maintaining a strong base of ' 
investments and property. The focus of the job 
may well be on corporate development ansi r 
acquisition appraisal but this individual will be 
quick minded and flexible in the tasks, great 
and small, that he or she will be ready to tackle. 
This is a job where the business comes first, where 
hours may be long and strenuous, and where 


the demands may be exacting, including the need 
to travel sometimes at short notice. 


The person we are looking for is: 
young; well-educated with a good brain? 
financially numerate with an instinct for business 
and the will to succeed. We shall need evidence of 
all these, but while a degree and indeed an MBA 
would be desirable, they are not mandatory 
A record of achievement is very important, but 

there is no precise requirement for where work 

experience has been gained- The individual 
with the right personal qualities will find the 
remuneration package attractive 



Please write in confidence enclosing CV to Mrs Genie Havifl, CSR Recruitment 
Consultants, 14 Bolton Stceet, Lowlon W1Y8JL Please mack the envelope CSR 2544* 


ive 


INVESTMENT MARKETING 
Up to £75,000 


We have been retained by a leading institutional investor to seek a senior individual at Director 
level to lead a major marketing effort in the UK. Responsibilities win include marketing 
investment products primarily to the charity market, as well as the public sector, where high 
standards of professional and personal service are required. 


The successful candidate will ideally have experience of both the charity and public sector 
pension fund markets. Additionally a strong understanding of the investment industry will be 
required, possibly including the management of funds, as well as a Successful record in 
marketing investment products. 


For further information please contact Martin Symori 071-623 1266 or, 

after 8pm, 04-2033159. 


Ionathan\\/ren 

qP Recruitment Consultants " * 


No. 1 New Street, (off Bishopagate), London EC3M4TP 


Telephone: 071-623 1266 . Rue 071-626 5258 


Niche Merchant Bank 


£ negotiable Hong Kong 

Trained ecpnoiriistto join small economics team with very successful, highly regarded 
South East Asian based instiUitional bi^k^r.livefy/fhdependent, sales-d riven culture 
has underpinned rapid, profitable growth. Strong balance sheet, excellent corporate 
finance team and international distribution capability. Offices in Hong Kong, 
Singapore and Philippines with further regional expansion underway. Competitive 
remuneration reflecting expatriate status. 


THE ROLE 

■ Reporting to the Senior Economist as part of a 
small, highly motivated, commercially oriented team. 


■ Responsible for preparation and presentation of 
regular economic digest 


■ Producing independent thoughtful analysis and ' 
forecasts forworid and regional economies. Ad hoc . 
analysis to support sales team. 


QUALIFICATIONS 

■ Late 20's, seasoned, capabfe economist from 
commerce or academia. Must articulate economic 
issues succinctly and add value In reporting. 
Knowledge of region desirable but not essential. 

■ Experience of macro-economic analysis at country 
and regional level. Excellent writer. Good 
communicator for client and sales team interaction. 

■ Bright, personable self-starter with initiative and 
small team orientation. Ambitions to progress within 
group. 


Please reply in writing, confidentiality assured, enclosing full details: Ref DL5904, Spencer Stuart, 
3rd Floor, Brook House, 113 Park Lane, London W1Y 4HJ. 


London 

071-493 1238 


The Selection Division of 
Spencer Stuart & Associates Ltd 


Manchester 

061-9413818 


SENIOR MARKETING OFFICER 


LONDON 


An expanding European bank; committed to the 
London market is now seeking to increase their 
corporate banking division. 

Operating within the marketing teem in tins high 
profile role, you win be presenting the bank’s credit 
related and specialised range of products to UK 
corporates. Involved P reviewing both existing 
clients and potential new business, you will also 
participle in structuring the deals and making 
presentations to the credit committee. 

You will have gained a comprehensive credit training, 
have experience of marketing acquired within a 


Package c£35,000 


tr ansac t i ons and structured finance deals. 

The bank id performance orientated and offers an 
excellent rewards package for strong performers, 
combined with the opportunity to further 
progress your career. 

As aresult of this expansion the b ank would also 

be interested to talk to graduate credit analysts 

who are seeking to make a career move within 
corporate banking. 


Sara* Adcock quoting Rtference 137373/sma. 

RECRUITMENT SOLUTIONS, 25 City Road, LONDON ECI Y 1AA 
Telephone: 071 256 5041 (24 hours) Vtsxz 071 374 8848 


Recruitment Solutions 


■ OOlLOrORp - ST. ALBANS - WNpson 
BRISTOL • CAMBIUCKJE 


APPOINTMENTS WANTED 


SENIOR FINANCIAL EXECU TIVES FCA 
' 20 YEARS IN INSURANCE INDUSTRY 


Managmnettt/ Flnanciil Dnwtarlndof 
short term biurineM operations 
New coy fa r mnt fc m 
'S&szggswn & Acquisitions 
Designing Reinsurance programs 
. Managing large, finapein] departments 

Contjoffing overseas sa fisktt s li es, agencies etc. 


Living in Northern France 






For 
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Available now for prefects in the 

UJL or elsewhere 


Oi the verge of retiring, I am looking for 
part , time temporary jobs. English, French, 
Dutch " and some German. Business 
experience. Available for further talks in June 
in the London area. 


Write Box A829, Financial Tuase, 

One Southwark Bridge, London SB1 9HL - 


Please write to Box A828, Financial Tones, One 
\ . SoothwarkBridges London SE1 9HL 
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ns and Projects 
Manager 

C £40,000 & excellent package 

Scantron ic Holdings PLC is a leading international manufacturer and distri- 
butor of security equipment and related products with a reputation for 
rapid profitable growth, organically and by acquisition (turnover up 800 +% 
over last 5 years). Future plans are very ambitious. 

Based at Corporate HQ in Perivale, you will support a small team of senior 
executives in expanding the Group, primarily in UK, Europe and the 
USA. This unusually varied role indudes researching targeted markets and 
set acted companies. 

Probably age 29-33, you have 2-3 years' acquisition experience (corporate 
or professional) including international exposure. You will have a major 
professional qualification (legal, accountancy or banking) or. possibly an 
MBA. You are ambitious, a self starter, flexible, highly intelligent, analytical 
and confident. 

The position offers ample scope for developing status, salary and prospects. 
The excellent remuneration package includes non contributory pension, 
fully expensed quality car and share option scheme. 

Please reply, in confidence, giving fuff details of education, qualifications, 
earner and salary plus a contact telephone number, and quoting reference 
1629. to Barbara Robertson MA. MIMC. 

IDHA BDO Consulting 

I DUV/ 8 St Bride Street 

I CONSULTING London EC4A 4DA 
■ whouli iiyu Ty. 071 583 3303 


RECRUITMENT CONSULTANTS GROUP 

3 London Wtill Buildings, London VU«II, London EC2M 5PJ 
Tol: 071-500 3500 or 071-500 357G 
Telex f\Jo. aG7374 Rox No. 071-S5G 050 1 


Outstanding opportunity with excellent promotion and career prospects 


CITY £28,000-£38,000 + BONUS 

MAJOR INTERNATIONAL BANK, A PRIME NAME IN THE MARKET 

We invite applications from candidates who have had experience of selling Euro Commercial Paper in a busy 
trading room. The successful applicant will join a small, professional team within a significant foreign 
exchange dealing room in the City and will be part of the continued development of the ECP area. A second 
European language will be useful. Prospects for promotion and career development are excellent Initial 
salary negotiable in the range of £28,000-£38,000 plus bonus and full range of banking benefits. 

For this appointment we are particularly keen to hear from candidates in strict confidence by telephone 
on 071-828 0969 or alternatively In writing quoting reference ECP23343/FT when your reply will be forwarded 
to our client If there are any companies to whom you do not wish your application to be sent, these should be 
listed in a covering letter and the envelope marked for the attention of the Security Manager CJRA 


3 LONDON WALL BUILDINGS, LONDON WALL LONDON EC2M 5PJ. 
TELB*HONE 071-588 3588 Of 071-588 3576. TREX: 887374. FAX: 071-256 8501. 


LEASING - 

The Client : 

The Market: 


The Aim: 


The Countries: 

The Requirement: 


NEW OPPORTUNITIES 

A firstly successful UJC leasing operation 
backed by a major European Bank. - 
Manufacturer Support Schemes where unit 
values exceed £50,000aod innovative direct 
transactions, £10iXOOO to £ 5m . 

Tb mirror toe UK operation in seiected European 
countries, acquiring a significant market 
share. 

France. Sfpain, Italy and Germany. 

For each targeted country a team of 2 or 3 asset 
finance professionals with a minimum of five 


Please contact jm Backhouse or Peter Haynes In complete confidence. 


LONDON HONG KONG MIDDLE EAST SINGAPORE SYDP® 



£30,000 p.a. + car 


Bass PZG,Bzitahfs largest brewer with major interests in pab 
XetaSHng. hot*]*, rms tm rants , xtrft drinks, and retail leisure f acilities . is 
lookingfaranAssistantCompany Secretary to fain its Head Office team 
in London. 

R ep o r t ing to the Company Secretary yon will be expected to assist in 

tbeprovishmof secretarial and legal services to the parent and subsidiary 

c o mp an i es. Your duties will include ass i st anc e in theprepazations for 
mmating X ' the servicing af the Company’s Hstinxs in London, Newfbrk, 

Amsterdam and Brussels, share register servicing and monitoring, 
maintenance of statutory records, ensuring compliance with statutory 
requirements and assistance in the production of Company reports. 

J bushouldbeprofessioDally qualified either asalawyertn Company 
Secretary andbaveexpeziencemeompanysecretazialwazkzna PLC. 
should bea self -starter able to work onyour own initiative andhavegpod 
communication skills. _ t 

YM offer a c ompeti tive salarx c amn i en Smaiewith your expe ri ence 
end attractive fringe benefits. 




Umnc, 

66 Ctriham Street, 


W1M1ER 


Bass 
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Investment Management 


EUROPEAN 
-FUND MANAGER 
Edinburgh 


Stewart Ivory is one of Scodndh leadi n g independent 
investment manager*, active in managing investment trusts, 
pension funds, unit trusts and private client funds. Wfc want 
to build op our European fund management team. 

Specific experience in this area is not essenti al but a 
European language and understanding of financial analysis 
would be hdpfuL Salary negotiable in relation to experience. 

Please apply in writing with fiill GV to; David Shaw 
Stewart, Stewart Ivory & Co. LtxL, 45 Charlotte Square, 
Edinburgh EH2 4HW 


ST E WART 



O ENERGY MARKETS ANALYST 

Major Exploration ami Production pic 

London ... to £35400 + car 

Wth production fecH^esin Europe AffiQajsidtiie Americas, this 
fmultj-billion turnover pta currently produces over 10 mmbbls of 
oil and condensate per aryn^TVefh»yeaTjiiari shows this level 
increasing significantly. ' ■<" 

Reporting id the head "of* fftonAti- m the Exploration and 
Production Division. your primary responsibilities will be the 
determination and implementation of hedging and trading 
programmes involving the analysis of ft&raitional energy 
markets. The role requires wotaig dreary with corporate group 
management the operating division, principafly Sales and 
Mattering; and dose fefeqn with the Treasury Department 
You should be a highly numerate gradbatein your mid 20's to early 
30% With relevant trading experience in the financial or bafBdng 
septot In addition, you must be abfeto work in the pressurised 
environment of the markets and demonstrate the necessary 
communication skills to contribute effectively to the policy making 
prooesses of the company 

Ple^e send a comprehensive n6sum^ salary details and day-time 

telephone number, quoting reference number 313L to Nefl 
Cameron. Executive Setefction. 

. * • ■’£_ __ Ml How SB/54 HigbHBllwa 

MANAGHiarr CONSULTANTS i— 


Marketing Officer 

UK Corporate Lending 


Birmingham 

based 


c. <£25,000 + Car 

+ Bank Benefits 


Our client a major European bank with an extensive International network is 
seeking to recruit an experienced Marketing Officer; who wfll be based at its 
well established Birmingham Office. 

The successful candidate will be aged 25-35 with a degree and/or professional 
qualification, and at least 3 years experience of Marketing UK Corporates. 

FintdasscreditskillsaiklkDOwledgeof'fieasuryrelatedproductsis 

essential 

This is an excellent career opportunity as the bank embaris on its new 
strategy for the UK. . 

Please write in confidence with full CV to: J. D. Vine (Ref. MO/23) 

Vine Fotterton Ltd, WUcefield Houser 152/3 Fleet Street; London EC4A ZDH. 
Please indicate any banks in which you would have no interest 

VINE POTTERTON 

RECRUITMENT ADVERTISING 


EQUITY OPTIONS 


FOB SYDNEY, AUSTRALIA 

Applications are invited for EQUITY 
OPTIONS MARKET MAKERS. 

Successful candidates will be located 
in Sydney, Australia and wiU be 
employed by the country’s strongest 
bank-backed stockbroker. It is 
envisaged individuals would be 
currently employed on the LTOM and 
have a minimum two years' 
experience. 


Enquiries should be directed in the 
first instance to: 

Michael GUmour on (071) 248 1606. 


MAINSTREAM CORPORATE 
FINANCE EXECUTIVES 
SS5AOO TO £75,000 + SUB WORT & BENS 

British Merchant Bank whose activities include Banking, Capjy 
Markets, Investment Management. Securities axf Corporate 
finance, seek several talented and experienced Mainstream 
Corporate Finance Executives. An excefent academic history is 
essantiaL 

Aflerepftnwabe treated in the strictest of confidence. 

Pleue reply to Box A831, FfranoW Times, 
OmSouthwaifc Bridge, London SET 9HL 
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TECHNOLOGY 


FINANCIAL times WEDNESDAY MAY 23 1990 


David Fishlock reports on how a gas research 
consortium is benefiting its members 


Ideas ignited to 
power industry 


“CREATIVITY has to be 
cultivated - it doesn't just 
happen,” the president of an 
important US technical univs> 
sity told a conference on tech-. 
Miogy transfer in Washington 

recently. 

Dr Harold Rarochg, a physi- 
cist who heads Stevens. Insti- 
tute of Technology in Hoboken, 
New Jersey, appealed for more 
research consortia in which 
industrial companies and uni- 
versities pool resources in pre- 
production research. “This is a 
concept whose time. has came,” 
said Ravechd. citing the Gas 
Research Institute in Chicago 
and the Electric Power 
Research Institute in Palo Alto 
(see box) as examples of bow 
effectively research consortia 
could serve an industry. 

“I think there's a hell of a 
big need in Industry for coop- 
erative research and develop- 
ment,” agrees Dan Dreyfus, 
vice-president responsible for 
strategic planning and analysis 
with the Gas Research Insti- 
tute (GRI). Less well known 
internationally than its electri- 
cal counterpart, GRI serves a 
more complex industry with 
three quite different kinds of 
customer: gas producers, 
including all the big US oil 
companies except Exxon; the 
pip eline com parties which pro- 
vide the national gm transmis- 
sion network; and the gas dis- 
tributors. 

What drives more than 300 
organisations to collaborate in 
maintaining a technology base 
for the natural gas industry Is 
a common belief that without 
it gas must surely cease to be 
an important fuel, Dreyfus 
says. The pipeline companies 
and distributors collaborated 


from the start, in 1978. The pro- 
ducers joined them two years 
ago. , , 

Previously the newly deregu- 
lated producers had been per- 
sistent critics of the cost 
allowed by regulators of the 
other two industry sectors to 
pay for R&D, until they were 
invited to join. They were folly 
represented for the first time at 
the latest board meeting which 
voted unanimously to raise the 
R&D budget from $175m to 
*190m next year. Dreyfus calls 
it “a non-trivial achievement” 
to have persuaded the petro- 
leum industry to spend more 
on R&D at this time. “Their 
opposition was due largely to 
lack of appreciation of GEL* 

Dreyfus joined GRI a decade 
ago as a research engineer who 
had spent the 1970s helping to 
■pianag n the US government’s 
ambition s m agneto-hydro-dy- 
narnfa (MHD) prog ramme for 
harnessing superheated gas as 
^potential booster for the e flfr 

He*gut oot.here«^ 
realised how difficult and 
costly it was going to be to 
squeeze another 4- 5 p er cent 
gffiniancy through MHD. For 10 
years he has helped to manage 
one of the world’s biggest R&D 
programmes devoted to natural 

GRI does no R&D itself An 
early decision was that it 
would remain a more figgiwa 
programme, more responsive 
to industrial «*«ig pa ) jf it lmri 
no laboratories of its own 
developing their own speciali- 
ties. 

Its 300 staff plan and manage 
a programme of more than 500 
contracts, placed with laborato- 
ries aQ over the US. The big- 


gest slice of the budget goes to 
end-use technologies aimed at 
improving the performance 
and efficiency of equipment 
that runs on natural gas. 

“Like any R&n programme, 
it’s cat to be an act of faith,” 
says Dreyfus. GRI is the only 
real interface bet we en the gas 
industry and the makers of 
gas-using equipment, even 
though these manufacturers 
are not members and (unlike 
their electrical counterparts) 
do R&D themselves. 

Vehicles fuelled by com* 
pressed natural eas afford a 
particularly attractive target, 
especially for large fleets of 
heavy -dirty vehicles such as 
buses, vans and delivery 
tracks, all threatened by 
tougher US legislation on emis- 
sions control. A GRI-funded 
study says the fuel emits lower 
levels of nwiwm t tariring chem- 
icals than n-n gtnpfi fuelled by 
methanol. GRI is managing 
contracts ranging from finding 
new high-pressure gas storage 
methods to developing com- 
plete cras-ftieHed vehicles. 

GRTsmembers own more 
than 400,000 miles of under- 
ground gan-t raniCTnissinn an rl 
gas-gathering pipeline serving 
nearly 51m customers. But 
much of the system is 40-50 
years old, so a major preoccu- 
pation is its safety and integ- 
rity. (hi their behalf, GRI is 
seeking new ways of inspecting 
this system for incipient cracks 
and corrosion without inter- 
rupting the service. It calls for 
almost infallible robotic inspec- 
tion devices moving rapidly 
through pt pwUnwi oper ating sit 
pressures as high as IfiOQ lb. 
per square inch. 

GRI ta funded through a levy 



Analytical work In Bw production of low-cost gas from coal 


cm the volume of gas transmit- 
ted. At the start this seemed 
simple since all members were 
totally regulated. Now there is 
competition between members 
— for example, between nine- 
line anddfetmiution compa- 
nies. However, a recent review 
instigated by members who 
believed they were disadvan- 
taged by such a ample system 
felted to identify a better way 
erf apportioning the R&D cost 

GRI rece i ves ample advice. 
Typically, a member compa- 
ny's vice-president for R&D 
represents It while it Is also 
advised by the national energy 
laboratories “for overlaps and 
to see that we’re not pursuing 
ridiculous concepts,” Dreyfus 
says. In addition, it has an 
advisory council whose mem- 
bras range from eminent aca- 
demics to “people right off the 
drilling rigs.” 

“But wa write tiie agenda," 
Dreyfus emphasises. After 
what he calls the “mating 
dance” with its various advis- 
ers, GRTs board then submits 
the pro gramme to the Federal 
Ener gy Re gulatory Commis- 
sion (FERC) in Washington, 
which votes on whether the 


cost can be included in the 
price for gas. 

No stage is rubber-stamped, 
Dreyfus asserts. Currently 
GRTs pr ogramme is bring chal- 
lenged by a trade association of 
large-scale gas users which 
argues that FERC has no legal 
authority to approve end-use 
R&D, the biggest sector iff 
spend. 

FERC itself revi ewed the 
first decade of GRTs progress. 
It concluded that GRTs advis- 
ers had indeed participated 
effectively in directing the pro- 
gramme and picking priorities. 
It concluded that GRI was 
effective in transferring tech- 
nology to the marketplace and 
that its benefits outweighed its 
costs to gas users. 

“I think I can convince a 
rational person that if the gas 
Industry doesn’t do R&D, 
nobody's going to do it,” says 
Dreyfus. But GRI was estab- 
lished in a highly-regulated 
industry where the R&D 
appeared to be free. Today, it 
has everything to do with 
maintaining gas sales. *Td hate 
to try to start again from 
scratch.” 



Credit Suisse gold bar 



Mash of Tutankhamen, Cairo 


Advanced civilizations create things of lasting value. 
Banks have a similar task: to protect assets and see 
that they grow. At Credit Suisse, a huge store of 
experience and know-how has been channelled into 
the development of sophisticated investment 
strategies and advisory services - all backed by 
solid Swiss tradition. 


Credit Suisse, in partnership with CS First Boston Inc., 
is one of the world’s foremost financial services 
groups. Our AAA rating speaks for itself. For Swiss 
security with an international dimension, Credit Suisse 
is second to none 


We do more to keep you 



at the top. 



CREDIT SUISSE 
CS 


oramo 


Zurich {Haad Office) ■ Abu Wnbi -Mania ■ Baling - Bogota - Bums Ahac ■ Cairo ■ Calgary Caracas . Chicago ■ Frankfurt ■ Gibraltar- Guernsey- Hong Kong ■ Houston -Johanneabunj ■London 

Log Angeles • LunmtauiB ■ Madrid - Manana (Bahrain) ■ Mol bourne - Modes CBjr- Warn) ■ Mama Carlo - Montevideo ■ Montreal . Munich • Nassau (Bahamas) - Now Ybrfc* Nuiwnbaro >OsaVa 

Paris -FHo de Janeiro- San fiandaw ■ Sto PWo -Singapore- Suragart-Talpati- Tehran- TWcyo -Tbrento--.i*riojuv*f ... 


US electricity companies 
keen oil research 


THE' Electric Power Re- 
search Institute (EPRD in 
Falo Alto. CaHfornifl, js big- 
ger (it has a budget of 
S3S0m), older (it was 
fownde fl in 1972 ) and> differ- 
ent i n stru cture and philos- 
ophy Cram tim Gas Research 
Institute In Chicago. . 

* The electric pow e r compa- 
nies pay a subscription to 
become members of the 
Institute and aerie to 
pass on the coste ta charges 

to customers. Unlike QRi, 
no federal regulator inter- 
venes in the process of try- 
ing to claw Ink thefinan- 


Althougfa they serve com- 
peti ng en ergy sources, (SSI 
ami EPRI have an informal 

ioinf annual tnpoting of too 
management; and have 
also funded some collabora- 
tive R&D projects. Some bag 
electrical utilities are mem- 
bers of both research tasti- 


“Competitors are working 


with each other to 

generic understa n di n g s 
and capabilities in* 
advanced technologies,” 
says Domi nic Geraghty, 
who directs EPRTs office of 
corporate and strategic 
pfenning. 

"Each will later custom* 
fee what they've learned 
aocCTd mg to thrir own bust- 
ness strategies and use it to 
develop competitive prod- 
ucts.” 

Geraghty believes many 
high-technology c om pa n i es 
have concluded that they 
have little to lose and a lot 
to gain by collaborating at 
the precampetftive stage of 
the fonovattan cycle. 

A liberalising of US -anti- 
trust laws in 1984 made it 
possible for the research 
co nsor t ia concept - which 

was already firmly estab- 
lished in Japan - to fl oor*- 
Ish in America. EPRI esti- 
mates- that there are now 
about 115 research consortia 


representing more than 
14 HQ US companies. 

Xfc was also in 1384 that 
the biggest of these consor- 
tia - Bellcore - was set up 
as a central technology base 
for the seven new regional 
triecomnfmncatfouB compa- 
nies that followed the 
break-up of' AT&T. Bell- 
core’s budget exceeds flbn 
this year. 

"■ A recent study of such 
collaborations by the Rens- 
selaer Polytechnic Institute 
in New York found that the 
research programmes of 

consortia are usually tied to 
the participating compa- 
nies’ strategic plans for new 
business growth. 

Also, as fife number of 
industrial seet tas .coBabo- 

mtintr increased, so baa 
variety of mechanisms- 
through which the co$tabo- 


David Fishlock 


Diversion ahead for 
turbine exhausts 

Maurice Samuelson on a process which makes 
coal-fired power stations more cost-effective 


W ith nuclear power out 
of favour, natural gas 
is increasingly seen 
as the principal challenger for 
coal’s place as the prime fori 
for riectrictty production. - 
But a gas-flrlng scheme 
being considered by PowerGen, 
the new privatised British gen- 
erating company, is intended 
to complement rather than 
replace all the coal being used 
in one of its five largest base- 
load power stations. Base-load 
stations meet the country's 
steady riamanri fhr electricity 
at off-peak times and are the 
cheapest to ran. 

At Cottam power station, 
near Retford on the River 
Trent, a study is bring carried 
out as to whether it is feasible 
to add a “topping cycle” in 
which large-scale gas turbines 
would he hooked up to the coal 

erwn nrb. tutA. 

Mr Ed Wallis, FowerGen'a 
rfnrf executive, says that it 
could give Cottam “a competi- 
tive edge.” Otherwise, its 
future could be in doubt. 

‘ The technology, not yet 
in Britain, involves fit- 
a gas turbine at the front 
of a conventional coal-fired 
station and feeding the tur- 
bine’s hot exhaust gases to the 
station burners and furnace to 
produce enhanced combustion. 

At Cottam, gas . turbines of 
100-150MW would be hooked to 
each of the station's four . 
500MW coal-fired generating 
nets. The exhaust from the gas 
turbines would be used to 
replace the forced air draught 
and afar heate rs of the coal com- 
bastion unit. 

The capacity of the -com* 
Hned unit would be Km fieri by 
the avaUaUttty of oxygen in 
the gas turbine exhaust. Typi- 
cally, the highest combined 
unit efficiency is found when 
the turbine is approximately 30- 
per ce nt of . the capacity of the 
iwtofHiFi uyrit. 

By adding this “topping 
eyrie” to the Cottam plant, the 
station’s overall generating 
efficiency would rise by about 
4 per cent, its output of sul- 
phur dioxide .and Outer pollut- 
ants would he m ode r ated, and 
generating capacity would 7 
increase by about 400MW. 
Although Cottam’s use of 



coal would fall by 900,000 
tnmiflB a year and another lm 
tonnes of coal would be dis- 
placed elsewhere, the plant 
would at least stay open, 
thereby avoiding ah' even big- 
ger threat fo tb&fibister of Not- 
tinghamshire pits which 
depend on it for their survivaL 

Commercial presstoe for the 
topping cycle comes fromPow- 
erGen’s growing ability to burn 
^more imported coal at its two 
Principal coastal plants,. Fid- 
dler’s Ferry; Merseyside, and 
Rlnganorth, on the Thames 
Estuary. . 

These plants are now the 
least economic to run, and 
therefore the last to be called 
on, of PowerGen's five 
2.00CMW base-load power sta- 
tions. Gottam is the third most 
efficient (after Ratcliffa cm Soar 
and Fenybri(ige“C0.Butwith 
Fiddler's Ferry and Kingsnorth 
running flat-out on cheaper 
imported coal, demand from, 
inland power stations, sc 
with British coal; would 
. Cottam, says Mr Wi 
would hIMp to the bottom of 
PowerGen-’s plant running 
order, and, once gas-fired 
power stations opened in the 
mid 1990s , it w ould have an 
uncertain fixture. 

PowerGen would ap p ar e ntl y 
like to use cheaper imparts at 
Cottam, too, .but its plans are 
reported to have been blocked 
by local authorities* reluctance 
to permit dredging of the River 


Trent enabling coal 
brought upstream. 

The lopping cycle study at 
Cottam Is being carried out for 
Powe rGen by NEI-ABB, the 
joint turbine company set up 
to address the British power 
plant market by NEI (part of 
Rolls Boyce) and Asea Brown 
Bover i, the Swedish-Swias 
group which is now one of the 
leading world suppliers of com- 
bustion -equipment/ ' 

The study, costing £350,000, 
is expected to lead to a deci- 
sion m the summer on whether 
to proceed. The plant would 
take three or four years to 
build and would cost £175m. 

It would be the first such 
application erf a topping cycle 
at a British power station. 
However, the idea is well-tried 
on the Continent Since 1984, it 
has been used to convert 10 gas 
fired units in the Netherlands 
to folly-fired combined cycles. 

Because the Netherlands had 
a 40 per cent plant margin at 
that time, the con ve r si ons, cov- 
ering S^OQMW of plant, were 
optimised to reduce total fuel 
consumption rather than for 
Increasing generating capacity. 
The power stations' net effi- 
ciency was improved by 5 to 6 
percentage paints. 

In W est Germany, the utility 
VEW has bufit a new plant at 
Weme .of 75QMW output, com- 
bining aJ12MW gas turbine 
with a 662MW steam turbine 
run on coaL 


a«h 
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Manchester Business School 


WHAT’S IN STORE FOR 
RETAILING IN THE 1990’s 

The Centre for Business Research at Manchester Business .School and 
Cambridge Econometrics are holding three one-day regional conferences on 
prospects aid strategies for the retail sector to the year 2000, in: * 

London <19 June) Mandiester (22 June) ' Glasgow (6 July). 

The craiferiteices wffl draw on the findings .of a collaborative study by the CBR 
and CE which wfl] be published in a report, entitled “The (IK Retail Sector — 
Prospects and Strategies to the Year 20Q0” In June; 

m Trends in consumer spending 

■ Prospects for the wain retail subsectors 

■ Strategic projections for the forccastperipd 

A major featufe^theoxl^^ speeches by leading retail 

figures and sector analysts. ‘ 'i ■ 

The conferences are of major strategic hhportznce to senior executives In retail 
and related industries; enaly^andinatftutfone^vestors. . . 


For details, please contact- Lynda Edwards 
at Cambridge Econometrics, : 

2i St Andrews Street, Cambridge CB2 3 AX. 
Tel 4229460760. Fax 0223 464378. 
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Trading Puces International Ltd. 

13 Craven Street, London, WC2N 5NP. 


DEALERS 

We — are probably the worlds leaiirng BeaRb and sdectibncbaqpaiiy for dealers, and have * worldwide client base. 
We — are currently looking forcxpcrtenced, quality professionals. 

YOU— Most have a first rate track record. 

— must want to seriously investigate the possibility of amove. 

— Want to be represented by recognised experts. 

We are seeking to EDI positions in Treasury Management, Spot $/Dmk, Gable, $/Yen, S/Swiss, ECU’s, Exotics, in 
such centres as London, USA, Middle East, Far East, and Continental Europe. 

Please contact:- Dudley Edmunds, Nlgd Hnlbert, John Wharton on 

Tel: 071-839 5017 Fax: 071 -839 7080 


CORPORATE 
FINANCE ANALYST 

; "Will diverse m tea rta in b re w ing , cKstilRng and 
leisure. Gunmen PL C is proud of its nnparaDefcd port- 
folio of leading international brands. 

Centre! to the Group's success, our Corporate Fin- 
ance and Strategy department, based at Fortman Square, 
London, n responsible for acquisitions and disposals, 
strategic planning for the Gronp and inv estment evalu- 
ations. 

Rep or t ing , to the Manager; Corpor a te Finance, the 
successful candidate will provide analytical support and 
assist in the evaluation, negotiation, financial structuring 


INTERNATIONAL BANK 

well-established in UK over the last 30 years 
invites ap pl ica tion s for 

JUNIOR EXECUTIVES 

to up-grade and expand its UK o pg itio m 

* U nh r eait y qnaKflcsti™ p m fiwH y MR A/AdB 

* Erpg l enc e ^Bn Offvyt/PTf^TTrtv «»nrh«t rpW8Titr lMnlc 

in UK 

* Not above the age of 35 years 

* UK nMionah qf p CT msne pt with nn testrittkMK nn 

aqh y nai 

* Willing to be ptgigdftranafoed a nyw he re within the UK 
branches of die Bank 

S»bry S hwinfti jff ^^pwimri taMAq nirifiMliwi nJ 

Apptjr fa writing with fnll C.V. lac Bob A827. Enancnl Times. 
One Soenhwaifc Bodge, London SEt 9HL 


Graduates 


padoatas aged 22 to 27 to train b Ae 

MBA -Research to £25,000 

MBA grednato with Boent Reach or Cenn« tonnden^g eamcggfc. 


Corporate Dealer to £22,00 0 

Graduate mth ani^tmaa of mejeariilhsasaiy hedwp experience 
prdaaMytoba«ii«lw}edteeigoetdiangc,iiioreyBi»ifcet»«l 
off-baJance sheet product*. 

Industrial Economist £20,000 

CrSduateettfa an addtSooal European hPgB^e and tofeeaqwtan: to 

balance steel anafyds, to undertake economic and tnopauj tewmn. 


Trade Finance 


£18,000 

cttotttberwftb 


FhU or 2:1 degree taMatl»Balks,Sck»a or Earaonacitogefflerv'Kb 
ose yew's ro*rkefs/tre«*iii7 experience. 

Corporate Finance £17,000 

law padnatc to train tn EnroboDttSminfiea new inrei orig i emkin and 
execnlion. Further atvtl n p m cn l into Metyas and Aeqat u fioee. 

For farther information ptaoeldepbm or mud yoarCV. toJctfinRoae 
Associates (Flnanoei ReenuUttnt CbnsaOaiUsJ, Bell Comtt Hoase.ll BbmtBeU 
Street, Londeet EC2M 7£t. 

W: 071- 638 5286 
Fax 071-3829417. 






GUINNESS PLC 



Baring Brothers & Ga, limited, one of die Cityls leading merchant 
banks is seeking to appoint a European Economist. The Economic 
Section^ mam functions are to prwkie the Bank and its cheats with advice 
and oommentaiy on economic events, to produce economic forecasts and 
to analyse and in terpret economic and financial developments. The 
section c on t rib utes significantly to die Bank’s dec isio n makmg processes. 

Applicants should possess an economics degree, knowledge of 
monetary economics and econometrics and a minimum of one to two 
years’ wooing experience as an Economist Good communication skills 
are essential as is die ability to cany out economic research. Knowledge 
of a Emopean language will also be an advantage. 

Tog^ber with the ?«laTy,wfakhisii^otiaMe according to qualtfications 
and experience, die benefits indude BUPA, mortage subsidy, and 
a non-contributory pension scheme. Interested candidates should write 
in confidence, enclosing a CV to: 

Miss S. J. Mflbank, 

Baring Brothers & Co* Limited, 

8 Bishopsgate, London EC2N 4AE. 


DEALERS 

Senior Spot Deafer FRA Deafer 

to £60,000 to £45 


foot Ottawa 


«* lam 2 yen iw pa renre tracing OoSar or Curing FWi Bgatn 
ajfiantninn anled^a rataa rmmrrln rMi 


Senior Deposit Dealer Corporate Dealer 

to £50,000 to £50,000 

A riW drei>lt Bit w *O s* r w* h aa w nMrimrt Cay p wreii Lt arranay Dm W Ite cnrttwsd wiocare of IW wbSng drek. tt » m* 1 





Credit 

Analyst 

Birmingham 
c <£17,500 + Bank Benefits 

Our dienta major European bank with an 
established presence in Birmingham wishes to 
recruit an experienced Credit Analyst to join the 
Bi rmingham Office. 

Candidates will be aged 24-30 with first class credit 
training and at least 2 years practical experience 
in a Credit Analysis role, with an international or 
clearing bank. 

Bank benefits include; Mortgage Subsidy, Pension & 
Life Cover; Private Medical Cover, Personal Loans. 

Please write in confidence with foil CV to: 

B. J. Wood (Ref. CA/23) Vine Pbtterton LttL, 
Wkkefield House, 152/3 Fleet Street London 
EC4A2DH. Please indicate any banks in which you 
would have no interest 

VINE POTTERTON 

REQ^rTMBsfT ADVERTISING 


RETIRED 

BANK 

MANAGERS 


Recently retired Branch Bankers to provide 
an expanding medium sized Bank with sound 
contracts for loan facilities. Work from home 
14 - 16 hours per week with full back up 
services. Attractive package to suitable 
individuals. 

Personal details to Box A830, Financial Times, One 
Southwark Bridge, London SE1 9HL 


PERFORMANCE 

MEASUREMENT 


Sales and Marketing Manager 

The WM Company, a subsidiary of Bankers Trust of New 
Yarfc, leads the world in the supply of performance 
measurement, valuations and accounting services to the 
international investment community. We measure over 
£350 Mfon of assets m over 4000 internationally 
invested portfolios— more than any other performance 
measurement service. 

As part of our London-based Sales and Marketing 
team you will be responsible for selling WM’s 
performance products to eristic and potential 
clients. Ybuwffl also be expected to identify new 
markets and product development opportunities. 

Educated to degree level or equivalent, you win 
have experience of providing 


ir, ra rrr , • t 


institutional investors— possibly gained 
through an actuarial background. Ybu will 
need to eraoy and ideally have experience of 
dealing with institutional investors as well 
as possess excellent presentation and 
comm location skills. 

A competitive salary and benefits 
package is offered induefing a Company 
car, bonus scheme and BURA. 

Interested applicants shoidd 
write enclosing fuBCV to 
Virginia NoMe, 

Resourcing Manager. 


THE WM COMPANY 


Wobld Markets House. Cm** 1 * 0 ' 


MANAGER - 
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London based 

This is an opportunity tocfeuelopa new 

marketing function working In die 

Investment Division of a UK. Life 
Assurance Company man^n* assets in 
excess of c2b8Uort- The main dUty will be 
to ensure that the portfofio investment 
activities of the Gonipany ate deariy 
communicated and coordinated with 
sales and marketing requirements. 

The Managers ma}or functions will 
be to develop and produce the material 
and presentational formats to inform the 
sales force, diems and inwstmcht 
advisors of the range, natitfe and 
performance of the various Investment 
products and to make presentatidns. 
Further respohsfofllties wfll include 
participation in product development 


£30-35k+car+beneffts 

and investment strategy 

Because of the nature of the role you 
must possess a good knowledge of 
Investment management, gained either 
as a FUnd Manager or in a marketing/ 
ettentfiaison role Excellent oral and 
written communication skJHs are 
essential. Ybu are Mcdyfb be aged 2540 
with a keen interest in devefopfng your 
career in an imestar rdationsrfirection. 

If you would like to be considered for 
this appointment, please write to 
Michael ThoapeDnAtJaltKSeare and 
Associates, Executive Recntftment 
CoastUtaats, 2 Queen Anne's Gate 
Bcfli fln gS y D — teiotefa Street London 
SWIH9BP or telephone 071-222 1733 
foraprellnilnarycfisciwdoa. 



John Sears ^ 


and Associates 


INSTITUTIONAL 
FUND MANAGEMENT 

£25,000-£80,000 

Several of oar rites ts oontinns to seek high calibre 
Fond Managers with at least 3 years e xperience of 
tn a mp iyit manageme nt and/or analysis tn UK,.F«r 
Basiarv, VS or European aqufttes Or fixed facmte 
markets. 

PRIVATE CLIENTS 
£25,000460,000 

A mimlmr of stoclcbroidog firms |tn ^ 
require p or t fol io managers with at least a years 
djacrnttomy and/or non-diacretionary e xperi ence. 
Attached business would be an advantage hot Is not 
as esaanttal as good market knowledge. 

Whether yon ere actively looking for a move at 
Simply wish to be kept informed rtf relevant 
situations is the future, we are pleased to advise 
you in confidence. Contact Rosa lind Bbdey at 20 
Cousin Lane. London EC4X 3TB. Telephone 
071-236 7307. Fax 071-460 1130. 


\ 


Appointments Advertising 

Appeal* every Wednesday Thursday, 
and Friday International Edition . 

For farther information pfeue calt 

071-873 3600 

te Hadm cat 3607 Writart Hog^m mi 3460 


SkmtlUtekoi »92 


Sanii Gdo ext 3190 




STEPHENS ASSOCIATES 

SKABCHaSZaCTKWINSBClIKrnES AND INVESTMENTS 


UNIVERSITY OF LONDON 

THE LONDON SCHOOL OF ECONOMICS AND 
POLITICAL SCIENCE 

The Jea» Mbrmet Lectureship la European Comwilfj WBHbi 
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CREDIT ANALYST 

City up to £25,000 

An excellent opportunity for a young credit analyst to join one of the world's most 
prestigious European banks, which has a reputation for its innovative approach to 
the market place, quality of its products and its people. 

By joining this successful and professional department, you will become involved 
in a broad range of credit reviews, analysis and proposals for a wide and varied 
client base. This is a high profile role where the successful incumbent will have 
extensive interface- with both clients and senior management. 

Applicants in their mid to late 20's, should be educated to degree level, have strong 
PC dulls and sound credit analysis experience gained with either a CJK Clearing 
bank or major International bank. Additionally the successful candidate will be 
seeking to join a progressive environment with excellent prospects in the short to 
medium term. In return, our client can offer a competitive compensation package. 

For further information please contact Judy Elmes at 

Well Court associates ui 


L 

II Well Court, London EC4M 9DN 

Tel - 071 236 0723 Fax - 071 489 8305 

FINANCIAL RBCSUTTMENT CONSULTANTS 

km 
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APPOINTMENTS 

WANTED 


The school withes to appoint a Jean Ifoaoet Lecturer ia Baroptap 
Conranahy Pofixks in the Department of Gcnerameat TUt poet (co-ffemced 
by the Jem Mat Project eftho EC for the fiat three yen) m in tende d to 
ca re d sad develop i***j*g and reseeich shout the Emupem C uumiuuitj. its 
potiocxl lad pofiCT-maldag proooace. Appfe atio m are invited from those with 
MBBimh Jotetere m both the com— By sad oae of to memb e r states. 

The Pe pei t iuuu hsa s dwrin g afith od tmStioa ht the field of figre p ren Wftfct 
sad tJBt i B w i t m mbetantisBy to tte iuteraepertzasBial M&. fa Bmepesu 
Stu&s. Tbe School regard* farther ifcvd opB Miit of i—sswh sod tcaofaiag oq 
the SOopom Coouoily re eeninl to its setintte. 

The fafari tefaty wiB bo m the range £10458 to £16£14 ptn* d,7«7 tbadon 
Allows** eyest. (Award pezxfing). Is aamifag Rertfag Mlaty, ootmd enri o c 
wiB be gtao to greflSatfaai, «go sad experience. 

Aw fc sfae fans sod fortier perrimt e ra ere avsiUble from the Staffing 
Owe, Room H51S, The Loudon School of fi c n a raiits . Roorinou Street, 
London WC2A 2AE. 

The d afag date far i> U June 1990. 

Awaqmi oppoi turiti es re rpfay et . 


YOUNQ PROFESSIONAL; 
CANADIAN REAL ESTATE 
ft BUSINESS BROKER, 
MORTGAGE BROKER 

MuHUUnqualSignsh. Hunoarisn. 
bwtt 

Mtfty moOvstad, rmufu oriented. 

»P«leoe*d in various *onns of 
Hoal Estate A Business BrafwmgK 

• SALX8 


•PROPERTY UANAOEHENT 
•anOSTRULCONMCUL 


•WTFflNfl AND ANALYSE 
ACountnoN POsammES 
Seeks to work with s company wttft 
orowth potential, s p e n lie eesr- 
Icetlng/lsadorshlp stratsoles. 
currenfly poaUatHito Mreselms b> 
HmBsrtan budnem eonmunity- 
May be interested in ratoesting to 
Buda pe st 


Write In ConSdenco toe 
Box AS2S RnenciaJ Tbnes, 
Oos BeuSnmk Bridpo 
London S£l BM- 


TREASURY MANAGER 
LONDON OFFICE OF QUOTED US 
CORPORATION 

CX28.000 + CAR 


RESPONSIBILITIES: 


FX EXPOSURE MANAGEMENT 
CASH MANAGEMENT 
BANKING RELATIONSHIPS 
TRADE FINANCE 
BANK BALANCE REPORTING 

EXPERIENCE/EDUCATION: 

BCPERialre YEARS GENEAAL TREASURY 

ACCOUNTING EXPERIENCE AN ADVANTAGE 
DEGREE OR SIMILAR 
A.C.T. (STUDENT/RNAUST) 

COMPUTER LITERATE 

PLEASE FORWARD CURRICULUM VITAE IN CONHDENCE 
TO: 

MISS J. REYNOLDS, 15S THE CBCIE 
QUEEN ELIZABETH STREET. LOIDMIKI. 


**fi« arv Tblbphonbi 








Hie answer to all 
your communication problems 
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Whatever country you're in, we speak your language. 
Whatever business you’re in, we have an understanding of 
it. And whatever communications system you utilise, we 
already deal in it. 

In fact, you'll never find us wanting or lacking. Not today 
nor in the future. (Over $1*5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exacHy what Alcatel's 
120,000 worldwide experts are there for. 

That leaves us with [ust one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 


Alcatel n.v.; World Trade Center, 

Strawinskylaan 341, NL 1077 XX Amsterdam, The Netherlands. 
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ARTS 


The world goes Green about the gills 


Christopher Dnnkley declines to board television’s environmental bandwagon 


~wnst in case you' have 
g been trapped down a 
m coalmine for the past 
fortnight it should be 
explained that the BBG and 
umpteen other European pub- 
lic service broadcasting orjgmi- 
sations have organised some- 
thing called “One World 
Week.* The scheme was 
suggested by the Germans and 
launched on Sunday evening 
on BBC1 with * German docu- 
mentary called The World Jh 
Our Sands- This declared itself 
to be about "The global crisis 
facing ns all today and the 
steps urgently required to 
ensure a common future for 
our children on earth.’* 
that evening came a drama 
called The March, about starv- 
ing Africans trekking to 
Europe under the slogan 
‘Watch l la Dre,” and tonight 
BBC1 screens a 60-minute pro- 
gramme somewhat risibly enti- 
tled HRH The P r inc e Of Wales: 
The Earth In Balance. 

It seems that the people who 
run public service broadcast- 
ing in Germany and Norway,. 
Sweden and Portugal - not to 
mention the BBC - are a 
pretty unusual lot They disap- 
prove of mass starvation, -are 
worried about add rain, and 
anxious about. the effects of 
rapid population growth. They 
dislike the pollution of r iven . 
and seas, oppose the oblitera- 
tion Of animal and ' plant spe- 
cies, and are saddened by 
deforestation and desertifica- 
tion. They would like less 
waste, an end to warfare, and 
the disappearance of poverty. 
Nothing very remarkable 
about that, you may say. The 
odd thing is tha^ judging from 
the attitude of their pro - 
grammes, they baHeve that the 
rest of us actually ap p rove of 
poverty, starvation, pollution 
and so an. 

There are still quite a few 
programmes to go in the 
sequence, but after watching 
The World In Our Bands, The 


March , Ev eryman’s “Will The 
March Go On?”, Panorama's 
"The Big. Heat* -about global 
warming- and “the climate 
war," and tonight's Earth In 
.Balance my feeling is that this 
is not so much an exercise in 
journalism as a crusade with 

ftll tfrA t wMtawiw'h i nfmy Mfrwr 

religious movement: mysti- 
cism, the r ep e ti tion of rubrics, 
and th a UQqvestSDOtag SCOOP* 

- tance of untested assumptions. 
A tone of messianic fervour 
runs through the commen- 
taries, from Michael Burak's 
call for “A better, fetter, 
cleaner World!** to Prince 
Charles* "We must try to . 
restore a sense of balance 
between m yst er y and reason. 1 * 

Perhaps the p"wwnni« to the 
green standard is now so 
strong that most viewers will 
find a soft, wet version of the 
apocalypse tremendously 
appealing. But when I hear thO: 
collective voice of the BBC - 
an I admire tar 

producing such rigorous. jour- 
nalism as that in Horizon and 
(more often than not) Netas- 
night - raised in this sort of 
sentimental UhiTation, all my 
alarm befla start tingi ng. 

They were first set off during 
♦hat opening do cnm ent ai y (not 
actually produced by the BBC, 
but topped and tailed by Buert 
and faDy endorsed by the Cor- 
poration, it seemed) by. the 
words: " Scientists say that 
pWai w armi iMT wOl melt the 
polar toe caps and the see level . 
could rise by a metre in the 
next 40 yearn.” Honest journal- 
ism would state that tills is a 
theory advanced by some sci- 
entists and denied by others, 
but of course religious dogma 
cannot tolerate ife -and bats. 

A little later we' were tniM- 
"The earth ’s ozone shield is 
progressively stripped away by 
the effect of CFCs . . . the 
ozone canopy , over the Antarc- 
tic has been seriously holed: at 
first scla n tiM ts couldn't believe 
their measurements but now 


>5P# jiff**. - "* S* 


• Vr.tvN- 


■^7; »cx*^ V- 7 t 



Prince Charles expounds his vision to Richard Undsay, of the 
Nature C o n se rvancy Council, Hi The Earth in Balance 


we know the truth." We cer- 
tainly know there is a hide, hut 
since it was only discovered 
recently it is not dear whether 
It first appeared in the last 60 
years, whether it regularly 
comes and goes, or whether It 
Iim been rf o ing there for s. noo 
years. Nobody knows. But of 
course high priests cannot 
afford to be equivocal with 
their auguries. 

This programme also iw p" 
a .habit which has spread 
through week, of quoting 
the noble savage at the wicked 
white man? “The forests carry 
the skies," the Indians say. 


"and if the forests are foiled 
the sky wOl fob on us." wai 
Ton see? They know, these 
wise ones with their feet in the 
scdL Of course it the sodl waste 
Somerset and the wise one was 
white and saying "Cast not a 
clout till may be out" the tele- 
vision reporter would be less 

fi i i p 

The alarm bells had started 
to ring over The March Jong 
before transmission because 
the BBC had spent days show- 
ing a trailer in which the black 
African kv»d«*r of the march, 
El-Mahdi, gazed soulfully at 
the whites and said “Ithink 


we are poor because you are 
rich.” It is the sort of slogan 
that appeals powerfully to the 
emotions of teenage greenies 
with a guilt complex, particu- 
larly those who have never 
Imam of simple market eco- 
nomics. Turn the equation 
round - “Pauperise yourselves 
so that we become rich” - and 
its absurdity is a bit dearer. 
Within the drama there were 

alight hirrta that thla w&S t»pt a 

universally accepted truism, 
yet in the even Brussels 
commissioners were shown 
musing over the idea as 
though it were probably right 

In an article puffing his 
drama last week Nicholson 
was quoted as saying "The 
story really Is as much about 
the European response as any- 
thing else. The question is, 
what are we going to do with 
Attica?" ~ which, aumiml wg it 
is accurate, suggests a breath- 
taking level of condescension 
towards Africans. The r at * 1 ** 
tarit notion that Africans can- 
not be expected to put their- 
own house in odor informed 
Everyman, which could see 
African economics only in 
tennB of what was done by out- 
side forces, whether via cdlo- 
nMBm in p— t or via tr w V* 
from the north today. Even the 
African sp okesmen themselves 
conspired in t h* 8 owninpH^ w ® f 
hrf piflsg dependence. Explain- 
ing how progress might be 

paite, th e wwm from the Qr gan- 

isation for African unity said: 
"First the flghprman must be 
ptoen a fishing rod." 

It was during the preview of 
tonight’s 60-minute sermon 
from Prince Charles, however, 
that the bells became really 
ghriti He sounds a ver y sincere 

«mH if eM ntentt onBd chap, and 
really mwnff quite gnH**aring 

when he quotes St Francis at 

rm mu ! bwvIiIb na for riany hi g 

“the myster y of the universe." 
His own ideal seems to be a 
sort of medieval socialism 
practised in monasteries w* 


as St Benedict's. But why is he 
the one doing this programme? 
Is be considered a better pre- 
senter than David Attenbor- 
ough? S seems unlikely. Does 
somebody think he knows 
more about the subject than 
Attenborough? Even less 
likely- It is hard to avoid the 
feeling that he happens to have 
been bam into the right family 
and his presence in the “One 
World" output is regarded as a 
monster propaganda coop. 

And that is what really sets 
the bells going. As a royal 
Prince Charles can express a 
sentimental conservatism 
which is in the end deeply 
political but which happens to 
cfrimn precisely with the sort 
of Sixties politics (“wet enough 
to shoot snipe off") which char- 
acterises the heartlands not 
only cf the BBC but most of 
European public service broad- 
casting. It is a perfectly 
respectable attitude and one 

that Z might verge on sharing 

myself if it were not being 

rammed down, my throat. 

As it is. the finger wagging 
. of the "One World" exercise 
and the Prince’s highly ques- 
tionable haiief that “This earth 
is the one oasis we have in the 
vast desert of the universe" 
has pushed me, for one, 
towards the other extreme: 
towards a belief in th at curios- 
ity and audacity which have 
always driven mankind on 
towards new horizons. The lat- 
est new horizon, thanks to the 
Hubfrfe space telescope, is hun- 
dreds of light years away. Nat- 
urally nobody wants mass star- 
vation on this planet, the 
population explosion, or envi- 
ronmental pollution. But per- 
haps, itwtwri of hwwHnp down 
to look at oil slick or the 
cracked c o ncrete at our feet, 
we should be stretching 
upward s and looking ou tw ar ds 
to the stars. Then the BBG 
could look towards the day 
when It mounts a “Two 
Worlds” exercise. 


Murray Perahia 


FESTIVAL HALL; 

Murray Perahia’s 
in the South Ba . 
International Piano Series 
attr ac te d a fliH audience to the 
Festival Hall but was oddly 
conceived. distinctly 
unsatisfying, wia first F«if 
pinrfjH Cesar Franck’s PrBude, 
Choral et Fugue before 
Schumann's Fantasie in C,- 
which is like prefacing a poem 
with a sermon or an? 
improvisation with a rule-book. 

The two weeks had tittle to 
say to each other, though 
Perahia made as beautiful a 
lyric case for the Franck as can 
be imagined. His preludial 
thoughts were supple and 
refined, his Choral had a 
marmoreal smoothness and 
solemnity, and boasted as it 
went on a considerable 
bravura of axpeggiation. His 
Fugue was quiet, restrained 
and attractive. Its virtuoso 
peroration kept well in its 
place. 

The Schumann (which 
Perahia has just recorded for 
the new Sony label) was 
brought off with a fine feeling 
for its constantly shifting 
rhythms and moods, its 
fluidities of phrase, its ironic 
interplay of - musical 
"personae," its secretive 
charm; the improvisatory 
quality of the work was 
perfectly conveyed, and the 
limpid beauty of Perahia’s 
sound was as seductive as Us 
precisely notched aff-fhe-beat 
accents (of which the weak is 
full) were compefling 


I wished, though, that he 
had been adventurous enough 
(so few piaxdstB are) to essay 
Schumann's original ending, 
which touchingly reverts to 
th«» Beethoven quotation at the 
end of the first movement. 

After the interval the 
peculiarity of. the programme 
became .overt? the second half 
-waanethiag more- than - a 
Mraneh of encores, which 
Perahia got through at a lick, 
hardly pausing for applause. 

Nevertheless there were 
wanderfid things for the ear: 
feather light and fetching 
accounts of Chopin’s B flat 
minor Mazurka (Op.24, No. 4) 
and E flat Noctnrse (OpfiB, No. 
2), and a rendering of his 
Scherzo No. 3 (Op. 39) which, 
though it was not without 
roughnesses in the main 
movement, had a marvefloosly 
proposed trio-section whose 
. right-hand descending 
figu rations were Bftw flnrrtes of 
warm Majorcan rain. 

Liszt’s brief Au hard d'une 
so u rce was urettlly despatched, 
and his Rhopsodie espagnole 
received an interpretation 
spitting with rhythmic fife and 
glittering with local colour. 
Then came the encores proper, 
the first being Schubert's A 
fist I mp r om ptu. 

If there was any more point 
to this programme than the 
emptying of a basket of 
goodies* I could not see ft. 

..... Paul Driver 


The Turning World 


THE PLACE 

Two modern-dance events in 
Tbe Placets current season of 
international choreography. 
The Turning World, str uck ms 
as the best news in E u rope a n 
Modem Dance for a vesy Jong 
time - since, oh, maybe the 
Weimar Repahhc or even the 

dearth of 

Joachim Schlfimer n,a ^ ws 
.real This Is rarer in 

ContineuteLJfpippe than you. 
might; befle*^' SChlfimer “ 
who has been choreographing 
since 1984, bnt who only 
formed hfe Company Jasch this 
year — Is one of the emerging 
European members of Mark 
Morrises Monnaie Dance Group 
in Brussels. Os dances, which 
have stayed in my head for 
days, say something that 
almost no Continental diarecg- 
rapher has bothered with for 
decades: “Look at my dancer s: 
how good they are, what they 
can do.” Even within single 
phrases, the dancing com b ine s 
Cast and slow, up and down, 
small and. large, staccato and 
legato, gesture and rhythm. 
They have a very European 
quality of cantainmept, and an 
air both of- manners and of 
mechanism. Sometimes what 
the dancers are doing looks 
absurd, but this is always off- 
set by the sure sense of overall 
system. The result is highly 

Ms programme presented 
five works. Weg and Shoulder 
to Shoulder are each for three 
men and three women. Weg, to 
Messiaen music, £s a flwn intro- 
duction to -the. unusual -rigour 


of ScfalQmer’s style. Every body 
part is very precisely con- 
trolled. Thorax and thigh keep 
a strikingly sculptured firm- 
ness, and the sureness of 
rhythm keeps that lively- This 
stylo has weight, tension, vari- 
ety. In Weg it moves from 
dancers pedalling along the 
floor on their beds to quick 
air turns. Shoulder to Shoulder, 
to Test Department music, has 
.march-like steps, machine 
rhythms, and dr onuniiw fiats.* 
It suggests a rock virion of 

Schlflmar doesn't employ a 
huge vocabulary but, by fre- 
quently switching tone and 
tactics, he keeps us stimulated. 
Duet, in wUpw-p Cor hlmwrtf 
Georg Leonhardt In black leo- 
tards, is a series of different 
irtude routines - ironic because 
so dead pan and yet in t e n se l y 
co-operative. A startling back- 
wards fall, a sudden-death 
catch, an unexpected final lift: 
by these dramatic means. Duet 
keeps surprising; and always 
enriching its own pictorial and 
rhythmic shape. 

rm haunted most by the 
poetic strangeness of two solos, 
in Les EtoOes, danced to more 
Messiaen music, Doris 
lamatach showed the intense 
contrasts of Schlfimer’s style 
within the narrowest means. In 
a green velvet calf-length 
dress, her legwork always 
intently parallel, she stood on 
one leg or two or she paced, 
tipping, arching or gesticulat- 
ing the while, in one passage, 
her feet,- torsa -and- hands. 


moved in three different 
speeds; the third, and final sec- 
tion was all rooted to the spot, 
her back to the audience. 
T h ru mfo all the detail, 
there em er ge d a co ns tant fixity 
of purp o e e, dreamlike absorp- 
tion in her own action *ns the 
s ur rounding space, and a sense 
of being free from time. 

Jn. Bt Sang Vor Langen Jah- 
ren, .Schlfener danced himsrif 
to vocal music by Arvo Part, 
Wearing ftesbeoioured under- 
pants and using a pale sheet as 
a carpet; a toga, a cloak, he 
wrought a spell by Ms com- 
plete iwnrMi t riiHnn, rfrp h^ilng 

bending and pacing; fluttering 
fingers tike wing-tips, etching 
fine strokes of abstract mime. 

The Flemish Whim Vander- 
keybns showed Ms first work 
here- last year. He does not call 
himself a choreographer, and 
Ms second wort, Les Porte us e s 
de MauoaSses NouveUes, which 
he has directed for Ms Ultima 
Vez Company, has about ten 
basic moves, none of which 
should be called steps. He has 
things to say, but be doesn’t 
hurl them at us. he Iris them 
excite and amuse as he keeps 
playing with them, and he does 
so with exceptional authority. 

Les Porteuses proceeds like a 
series of gwmwc it’s excellent 
spectator wort. Everything in 
it is part of one game or other. 
Board games; party games; sat 
itaire games; playground 
games; field games; wrestling 
games. AU o f them prove 
expressive and surprising. 

It- begins with a Mg square 


floor of tOes - winch looks like 
cork, or an amber parquet 
chessboard - and the (fencers 
simply throw darts across and 
Into it. See the variations: left 
to right; right to left; front to 
baric, back to front; two at a' 
time; criss-cross. That's the 
seed for everything that 
ensues. Dancers leap, travel, 
arrive, stop. 

. Vanderkeybus entertains 
every which way. A game is 
for one; for a group, for mate- 
female pwpipii , for elther-sex 
couples. The daring fells and 
catches are as expressive as 
they are excitin g . In one unre- 
markable passage far couples, 
these acts — falling, catching, 
holding — reach their most 
dramatic. A man drops on to a 
woman; she holds him away, 
her parted fingers pressing in 
to temples; ti oi ii g Mm 
to her, she tries to escape from 
under him, only to tumble Mm 
over and hold Mm in a new 
clinch. The games people play: 
a complex picture of human 
relations has been emerging. 

Vanderkeybus had a Mg suc- 
cess last year in Europe, here 
-and in New Tart with What 
the Body does not Remember, 
his very first work. Les Por- 
teuses is his second. His third 
has recently played to the 
Tb&hre de la Vnie in Paris to 
sold-out houses. How old is he? 
Twenty-seven. Sch lOm er is 28. 
Their careers are to be 
watched with the very greatest 
Interest 

Alastair Macaulay 
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THEATRE 


liifevdl 

, Tom Conti in the akx>- 
hriie journalist who embodies 
a Hatetafflan, nay -saying Kfe 
force whSe commuting public 
euktoe by vodka. Keith Water- 
•house has stitrimd a fine play, 
the aeasotfs highlight. fjpomBer- 
xmnPaown'mStijig.NedSbaxln 
directs (4372863). 

Aspects of Lore (Prince of 
Wales). Andrtw Lloyd, Webber's 
latest jg an Intimate chamber 
operetta derived from David Ga> 
netfs isos novella. 7~ 

fcnteresting and well i 
by Trevor Norm, a cast of 
unknowns project the right sense 
of sybaritic fagouefemoe. A proba- 
We, but unspectacular, hit (8» 


(Queen’s). FOur-tts- 

stte weejae about the wve affair 
briwem crasty Oxford writer 
CS. lewis and the canoerriddled 
Amflripqn Dotf Jov Davtdman, 
which pushes bom Nigel Haw- 

imil Jhma Tjnri al n nTite 

the awards stakes. 

Nicholson's play is' 

emotionsi.1 

dfrectfon is superb (734 U6B/4W 


Stuttgart 


Festival of Iflme, now in its 
eighth year, has put together 
a truly wo r ld- dan s prog ramm e. 
Founder of the Makal Theatre, 
he will present a doses specialist 
groups and artists from eight 


f roiiilriM . iwrin niTiw llt# Soviet 

Union, East Germany Him. 

gary as well as Chile, Australia, 
France and the US. Ends June 
4(0711/626208). 


Yorfc 


Cat on a Hot Tin Koof (Eugene 
ONeiH). Kathleen Turner, whose 

rt in nirt w W«g ^in [ fa uim m initod 

by an exc ailmt sup p o r ti n g cast 
in Howard Davies^ production. 
&^>e8 of W rafli ( QarQ . The 
Slepp on wrff co m puny 's intense* 
tatiaa of the Steinbeck epic novel 

ha* falctwi » limy Hnw fn wch 

New Tort from Chicago; tits wait 
was wroth it, with the 1800 b 
brooght ahve in its sqnalour as 
well as its test of human 
strength- Garyfiinise as TOn 
Joad stands out in Ftank Galati’s 
adaptation. 

Gypsy (St James). TTiba 30th amd- 
versary production does m ow 
than re^vai rich; vivid musical 
it also introduces a new belter 

in «!» M wi m m fc gfffln, TfM 

Daly, as the bossy, tireless and 
tuneful Bose, who ritamriesriy 
leads her daughter into bur- 
ksque while rejecting a personal 
life for herself $46 0102). 

Jerome Bobbins' Broadway 
(rmperial). Anyone attracted hr 
the notion of tnree hours at chn 
traflar prev i ews will adore tMs 
c ompendh un of Robbtns* directed 
and duraogEBBhed plays of tee 
pari 40 years, mcTuding On the 
Town. West Side Story end 
Gypsy. The lustra of the credits 
is rimmed by the brevity of each 

piece, wife a cont em porary crow 

Ot Broadway a spi ran ts who lack 
the muHMalents that f 
the heyday of the: 


Cats (Winter Garden). Still a 
sritoat. Trevor Nunn’s produc- 
tion of TB. Shot's children's 
poriry sri to music Is visually 
startling and choreographlradly 
feline (238 68G&. 

Les kfisriaides (Broadway). The 
maynl f l wnrt Spect&rie Of VlctOT 
Hugo’s majestic s wee p of history 
and pathos brings to Broadway 
lessons in pageantry and drama 

(239 6200). 

Hum*— eftt» Opera (MidesticX 
Stuffed wife Maria Bfonaan’s 
gilded sets, Phantom rocks with 
Andrew Lliqri Wtebert haunts 
ing mhlodlea in this mega-tzans- 
fer from London Q89 6200). 


WawMagtoa 

Serafina (Kennedy Center Opera 

Honse). The spirited teenage cry 

for freedom, indnding shrffl 
enactments of pobce brutality, 
brings the hypmnality of South 
Africa home with a hvsly best 

Ends May 37(467 460Q). 


Chicago 

Uhrie Vanya (G oodman) . HWari 


bourn's comedy about putting 
on The Beggar's Opera appears 
in repertory with the work itself. 

Ends May 27 (753 4472). 

Tokyo 

KabnUL KabuM-za (541 3131). 
Fartormancea this month feature 

twn IpatWwy rou m gn tn 

in flanale roles), as wan as a tra- 

ditlonal name-taking ceremony. 
Tbe M ghHgHt of tbe 4tS0pm show 
is a famous scene from MsSboku 
Sendai Bagi (The Disputed Sub- 
casto q one of the <»>»«*- Tojr- 
alty plays" of the Japanese t h a a- 
tre. Earlier, at living 

Natioral Treasure Ctaemon VI 
plays Ms greatest role, as a 
mother driven to dist r action 
the death of her son. in 
gaoa (Sumxda River). Excellent 
w> g rririo In RngBuh and 

slanguage programme, 
i toy 27. 

Hamlet. Performed in Russian 
by the Moscow Theatre of the 
South-West. This coxnany started 
as a local amateur group and 
is said to be the USSR’s only 
seff-suppmUng company. Parco 
n—tre (370 2892). Opens Tfaurs- 
day. 


in Datid Mamet’s new i 
tf the Chekhov riasate. aids 
May 28 (443 3800). 

Steel HagnohusCBoyal Gecage). 
Ann Francis and Marcia Rodd 
play the leads in tMs vfew of 
southern life from under the dry- 
cos in a busy hairdressing estab- 
lishment CM* 9006). 

A Chorus of Di sap proval aad 

The Beggm Opera (Court). With 
draw scheduling; Alan Ayck- 


■ Cyst Qn Japanese). Apart 

most tons dlrectar, YuMo Mn- 
agawa, best known for his Bamo- 
rai Mariwth and nob Tempest, 

taftklss Barn's "umtageaMe’ 

masterpiece, with a cast headed 


I beftm . Aoyama 
Theatre C201 77771 

Window Speak. Avant garde 

minte by Dated Stein from tim 
US. Tri^o GBobe Theatre (Tubs. 
Wed) (860 1151). 


Die Zauberflote 


GLYNDEBOURNE 

Glyndebourne’s opening show 
is a new Zauberfl&te (sponsored 
jointly by Deutsche Bank and 
Morgan Grenfell). At Monday's 
final curtain-call it provoked, I 
believe, the festival’s first-ever 
outbreak of sustained booing 
- for the producer, Peter Sel- 
lars, and his designers, 
Ad rian ti p Lobel (sets), Dunya 
Ramlcova (costumes), and 
James F. Ingalls (lighting). 

My guess Is that the protest 
was occasioned not by outrage, 
but out of simple, overwhelm- 
ing disappointment in advance 
the production had been 
drummed up as hot stuff, and 
its producer as On the headline 
of a Guardian profile) “Opera’s 
smart young Turk.” Smart? If 
only! The staging offers no con- 
troversy. not the remotest 
sense of intellectual challenge, 
antf precious ]Btia musical Joy. 
A few jokes, a few mildly inge- 
nious turns at the game of 
equivalent-finding, acres of 
boredom in Act 2 - and that’s 
about it 

“Please have a wonderful 
evening mystify in g 1 and dear,” 
is Mr Sellars’ greeting at the 
end of a Press hand-out, which 
recommends to us an “imagi- 
nary Los Angeles land- 
scape ... a fantasy paradise 
with an underbelly of gritty 
reality." Modem-dress Flutes 
are, in themselves, an entirely 
un-mystifying starting-point. 
This one, with its split-level 
stage (the upper level creating 
a modem version of baroque 
theatre machinery complete 
with attractive quick-change 
flats of West Coast scenes and 
footlights, the lower a con- 
crete-pillared warren), starts 
off nlppily — Tamino against a 
backdrop of motorway night- 
mare having a drug-induced 
bad trip. The three ladies, Hol- 
lywood slinkies in pillbox hats, 
are fan. The signboard sur- 
titiwi finiehfnff on the mid-level 
divide seem to be witty and 
su bversive . 

What becomes dear, after 
imp is th** production's 
ambitions go no further than 
undergraduate whimsy. The 
confrontational element of the 
transplanted, thnsshifted 
opera productions - the 
searching-out of parallels that 
force an audience to cross 
time-barriers and ponder 

uiMwIng g — is mimiing - The 

deep, serious logic of the best 
Flute productions is light-years 
away, and so the fun soon 
shrivels. Same of Mr Sellars' 
inventions (the three boys on 
skateboards, Sarastro’s follow- 
ers as saffron-robed mystics) 
could have borne into: 
development; others (tbe 


case-toting, three-piece-suited 
Monostatos) are so feeble that 
it becomes almost an embar- 
rassment even to mention 
them. Almost all of the charac- 
ters are conceived and deliv- 
ered in the language of the car- 
toon strip. 

The only truly mystifying 
element in the production. 
Indeed, is the decision to drop 
the spoken dialogue, an act of 
self-mutilation on a mind- 
boggling scale for which no 
reason is given. The absence of 
chat - replaced, it seems, by 
much use of deaf-and-dumb 
sign language, no doubt a pro- 
duction in-joke — forces on Act 
2 a series of endless, meaning- 
less, achingly tedious silent 
minus. Above all, it reduces 
Papageno's role to rubble; 
James Maddalena struggles 
nobly with an impossible task. 
(No doubt for the reason that 
on their own the musical num- 
bers themselves fail to provide 
a continuous dramatic 
sequence - how could they? — 
Glyndeboume have introduced 
into Act 2 Tamina, wo blst 
du?“, the little-known duet for 
Tamino and Papageno: given 
first in an 1802 Vienna revival, 
it is thought to be spurious, 
and is in any case weakly 
time-wasting.) 

The sum of all this is probar 
bly the flattest, laziest, empti- 
est piece of work in festival 
history. In America Mr Sellars’ 
stagings of the Da Ponte Moz- 
art, Handel, and Wagner have 
inspired high praise for their 
combination of freshness and 
seriousness: did he simply lose 
Ms way at Glyndebourne? 

The evening is not helped by 
the limp, pedantic conducting 
of Lothar Zagrosek, and by the 
number of middling-to-poor 
voices on offer. As exceptions 
to that general rule there are 
the very promising, vibrant, 
but (I think) vocally miscast 
Pamina of Ai-Lan Zhu, the 
three Ladies (Annegeer Stum- 
phius, Denise Hector, Fiona 
Klrnm), and the Monostatos of 
Howard HaaMn and Speaker of 
Alastair Miles. 

Above all there is tbe Tam- 
ino of Kart Streit. He looks 
p nnH in T-shirt »ud jeans; his 
natural physicality is attuned 
to both the role and the pro- 
duction's handful of good 
nw inw ii to ; Ms sin g in g is beauti- 
fully clear, stylish, and supple. 
Unfortunately, this Tamino 
provides a Harshly stringent 
s tandar d by which to measure 
the evening's overall achieve- 
ment 


Max Loppert 



Jam— Maddatenm a strogflUogPapageno 

SALEROOM 

Runaway cars 


A 1962 Ferrari GTO sold for 
£&8m in Monaco on Monday 
nigM; an auction record for a 
car. It was bought by the Swed- 
ish industrialist, Uana Thulin, 
better known as a collector of 
grpawdva modem pict u res but 
the owner of 100 care. The 
price was actually slightly 
below expectations, bnt it is 
hard to e stim ate tbe value of 
such a rare model. 

The GTO dominated the 
world’s racing circuits for 
many years, winning three 
worn championships, but this 
one was retired eariy and con- 
sequently stayed in good, and 
original, condition. 

It was sold by the US com-, 
modifies broker and car enthu- 
siast Robert Rubin. The previ- 
ous best for a car at auction 
was the £&5m paid at Chris- 
tie’s in London in 1987 for a 
1931 Bugatti Royale. 

The auction organised by 
Sotheby's in the tent of the 
Monage sque circus totalled 
ElOAn (FS7m), but was 30 per 
cent unsold. Some important 
Ferra ris failed to find buyers, 

E rhaps because tight new 
W8 forbid the import into 
of cars without seat belts 
paRttfion controls - some- 
tiling visibly missing from fest 
Italian sports cars. As a result 
ifaditm bidding was muted. 

Still, a 1962 Ferrari GT short 
wheelbase Berlinetta sold, 
within estimate, at £980,000, as 
did a 1989 Ferrari F40 Berlt 


netta, owned briefly by Nigel 

Maniwll, which wwiift £712,300. 

Yesterday it was the tom of 
Brooks, the auction house 
formed by Christie’s break- 
aways, to sell cars in Monaco, 
it was generally pleased with 
the results. A 1941 29 litre Alfa 
Romeo, made from parts found 
in the factory, sold for £L6m, 
while the 1964-65 L5 litre Fer- 
rari Formula I car in which 
Lorenzo Bandini finished sec- 
ond In tiie 1965 Monaco Grand 
Prfx sold for £2m. All told it 
appeared in 10 Grands Prix. 

In calm contrast Christie's 
sold in London yesterday Brit- 
ish drawings and watercolours 
for £303.622 but with almost a 
quarter, by value, bought in. 
Archibald Tborburn bird pic- 
tures were as consistent as 
ever, a 1932 watercolour of 
grouse on a moor selling for 
£22,000, at the bottom of its 
estimate, while partridges and 
a goldfinch In a winter land- 
scape was on target at £13^00. 

Sotheby's continued to dis- 
pose of some of the contents of 
Colstoun in East Lothian and 
achieved a very high price for 
a Toby Jug of £16,500. ft was 
paid by the London dealer Alis- 
tair Sampson far a rare cream- 
ware jug of the late ISth cen- 
tury showing a toper in a frock 
coat^utching a frothing mug 

Antony Thorncroft 
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Meanwhile, 
in Gaza 


IF ANY area of the world 
remains untouched by the 
remarkable changes of the last 
few years it is, at first sight, 
the Middle East The news 
from there has a depressing 
sameness to It An Israeli goes 
berserk and kills seven Pales- 
tinians. Palestinians riot in the 
occupied territories, and at 
least 13 more of them are killed 
by Israeli troops and settlers 
firing “in self-defence". An 
Arab in Amman “retaliates" by 
opening fire on a busload of 
French tourists. Arab leaders 
'call for action by the UN Secu- 
rity Council, while themselves 
convening In the capital of a 
country whose leader recently 
threatened to "consume half of 
Israel” with nhwimnai weapons. 

In the background, two of the 
least-known Arab states 
announce that they have 
merged into one. 

The main difference, per- 
haps, is that the rest of the 
world pays less attention than 
it would have done a few years 
back. Relatively plentiful 
energy supplies, bringing with 
them a relative shrinkage of 
the Middle East’s purchasing 
power, have allowed the west- 
ern public to avert its gaze 
from Middle Eastern troubles 
which seem largely self-in- 
flicted, and to concentrate on 
the more uplifting spectacle of 
eastern Europe’s struggle to be 
rid of communism. The strate- 
gic importance of the Middle 
East is less obvious than it 
was, and the bogey of Soviet 
domination no longer scares 
anyone much, now that the 
Kremlin is hard put to it to 
dominate Red Square. Only the 
occasional release of a western 
hostage in Lebanon arouses a 
flicker of interest. 

Cause for concern 

Yet there is cause for con- 
cern, even if one discounts (as 
one should not) projections 
suggesting that western depen- 
dence on Middle Eastern oil 
will increase again in the late 
1990s, when eastern Europe 
and even the Soviet Union may 
also be looking than for sup- 
plies. The Middle East remains 
very close to Europe, and the 
arms race there now involves 
weapons whose effects, if used, 
would not be easily contained 
within the immediate target 
area. When a man as cautious 
as President Hosni Mubarak of- 
Egypt warns of “bloody con- 

Mr Howard’s 
own goal 


frontation”, the West is obliged 
to take some notice. And on a 
purely humanitarian level it is 
hard to accept, when peace and 
democracy are becoming the 
norm in Europe, that war and 
repression should still be domi- 
nant next door. 

Calls for democracy 

In reality events in the Mid- 
dle East are not divorced from 
those in the rest of the world. 
Yemeni unity, announced yes- 
terday, proceeds from precisely 
the same cause as German 
unity, namely the collapse of 
the communist half of the 
country, brought about partly 
by a sharp drop In Soviet sup- 
port Other regimes allied to 
Moscow, notably those in Syria 
and Iraq, are shifting uneasily 
in their seats and trying to 
improve relations with their 
neighbours. Calls for more 
democracy are heard from 
Kuwait through Jordan to 
Algeria. And one major teeter 
In the current sharp worsening 
of Arab-IsraeH relations is the 
sudden boost to the Israeli 
Jewish population caused 
directly by foe changes in the 
Soviet Union. That indeed Is 
the subject both of Mr 
Mubarak’s outburst yesterday 
»nd of pert week’s summit in 

ppgtidad. 

Jewish immigration to Israel 
should not be anyone’s casus 
belli But It is dearly bad news 
for those Arabs who had hoped 
demography would eventually 
convince the Israelis that hold- 
ing on to the occupied territo- 
ries was not in their interest. 
From that point of view it 
makes little difference whether 
the new arrivals themselves 
settle in the territories or not. 
It is the very existence of the 
occupation which poisons the 
lives of both Palestinians and 
I nudls- 

The occupation, not the 
immigration — still lam such 
trivia as the granting of a US 
visa to Mr Yassir Arafat - is 
the fundamental issue. In 
every one’s interest it must be 
ended, and that can be done 
only in one of two ways: by 
unilateral Israeli withdrawal, 
or by negotiated settlement. If 
Israel prefers the latter, as one 
would assume, it must be pre- 
pared to negotiate with the 
body which Palestinians have 
repeatedly designated their 
ithre: the Palestine 
Organisation. 


THE UK Government is 
anxious to improve foe quality 
of industrial training. It also 
wants the voluntary sector to 
assume greater responsibility 
for promoting social welfare. It 
is curious, therefore, that Mr 
Michael Howard, the Employ- 
ment Secretary, is pursuing 
policies which seen certain to 
compromise both objectives. In 
recent weeks, funding cuts 
have obliged many voluntary 
organisations to scrap or sijr- 
nificantiy reduce their training 
programmes. The cost of this 
retrenchment is being borne 
mainly by groups on the mar- 
gins of society: the mentally 
and physically disabled, ethnic 
minorities, single mothers and 
the long-term unemployed. 

The Government's funding 
cuts are ter larger than can be 
justified 'by demographic or 
employment trends. Th 
the budget for Youth Training 
(YD is being cut by about 11 
per cent in cash terms. Over 
three years the planned cut is 
25 per cent - perhaps 45 per 
cent after allowing for infla- 
tion. The budget for Employ- 
ment Training (ET). the 
scheme which caters for the 
long-term unemployed, is also 
being sharply pruned. Per- 
versely, the cuts are being 
imposed just as ministers are 
straggling to lannch a na t ional 
network of employer-led Train- 
ing and Enterprise Councils. 

On the ground, many reputa- 
ble training providers are tee- 
ing much larger cuts than the 
aggregate figures might sug- 
gest The cuts are also being 
imposed at ludicrously short 
notice. For example, the Train- 
ing Agency recently gave 
South East Training four 
weeks to adjust to a 40 per cent 
reduction In income. Yet the 
organisation, which caters for 
disadvantaged groups in Peck- 
ham, a depressed part of south 
London, has a waiting list for 
Its adult training scheme. 
Many other groups, including 
the Spaatics Society, have 
announced withdrawal or 
reduction of training schemes. 

Necessary adjustment 

Mr Howard points out that 
pri blfe expenditure on training 
has risen sharply in the past 
four years - a period in which 
unemployment has fallen 
markedly. An adjustment this 
yearT although painful, is thus 
both necessary and desirable. 


Banisters also note that 
employer contributions to YT 
and other schemes have risen, 
albeit from a low base: public- 
sector cuts are seen as a way of 
encouraging a bolder commit- 
mant from the private sector. 

Training providers are aware 
that public funds are not 
unlimited. The more perceptive 
also accept that a shakeout of 
some kind was necessary. ET, 
for example, replaced the Com- 
munity Programme, a make- 
work schema for the long-term 
unemployed. Some organisa- 
tions which ran good CP 
schemes are not proving par- 
ticularly effective training 
organisations. It would not 
make sense to fund such 
gr oup s ^ Indefin itely^ But 

trainers, nfflriala seem to have 
1 for across-the-board cuts. 
i are crippling the good as 
well as the bad providers; 
hence the withdrawal of 
well-known names. 

Low funding 

The fundamental problem, 
however, remains the low 
aggregate level of funding: It is 
disingenuous of Mr Howard to 
argue that because spending 
has gone up. it must now come 
down. During the late 1960s, 
the UK gradually became 
aware that it was telling to 
invest in h u m an capital on the 
scale taken for granted in 
many competitor countries. 
■The bulk of YT graduates, for 
example, achieve only 
Jgw-level qualifications. H the 
Government is serious about 
raising the truaUtu of the UK 
workforce, it must at least 
maintain its real investment in 
t raining ; indeed, most observ- 
ers would make a case for adeti- 
tinami funding. * 

It is Invariant to encourage 
bigger contributions from 
industry. But ministers must 
be realistic about the sums 
likely to be forthcoming. They 
should recognise that compa- 
nies have no commercial Incen- 
tive to finance the training of 
dteadrot^ ^grOTps.^^M i h aa 

the longterm unemployed. The 
voluntary groups which are 
trying hard to prevent such 
people telling out of the eco- 
nomic mainstream deserve a 
better deal If Mr Howard does 
not act quickly, a whole tier of 
volu ntary endeavour may 
evaporate. 


Alan Friedman says it will take time to overcome the array of loan problems 

A; 


spectre is looming over the 
US commercial hanking sec- 
tor, and to judge from some 

Wall Street pessimists has 

the head of a hydra- Unlike the wor- 
ries aroused by the Third World debt 
crisis of the 1980s, the present concern 
stems not from one looming problem 
but from an amal gam of them, 
starting with - but not limited to - 
bad real estate loans. 

They, threaten to cause a sharp 
increase in non-performing loans - 
on which interest is not befog paid - 
and write-offs at big New York money 
centre as well as regional banks, and 
to have a severe impact on bank earn- 
ings in the short term. 

Mr Nicholas Brady, the Treasury 
Secretary, is trying to put an optimis- 
tic gloss on thing s. He soothingly dis- 
counts the possibility that commercial 
banking will replicate the conditions 
in thrift institutions, where the total 
savings and loan bail-out may now 
cost $400bn to $500bn. 

But there is no doubt that the US 
commercial banking sector is weak 
and getting weaker. Regulators say 
that a number of banks need to bol- 
ster their capital ratios. Capital 
replenishment has become a priority 
for most of the big US banks. Heavy 
less developed country (LDC) debt 
provisions were made from 1987 
onwards, and last year saw several 
money centre banks raising equity. 

Citicorp closed last year with a 
ratio of 3 JB per cent of common equity 
to total assets of $230bn. It is widely 
seen by industry analysts as insuffi- 
ciently capitalised, and is certainly 
below the average 4.4 pear cent equity/ 
capital ratio of other top money cen- 
tre banks. The bank claims it can 
generate ennng h capital Internally to 
boost this ratio by year-end to more 
than 4 per cent. Some of the more 
troubled regional institutions in New 
England and elsewhere are much 
worse off. The Bank of New England 
(BNE), for instance, him seen its 


The shadows over 
US banking 


Now it Is New England which is 
experiencing the nation's worst prop- 
erty slump and dragging down the 
fortunes of banks such as BNE. The 
bank, which incurred a Jl.lbn loss in 
the last quarter of 1989, has had to 
sign a consent order with the Fed, 
requiring it to ftg top manager 
meat and sell off assets of $6bn. 

Nor is New England the only trem- 
ble zone. The recent downgrading of 
New York-based Chemical Bank by 
Moody’s indicates tbe real estate prob* 
lfim is far-flung. Weakening pr opert y 
values have been reported m Manhat- 
tan, Baltimore, Minneapolis, Atlanta, 
and even Los Angeles. Real estate 
problems were part of the reason why 
Hongkong and Shanghai Bank was 
forced to Inject $300m of new capital 
into its New York-based Marine Mid- 
land subsidiary. 

Mr John Reed, chairman of Citi- 
corp, the biggest banking group in the 
US, is a kind of one-man barometer of 
the sector's sentiment Citicorp, with 
10 per cent of its SlZGlm commercial 
real estate portfolio now classified as 
non-performing, also happens to be 
the nation’s largest commercial real 

ps t atA lender.. 

like other bankers, Mr Reed is cast- 
ing tibe as a cy clical phenome- 
non. The current downturn is “just 
like tbe early 1970s and will have a 
shor t- term hnpurf on earnings”, he 
says. Yet he recently visited 36 zeal 
estate customers around tbe nation 
and deduced that prices are weaken- 
ing: The Citicorp chief links the down- 
grading of his bank by Standard & 
Poor’s to real estate. He even predicts 
that Moody’s, which still Ha* Citicon) 
under review, will also downgrade its 

rating . 

*T told the ratings that if 

they wanted to signal there has been 
a deterioration in tbe quality of assets 
then that’s true. There has been a 
deterioration." he admitg- He save the 
bank will “continue to feel the pres- 
sure of this”, and indeed the bank has 
said that non-performing real estate 
loans could rise by $500m to $600m 
this y ear, a 40 per cent jump. 

Mr Willard Butcher, chairman of 

Ghana Manhat tan, which haa diS- 
closed 3884m of non-performing real 
estate loans out of a total loan book of 
more than $9bn, says his bank began 
to limit the growth of its real estate 
iwnWng and to ti ghten appraisal stan- 
dards two years ago. But he admits: 
“Obviously the Industry is troubled.'’ 

Mr John. McGillicuddy, chairman 
and Chief exec u tive pf Mflnnfan t n r H r M 

Hanover, says his bank’s current 
non-performing real estate portfolio is 
tow, but that is because it has already 
written off $200m-worth of such loons 
in trouble spots such as Texas and 
Oklahoma over the past two years. He 
already downgraded more than two thftifcg that zeal estate; will have an 
dozen US banks since the start of the — impact-on -earnings at banks across 
year because of concern about dnbi- America. “I think you work these 


Total ooftatai 


Citicorp has a cushion not 
available to many of its 
competitors: it derives 60 per 
cent of its core profits from 
consumer-related business 



(in $ mflHons) 


CUcorp 


equity /capital ratio dip to as low as 2 
percent 

The riatig wr which looms thin year 
has its roots in three areas - real 
estate, inarm UwferaT to highly lever- 
aged takeovers (HLTs) and the dimin- 
ished, bat still visible overhang of 
LDC loans. 

The banks also face various struc- 
tural challenges such as overcapacity 
in the industry, rising pressure an 
margins »n<i a dns-fi™ in Wall Street 
fee income, to say nothing of the rise 
of capital-rich European and Japanese 
institutions that have begun to hasten 
the decline In competitiveness of US 
hank? internationally. 

The fall In US prop erty markets Is 

be ginning to cause a serious deteri- 
oration in the quality of real estate 
loan books, and there are signs that 
the gHimtinn is worsening. The lead- 
ing credit rating agencies - Moody’s 
and Standard St Poor's — have 
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ons commercial property loans. 
Among banks whose ratings have 
been lowered are Citicorp, tbe Bank of 
New England, Chemical Bank, the 
Bank of Boston and Fleet/Ntirstar. 

Some bankers dismiss the real 
estate recession as either a regional 
affair or a cyclical downturn. They 
note that - areas such as Texas and 
Arizona - and bank lenders in these 
states — have seen the worst of their 
real estate crises, toclndtog numerous 
foreclosures, bankruptcies and a 
sharp drop In values. 


problems out over a two- or three-year 
period. It doesn’t get well in six 
months,” ha says. 

One controversial aspect of the situ- 
ation is the role and impact of bank 
regulators. A collective moan began 
to emanate this year from bankers In 
New England who frit that the regula- 
tors (especially the Fed and the Office 
of tbe Comptroller of the Currency) 
were being too stringent about eval- 
uating problem loans. Tbe bankers 
said this was compounding the prob- 
lem and triggering a credit crunch. 


What h«« really happened is that 
money centre bankers have become 
increasingly nervous about the pros- 
pect of being visited by Federal exam- 
ines who might riifl«rify their loans 
as mmperfomdng and force them to 
boost provisions. So they have turned 
away a rising number of Joan deals. 
They have also cut back interbank 
Hhbi to smaller institutions such as 
the troubled Washington Bancorp, 
which has become the first US com-' 
merclal bank in recent history to 
default on, its commercial paper obli- 
gations as a result 

This trend led a fortnight ago to a 
strange initiative by the three top reg- 
ulators - Alan Greenspan of the Fed, 
Robe rt Clarke, the Comptroller, and 
w illiam Seidman, cbairnrew of the 
Federal Deposit Insurance Corpora- 
tion - who took the unusual step of 
trying publicly to reassure bankers 
that tough supervision would not 
punish prudent lending. They urged 
the bankers not to stop lending out of 
fear of increased scrutiny. 

A survey released last week by the 


Federal Reserve showed that commer- 
cial banks are restricting loans on 
commercial p roperty and cutting back 
cm landing to some small and medi- 
um-sized businesses. But the survey 
suggests that there , has not' been a 
general credit squeeze. 

MT Lewis Pterion, former chairman 
of JP Morgan and now chairman of its 
executive c ommit tee, feels the banks 
have been reassured by the regula- 
tacsL- He safd last -week the message 
' had been received. Mr Peter Walhson, 
former White Boose counsel and gen- 
eral counsel at tire Treasury who now 
represents the New York Bankers 
Association, blames the lending slow- 
down on regulatory restrictions such 
as over-zealous scrutiny and pressure 
to maintain hjgi capital ratios. 

The resolution of the thrift crisis 
could also farther weaken the com- 
mercial real estate sector, through the 
planned auction at a discount Of bil- 
lions of dollars of propert y seized by 
the authorities. Would-be buyers are 
already being given telephone num- 
bers to dial for information and pro- 


spectuses on the auction, which is to 
be carried out partly on television. 

Real estate is the most compelling 
reason why 1990 is a year that most 
bankers wish had already passed, but 
the threat of more non-performing 
HLT and LDC loans are also troubling 
factors. So is the slower pace of wail 
-Street daatmaking which is reducing 
fee revenues for banks. 

Mr McGillicuddy says Manufacture 
ers Hanover has bandied two success- 
ful leveraged this year, for Gulf- 

stream and Saks Fifth Avenue. But he 
■ adds: “It tells you a lot when we’re 
sitting here in the middle of May with 
: just two deals.’’ 

In -the lade 1980s commercial real 
estate and HLTs together provided 
nearly three-quarters of all growth m 
do m est i c commercial loans. The col- 
lapse of Drexd Burnham Lambert and 
tiie junk bond market means that 
many of the banks’ HLT clients have 
bam unable to seQ assets of compa- 
. ides acquired, thereby falling to gen- 
erate tpe cash needed to service HLT 
loans/-. 

At the end of the first quarter Citi- 
corp displayed the highest level of 
non-performing HLT loans of the 
money centre banks, some 5700m- 
worth, or 9 per cent of the portfolio. 
Citicorp’s ratio of non-performing 
HLT loans, thanks to Its aggressive 
drive for such business, is one of the 
highest in the US. This is one reason 
why the respected Grant's Interest 
Rate Observer re ce ntl y argued that 
anxiety ova: Citicorp’s balance sheet 
■is "well-grounded”. 

The LDC side of the problem loan 
triangle is reckoned to be of the least 
concern since most big commercial 
banks have already taken substantial 
provisions on their Third World sover- 
eign debt positions. 

Citicorp, the biggest lender, is also 
the most criticised for having taken 
lower provisions than its peers, but 
Mr Reed says the rest of the banking 
community is wrong. He predicts, 

Some bankers dismiss tbe 
real estate recession as a 
regional affair or a cyclical 
downturn of tbe sort tbe US 
has lived through before 

boldly, that by 1992 he will be able to 
“take some of our LDC reserves back 
into the capital account". Citicorp has 
one substantial cushion not available 
to many of its competitors - Mr 
.Reed’s decade-long gamble on the 
retail banking division. The bank now 
derives 60 per amt of Us core profits 
from consumer-related business. Few 
others have this Mnd of in-built safety 
net 

The Citicorp chief meanwhile 
agrees that the US banking system Is 
weak and says the industry wffl spend 
1990 “going through a significant 
adjustment”. Mr McGillicuddy says it 
is going to be “a somewhat difficult 
year”. Mr Thomas Labreque, presi- 
dent of Chase, says: "It’s no secret 
that these are diffimlt times for the 
banking industry, and not only for 
Chase, but for everyo n e." 

Mr George Salem of Prudential 
Bache, the best-known Cassandra in 
the banking business, goes further 
and warns that “we are in a period of 
maximum uncertainty where every- 
one will be braised, everyone will suf- 
fer”. He says, for example, that the 
real estate problem could be even 
more damaging for US banks than the 
IDC debt crisis because It affects a 
much broader range of institutions. 

No one in the US banking commu- 
nity Is forecasting a wholesale catas- 
trophe, but nor is anyone sanguine 
about prospects over the next 12 to 24 
months. The problem of battling a 
hydra is that it.takes a long time. 


Bates on the 
Power list 


■ Six months after Lord 
Marshall stormed out of the 
electricity Industry, John Wak- 
eham, Energy Secretary, has 
still not found a chairman for 
National Power, the larger of 
tbe privatised successors of 
tiie Central Electricity Gener- 
ating Board which Marshall 
was to have headed. 

It has not been for want of 
trying and there have been, 
plenty of nfffcfai hints that 
a favourite candidate was at 
last being pinned down. Now 
the Department says that the 
new chairman will be named 
in the next two or three weeks. 

The latest name discussed 
in high electricity circles is 
that of Malcolm Bates, Lord 
Weinstock’s number two at 
GEC. 

When asked about it this 
week, Bates’s office retorted: 
"complete rubbish". There 
were no denials (or confirma- 
tions) from the Department 
of Energy and National Power 
itself, both of which should 
know. 

The Bates tipsters stick to 
their stray and claim that the 
matter is now in the hands 
of the Treasury whence, if 
agreeable to both sides, it 
would pass to the Prime Minis- 
ter for approval 

Other names mentioned in 
recent months as potential 
chairmen of National Power 
include those of Sir John Egan, 


Regional Duke 

■A successi o n problem in the 
wake of John Ashcroft’s depar- 
ture as chairman of the trou- 
bled CdraoH group has been 
solved. Business in the Cities, 
the charity that tries to per 
suade businesses to contribute 
to urban regeneration, has per- 
suaded the Duke of Westmin- 
ster to take over the chair of 
the North West Business Lead- 
ership Team. 

Ashcroft started the team 


Observer 


last year, having prevailed 
upon 20 le ading in dustrialists 
to form a powerful lobby group 
for the region and spearhead 
significant projectsJt differed 
from similar teams by being 
bigger in scale and ambition, 
covering a region instead of 
just a city or single conurba- 
tion. This appealed to heavy- 
weight industrial leaders who 
did not want their time wasted 

by smaller projects. 

Westminster is a c om m i tted 
regionaMst Last night he 
hosted a reception m Brigh- 
ouse, West Yorkshire, to drum 
up support for Transpennine, 
the organisation which is try- 
ing to turn the M62 corridor 
from Liverpool to Hull into 
almost a country in its own 
right. 


Lawson’s flags 

■If you see the former Chan- 
cellor nt th e Exchequer hang- 
ing about collecting money 
around the Royal Exchange 
in tbe City tomor ro w, it is all 
in a good causa. Nigel Lawson 
Iimb a gree d to sell ffaga — actu- 
ally they’re stickers - for the 
Royal Marmten Hospital's can- 
cer appeal fond. 

The £2Sm appeal was 
launched bv the Princess of 
Wales in February. The money 
is needed to rebuild and extend 
the hospital’s site in London’s 
Fulham Road and at Sutton 
in Surrey. Lawson will-be 
doing his bit on City Flag Day. 


Wooden tips 

■British, Fftnch and US air- 
craft makers are in a state of 
high tension over who will 
pick np the nmltHmUkin doTfar 
pieces of Malaysia’s derision 

to cancel its £400m order for 
12 Tornado aircraft. The 
answer may he in a little old 
shed in the garden of Dr 
Mohamad Mahathir, the Malay- 
sian prime Minister. 

Dr Mahathir, putting Malay- 



n see you’ve been accusing 
people of handling 
explosives.” 

sia’s "Buy British Last” cam- 
paign him, remift to 

Britain in September 1968 and 

wfgnmi a Of 

understanding with Margaret 
Thatcher far a £lhn ar ms dual, 
tiie centrepiece of which was 
the Tornado. 

It was not dear until the 
last minute whether Mahathir 

would sign tbe deal or whether 

the US General Dynamics F-Zft 
the British Aerospace Hawk 
200 (much cheaper than the 
Tornado) or the French Das- 
sault Mirage 2000 would be 
chosen. 

Tbe F-lfi seemed the favour- 
ite partly because other South 
east Aslan States were buying 
it and partly because the 
Malaysian Air Force was 


____ Now 

the same companies have 
renewed 
That is where the garden 
abed comes in. Mahathir is 
a member of the British Guild 
of Carpenters and has kept 
up his hobby. Whan he came 
to sign the aims deal in 1988, 
he revealed that a visitor to 
bis workshop could have dis- 
covered the choice of aircraft 


much earlier. He had spent 


a perfect replica of a 
Tornado. 


Banker Thomas 

■ Sir Derek Thomas is return- 
ing to Italy, at least as a fre- 
quent visitor, only a few 
months after he retired as Brit- 
ish Ambassador in Rome. 
Rothschilds have pulled him 
in as a part-time director of 
the Italian subsidiary they 
opened last year with an eye 
on local corporate finance and 
venture capital o pp or t u nities. 

Thomas was Political Direc- 
tor at the Foreign Office - 
the man who helps to coordi- 
nate a European foreign policy 
- before going to Rome, so 
Rothschilds are drawing on 
his European experience and 
alim wialcfiw Mm an wfiriw 
to the Group as a whole. 

A rather scholarly-looking 
man, Thomas says that he ■ 
learned more than a hit about 
business from his weak In the 
•British Rmhawriw f hi Parln mil 

Washington. What did be learn 
in Rome? “Patience with the 
bureaucracy. and respect for 
Italian business,” he responds 
diplomatically. 


Falklands* man 

■ Lewi s CHfton, the Fa lkland 

don, is to leave his post at the 
mil of June. An affahl* maw 
who has borne his Ireuj lightly, 
he wifi doubtless not be sorry 
to bawd over tiie hng p task 
of running the office to Sulde 
Cameron, his successor. 

The job Involves taking a 

hand In mnnhtg fog Islands’ 

lucrative fishery, handlfwg deli- 
cate relations with companies 
from Taiwan, Japan and Korea, 
and l iaising with the Foreign 
Office andMPs. Clifton has 
not yet been offered another 
jpbm the public service. 


Fine distinction 

■Pub sign: “Good food and 
bar snacks. 1 * 


Merseyside The Qua} 
to investment in 
the ( J(Vs 


Dm 1 9^CX» promise* a decode of sustained growth 
on Merseyside. 

A new wave of private meter Investment b 
increasing tiie Momentum of erne of tiie UK's matt * 
s uc ces s f ul waterfront regenerafton proyg t pnMS. 

'ComoMrctd vfloAy is Improving long term 
•tnpioyiMnr prospects and enhmdng the quafay of Mis 
on Merseyside. 

Th« opportunities far the coming decode look even 
mom inviting. .. 

For in ve stm ent in 4 m 90VMeraeyside b the quay k> 


For A* MDC information pack dtol TOO and ask for 
Freephone 1723 or. write to E3een Wcfl, Merseyside 
Development Corporation, Dept. 7, Rayed Liver 
Budding, .Pier Head, Liverpool 13 UR. 




Merseyside Development Corporation 
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H oly Mackerel! She done 
wrong," exclaim sd a 
driver .In New York 
recently when. 1 attempted to 
explafn the tntricariea of Britain’s 
community charge or poll tax. 

My driver, a salt of the earth type- 
in his early 50s simply Could not 
grasp why Mis Margaret Thatcher 
should want tocharge aH local retir 
dents same' .tax regardless of 
their wealth or ability to pay^ In 
New York. he expMned.yDur prop- 
erty tax goes upif you so modi as 
add an extra bedroom to your 


Why Britain is the odd man out 

Michael Prowse on local government funding in OECD countries and the lessons for Mrs Thatcher 


hi the short nm, radical reform of 
the UK’s controversial comm unity 
dorse appears hi g hl y improbable. 
The review committee art up by the 
Prim e Minister is expected to 
defend the levy’s underlying princi- 
ples, bat seek ways of softening its 
im pac t in the run up to the 1991-92 

general election. In the longer term, 

however, Britain has much to learn 
from the experience of other indus- 
trialised countries. '■ 

The Government argues that the ' 
ok) rates - a tax on the estimated 
rental value of property was 
intrinsically unfair and mat other 
alternatives to the poUtax. such as 
a local income tax, would be 
impractical- Such arguments «nd 
little support abroad. 

A recent OBCD study* of 10 Euro- - 
pean countries concluded that local 
income, taxes are the single most 
important source of local revenue. 
Property taxes rank second in 
importance, with special levies on 
businesses a distent' third. Most of 
the countries surveyed retied on a 
mixture of income and p rope rty • 
taxes. None was contemplating a 
British-style lump sum charge; . 
indeed, Papua New Guinea is the : 
only country known to operate a 
form of poll tax. 

The study did not include Scan* 
dinavia where income taxes are 
overwhelmingly the most important 
local tax, accounting for about 90 
per cent of local tax receipts. In 
Sweden, three-quarters of an 
income tax fs raised locally. After 
tax reforms have been imple- 
mented, only 15 per cent of the pop- 
ulation is w pMfad to remain liable 
for national income tax. . 

In the PS and Japan, local Income 
taxes are less i m portant, but stBl 
account for between 20 per cent and 
30 per cent of local tax recetots. The 
US is notable for the diversity of Its 
local tax base. A large - hot vary- 
ing - proportion of local revenue fa 
raised from property and sales 
taxes. For example, in the early 
1380s, property taxes accounted for 
about 96 per cent of raceipta in Imtt*. 
anapoSs, nut less than 25 per cent 

in PMladfllphfal. 

gales t re e* raise a large prope r * 
tion of revenue in the US - up to 50 
par oent in some dries. But they do 
not play a lug rale in Europe, partly 
for geographical reasons. In small 
countries, consumers can dodge 
such taxes by shopping in the areas 
with tin lowest sates levies. 

Companies have to pay property 

«md fnrvtm« temn fa mMt wmMf 


but other local business taxes are 
comparatively rare. France and 
West Gennany are exception*. to‘ 
France, the widely resented '**** 
prvfesskmneUe is the single most 
im pnr bm f: tax, mining Shout 45 

per cent of local tax receipts. The 
balance Is raised by three different 
property-baaed levies. 

. in west Germany, threequarters 
Of the revenue from the Gaoerfes- 
tguer or business tax accrues to 
local government with the remain - 
der split "between central govern- 
ment a nd the LSndK. The tax is 
responsive to local business condi- 
tions yields about a quarter as 
modi revenue as does VAT. - ■ ; 

There are fbu r spedes of local 
tricorne tax in fne industrialised 
world. West Germany, Spain and 
Austria operate “tax-sharing 
anemfs” whereby lower lev- 

government automatically 

receive a fixed share of nationally- 
raised tax. For example, in West 
Gennany, the federal, government 
and the Lfinder each get 425 per 
cent of income tax revenues; munic- 
ipalities the y w mw teteg 15 per 
■Ba tejmn andDenmark operate a 
“piggyback” system luvulvug sepa- 
rate tax rates. Local and central 
government share the same tax 
base, but local authorities can 
dedde wind rate of tax to levy cm 
that common base. - 
A variant on rids theme occurs in 
Japan and Sweden where state and 
local , governments use the central 
g o ve r n ment's income tax base but 
extend a separate set of rebels and 
allowances as well as imposing 
their own tax rates. 

The greatest separation of central . 
'and loca l te-wrHrai occurs in 'the US 
and Switzerland, (both federal 
nations) where lower tiers of gov* 


TffRRB k wiiWwwiH mnw n mit 

to France, as there was in Britain, 

♦hat «wn»Hiliw i watk te 1 m* dww . . 

about tee struct ures of local 

taxation. But the fflldhg 
interests off rural comufllcre. Ur 
dty mayors and busbies ratepayers 
have softer prevented any root 
and branch reform, writes Georgs 

CnJuiTB- 

Wrrifct Hwtftriiiy Bim fa flw 

housing tea, which applies about 
a quarter of local gow nma arit tax 
revenue and beers the closest 
naadhnw B ritain^ 
rates system of any OBCD country. 

An n wriianl -wa w f^ lliylfr 
McM ttw Wml p f 

Minister, irftiie property valuations 
on which the housing tax is fanned# 
which have not been revised for 
20 years, was generally welcomed. 

‘There are sanations of flagrant 
Injustice,** saysMrSegls de Crfpy, 


Local taxes 

(1984) 

© As per cent of al taxes and social 


® As per cam of GDP 
© 

9 

Franco 

11.68 

5l31 

UK 

10.74 

4.14 

Japan 

25JX> 

7.10 

West Germany 

3050 

1151' - 

US 

31.11 

ass 



Measures of local 
autonomy and 
decentralisation 

Local taxes m par oont of: 

© Total local revenue 
@ Local experefture 

Local axpondfrure aa par eeitl oh 
9 Total publeexpendue 

® ® 9 

FedermJ countries 
Austria 

West Germany 
Switzerland 
Unitary countries 
Belgium 
Denmark 
France 
Italy 

Netherlands 


UK* 


75 

53 

18 

S3 

30 

18 

88 

59 

23 

41 

23 

14 

44 

38 

48 

53 

39 

16 

5 

1 

25 

6 

4 

25 

61 

43 

11 

48 

• band 

30 28 

BE&oaafpofllnc 


Local income taxes 

pa**) 

State and local brcofiM taxes: 

© As per cent of total state and local 

tax reeetote 

9 As per cant of total Income tax 
receipts 

© 9 

HUMharing 

Austria ' 39 38 

Wrat Germany 55 60 

Spain 40 18 

S epar a te tax ratse 

Belgium 68 9 

Danmark 91 54 

Norway 88 7B 

Separate rates and aflowanew 
Finland 90 01 

Japan 31 31 

93 78 


Suftaftand 70 79 

US 19 ‘ 16 

farFtesatS&Ktes 


eminent deteuuiue both the base 
and rate of frienm* in deed , in 
S witz e rl a n d , income tax nsed to be 
the exclusive preserve of the can- 
tons; before the Second World War, 
the federal government was 
restricted to indirect teYntym *n d 


There are also considerable varia- 
tions in the nature of pro per t y 
taxes, hi Fiance and Spam (as in 
the UK before the abolition of the 
rates) taxes are based on the esti- 
mated annual rental value of prop- 
erty. Bat this approach is comparer 
tritely unusual. In most large OECD 
countries, terfniWtig the US, Japan, 
West Germany and the Nether- 
lands, property taxes are based on 
capital or market values. Bills thus 


rise broadly Inline with the value 

Of h firming 

The second set of issues raised by 
recent UK reforms is the scope and 
autonomy of local government and 
the ggten* to which It «b«nM be 
adf-financing. 

By imposing a uniform business 
rate, the Thatcher Government bag 
reduced the proportion of revenues 
controlled locally from about 45 per 
ca nt to web tthtth a Quarter. 
This ratio looks perilously knv by 
the standards of most other coun- 
tries. Central grants are a fact of 
life nearly e very w h ere - they are 
needed to compensate for differ- 
ences in local needs and taxable 
capacity - but local authorities in 
the UK do now appear abnormally 


dependent on Whitehall. 

According to the OECD study. 
Just over 40 per cent of local reve- 
nue is raised locally in Denmark 
and Bri ght- The ratio is over 50 
per cent in West Germany and 
France, about 75 per cent in Sweden 
«md Austria nearly 90 per cent 
In Switzerland. The self-financing 
ratio is also high in the US where 
federal grants are comparatively 
sparse, in Europe, Italy has the 
worst record with less than 10 per 
rant of focal revenue raised locally. 

During the past decade, the 
Thatcher Government has also 
imposed p rogressively ti ghter con- 
trols on local councils and 
a t t em pt ed to restrict their responsi- 
MWteH (although ft was forced last 


France’s modest reforms 


author of a report on the boosing 

fair far tha K nnuinte imfl Snrinl 

Council. 

Mr de Crtpy paints to outdated 
valuation criteria such as the 
number of washbasins, noting that 
half of France’s subsidised 
- low-income housing is classified 
in the top third for luxury. 

The s olutio n p r opos ed by 
Socialist majority MPs, with 
lukewarm acceptance by the 
Government, was, however, 
diametri cally ^lyimllTT tv that of 
the UK: the replacement of part 

of the housing tax by a tax baaed 
h m MIL 

Sfamtteiki ranted oat ty the 
Finance Ministry showed that the 


reform would bring sm people who 
now escape the housing tax Into 
ftm ter nit. Although mnm 
MU would have been only shout 
FFr300, fear of “the pall tax effect” 
p ro m p ted a hasty revision of the 

^ Thf ^ imphn i t y - 

local taxation is aggravated by 
the wide disparities between 
Franca^s a ta rial sfa «ti »» m*H»- 
In addition to the SgjOOO 
HiMymiwi — as many ea Aa rest 

of the EC put together, and one 

third of them with fewer than 200 
inhabitants - there are 106 
ddpar tem mte, br oadly 
WBtfpwxHng to comities. 


In troduced for the lest Socialist 

fiwwmftrf m* rmly 
a wide range of executive powers 
te a itmlwteTjamw, m m w f 


w i b * l g^ w i i want, it also i 

a third layer with the creerion of 
22 regions. 

Decentralisation garo sob 
new powers to local elected 
ofQcfais, and the possibility of 
accumulating several elected posts 
firmly entrenched the power nf 
a number of regional barons; Mr 
Jueqnsa Chaben-Drimas, for . 
example, managed to be at the 
same rime mayor and MP of 
Bordeaux, president of the 


year to give them a l«»d role in 
community care). This centralising 
trend appears to run directly 
counter to experience abroad. 

In the US, the recent thrust of 
public policy has been to increase 
the nde of state and local govern- 
ment. The OECD study notes that 
similar “new federalist” forces have 
been at work in continental Europe. 
In France, Spain, Belgium Por- 
tugal “major measures of legislative 
and administrative decentralisa- 
tion” were introduced in the 

In many other countries lower 
tiers of government have long 
enjoyed a degree of autonomy that 
seems unthinkable in Britain. This 
is sometimes a reflection of differ- 
ent political structures. In West 
Gennany, for example, the auton- 
omy of the Lfinder is constitution- 
ally guaranteed, as is tbefrr share of 
overall tax revenue. In addition, the 
Lfin d ar enjoy direct representation 
in the Bundesrat, or upper house. 

But a federal constitution is not a 
necessary condition for local auton- 
omy. There is a tradition of local 
self-government in Sweden where 
municipalities and councils 
together account for nearly three- 
quarters of overall public spending 
and about 25 per cent of GDP. A 
wide range cf public services is del- 
egated by central government, 
including health care and primary 
anH secondary Ironically, 

however, the ruling Social Demo- 
crats* efforts to stabilise the econ- 
omy and curb the public sector 
have led to controversial restraints 
on local communities* freedom to 
set their own income tax rates. 

British local councils’ loss of 
a u tonomy is also partly a conse- 
quence cf the central government’s 
determination to restrain the aver- 


and of the Aquitaine Regional 
CoundL The share of local 
authority spending financed by 
central government has, however, 

rfnaJtly famateL ■w m mi HMg tn 

nearly 30 per cent in 1988. 

The Budget Ministry has come 
increasingly to view local 
ravmmeut as mmsunerviaed 
handicap to ite efforts to reduce 

ttwhrip t rfril HL 

Ite G ov ernm ent of Mr ybhpi 
Rocaid appears determined, 
jtoL 

u t tymi lifu m i teg wHiw than 1 

grand rritem of the whole of local 

taxation - still less of France’s 
entire tax system. 

*TT there is one lesson to be 
learned from Mrs Thatcher's poll 
tax, it is that ft is bette r not to 
Jjy fnQ| CfldsttOC system 
jlnrn^ fflw wi infai 


all growth of public spending. But 
there are deeper factors at work. 
Professor John Stewart, a local gov- 
ernment expert at Birm ingham Uni- 
versity, argues that it also reflects 
the of local councils and 

the nature of the voting system. 

Is the US it is comparatively 
unusual for a local politician to 
switch to Westminster. But else- 
where such transfers are common- 
place: a local leader in Sweden can 
move straight into the national cab- 
inet; a state governor in the US 
straight into the presidency. In 
Prance, local and national politics 
are irretrievably mixed, with most 
national politicians also serving as 
local mayors. In most countries 
movement of officials between 
national and local civil services is 
also commonplace. 

A poll tax, aigues Professor Stew- 
art, conld not have been impos ed in 

any country except Britain because 
local politicians elsewhere have for 
more clout in national parliaments. 
Ll the UK, pfllftirians and officials 
based in central London feel they 
can “do what they like with local 
government”. 

The other big difference is the 
voting sy s tem. The Thatcher Gov- 
ernment wanted to control local 
government partly because it dis- 
agreed violently with the priorities 
and policies of some left-whig coun- 
cils. A first past the post voting 
system is particularly dangerous at 
local level because local populations 
are often rather homogenous: there 
is thus a high probability that one 
party will monopolise power for 
long periods. 

A sys tem of proportional repre- 
sentation in local elections, how- 
ever, would prevent extremist coun- 
cillors gaining office and reduce the 
scope for violent policy disagree- 
ments between central and local 
government. In the long run that 
would be good for local democracy. 

It is dangerous to generalise from 
international experience. Swedish 
Kommuner, Swiss ramtona, French 
departments and British local 
authorities are the product of vary 
different histories. Yet there axe 
several lereyms for the UK. 

The first is that centralisation is 

Tfria g ili riod- local rnithnritiftfl should 

be given greater autonomy and- 
** jMrH. control of a much larger 
proportion of their revenues. The 
second is that the poll tax was 
mistake: overseas practice sugges 
that a mix of local taxes, including 

a load income tax and a levy linked 

to the capital value of property, 
would be the ihirest and most prac- 
tical way to finance local councils. 

The third lesson is that fiscal 
reforms should ideally be comple- 
mented by broader constitutional 
changes designed to strengthen the 
voice of local politicians and 
encourage a greater unity of pur- 
pose between d if fe ren t tiers of gov- 
ernment in the UK. 

* The mle of tower toueb of govern- 
ment: the experience of selected 
OECD co untries. By Jeffrey Owens 
and John NorregaanL 
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Understanding how the 
; markets operate 


Disaster for the voluntary 
training agencies 


From Mr John EatwriL 
Sir, The Labour Party’s new 
policy document declares that 
“the market can be a good ser- 
vant, but is often a bad mas- 
ter." Your editorial comment 
(“Labour and the econ o my,” 
May 2D disagrees. - 
You assert that “a market is 
not an imposition, upon the 
people; it is a name for 

ornh^npR immny them. K the 

market Is a servant, so are the 
people - and the go vernment 
is the master.” 

In these words you reveal 
not only a fowtimKmtal Ti Tfamv 
derstandfng of how market 
economies actually operate, 
but also a woeful ignorance of 
the basic principles of eoanam- 


Jtitive 


omy is not an aggregation of 
mutual coniractabetween peo- 
ple (“a name for exchange 
among them"), but a autono- 
mous mechanism, operating 
outside the control of individ- 
ual participants. As Francois 
Quesnay, the founder of mod- 
on economies, wrote in 1756, 
the market oper at es “indepen- 
dent of men’s wflL” 

That is why the subject of 
economics exists at aD. ns role 
is to explain how that market 
mechanism actually works, 


how a myriad of indlvidnal 
decisions taken only in the 
Eghtaf ttmtVp* rct gnala are co- 
ordinated by the invisible 
hanct 

Provin g the outcome tohe 
ifflianiit, enmn in some limited 
sense, requires mathematical 
ass umptions too incredible to 
merit afecuasfon - other flmn 
to paint to the reality erf mar- 
ket failure. ' 

The elementary analysis of 
market failure suggests that, 
left to iteelL the market win 
not ensure the socially desir- 
able level of investment in edu- 
cation, in research, in infra- 
structure, or In the 
enviro nm ent, fit these:, cases 
the market is dearly a bad 
master. 

And when next he is farced 
to modify his policies by the 
censure of the money markets, 
I am afraid that Mr Major will 
not.be co mf orted by your belief 
teat “if the market Is a ser- 
vant ... government is the 
master." 

The FT Should catch iro with 
a modern understanding of 
what markets are about - at 
at toast cateh up with the eco- 
nomics <rf 1756. 

John Eatwefl, 

T rinit y College, 

Cambridge 


The need to develop Third 
World management expertise 


From Mr Patrick Coldstream. 

: Sir, Almost every day now 
you are reporting distin- 
guished voluntary agencies to 
be abandoning or drastically 
cutting the training they offer 
to : their special cheats. They 
are reacting to the «™yt* ||w and 
violent curtailment of funds 
from the Government’s 
employment training and 
youth training budgets. 

The list so far includes the 
-Spastica Society, the Scottish 
^gsnrfart j on for Uontal Health, 
Apex Trust, FuBemploy Group, 
South Rant Tr ai n i ng in south 

London, White Horae Work- 
shops in Tower Hamlets and 
the GovemnMntdnspired Infor- 
mation Technology Centres. 

The Government fiat thus 
arideves tiie feat of extinguish- 
ing Bh>)Ti1toiTw n nii1y much of 
tee best provision for the phys- 
ically handicapped, the men- 
tally handicapped, ex-offend- 
ers, ethnic minorities, the poor, 
those with special needs and 
those from the most deprived 
inner-city areas. Is this the 
Government’s intention and 
was . Parliament properly 
informed by the Secretary of 
State' for Employment that 
these would be the conse- 
quences of his budget? Or is it, 
cm the other hand, simply a 
mistake? 

The funding cuts are 
imposed almost without notice. 
Sootb East Training with 350 
trainees with multiple needs 
has been given four weeks to 


adjust to a 40. per cent reduc- 
tion in fts tnrannw, The quality 
cf its wor k is not in question. I 
know our experience is typical 
of semes of smaller organisa- 
tions across the country. 

The Secretary of State has 
poblidy promised negotiations; 
there have been none. In prac- 
tise entirely inadequate fund- 
ing ft offered and organisations 
invited to take ft or leave it, 
and to choose quickly. We axe 
advised to turn to employers 
for help, which is wholly unre- 
alistic. 

This is a cruel disaster. The 
training effort laboriously built 
up by the voluntary sector 
over the past decade Is the 
UK’s best outreach effort 
towards those on tee margins 
of tiie economy and often of 
society. It is our best hope of 
ensuring that our unemployed 
axe enabled to leave depen- 
dency to join the mainstream 
of the economy. 

Of course trabHc exnenditziTe 
most be controlled mabudgete 
adjusted. Of course there may 
be some provi ders of training 
who are ineffective, inefficient 
or unnecessary. But time, a lit- 
tle more numey and cahn delib- 
eration are needed now to 
review our real needs, and not 
damaging panic measures from 
the Department, of Employ* 

•ynent. 

Patrick Coldstream, . 
Chairman, ' 

Southeast Training, 

3-7 Stamford Street, SSI 


From Mr StatU Shah. 

Your editorial comment 
(“Solutions for the debt prob-' 
Ion,” May states correctly 
that the objective of solving 
tile debt crisis remains as elu- 
sive as ever. -You detail how 
the financial burden should be 
shared between the developing 
wwtrrtr toB, international fasten- 
flop s find co mm er cial hanks 

Doubtless the servicing of 
foreign debt cripples a coun- 
try's growth potential. How- 
ever, I beBeve tee core problem 
lies elsewhere. 

It is generally accepted that 
the standard of living of most 
Africans has deteriorated dur- 
ing the past two decades - a. 
period during which- foreign: 
foods were' relatively access!* 
hie. The usual tendency was to 
provide unconditional financ e 
to governments end entrust 
them with the respanaibiBiy of 
But this Is pte- 


quote. 


Most Third World govern- 
ments have Utile experience 
with 'project management. 
Resources have often been 
wasted in the pursuit of sub- 
optimal goals where tribalism 
has played more , than a small 
part Corruption within the 
official ranks is something we 
all know of but rarely talk 

flhrmt, ... 

ff the potential of Africa is to 
be realised, then a greater 
.degree of supervision must be 
provided, both in tee ^ecffica- 
cf fo^md -ln 

Once we accept the fact teat 
& dose of spoon-feeding: is cur- 
rently required, it wiHc.be 
easier to escape the poverty 
trap by developing the local 
fflafmgwnmt a«jwrtbw that is 
necessary for economic 
growth. 

Sunil shah, 

PO Box 43525, 

Nairobi, Kenya. 


Reason for market rejoicing 


From !Sr Fred Gatherwood 
. SHr, Your -editorial comment 
(“MuCh ado about nothing,” 
May 19), like the curate’s egg, 
is excellent in parts. But if tee 
market beheved thal we were 
about to fix tee pound in the 
exchange rate mechanism of 
■the European Monetary Sys- 
tem, why should ft not rise? 
-Business needs a fixed rate for 
the. investment needed in new 
products to meet the 2992 dead- 
Ifaift. Wftb German unification, 
demand is likely to rise 
strongly. 

ff we are firmly fixed to enr- 
rendes with lower interest 
xa ten more companies will bor- 
row m the currencies with the 
lower rates and our own inter- 
est rates wfll come down. 

And if we are being paid sair 
aides and wages in a pound 
find to low ^notion cmren- 
•des, we will riot need settle- 
ments of 9 per cent to 10 per 


cent to cover inflation - and 
business will not be able to 
afford to pay ftmn 

Of course, as your Spanish 
example shorn, a year is not 
enough, especially if the mar- 
gin is so loose and tee cur- 
rency so high that devaluation 
is still an app a r ent pptfon. 

But if sterling Is fixed soon, 
before the next wage round 
puts another r atc het ftito the 
wagaprkx spiral and if we fix 
at a tight rate (or If it has to be 
a looser rate - at the lower 
end) then tee Government has 
two wage rounds to allow the 
fixed 1 rale to tame the wage- 
price spiral before the next 
e lectio n. A-nd that, as the mar- 
ket saw, would be very good 
news indeed! 

Fred Gatherwood, 

Vice President, European 
P a rliame nt, 

Shire HaU, Castle ms, 

Cambridge 
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Canadian accord in doubt as minister quits 


By Bernard Simon in Toronto and Robert Gibbons In Montreal 


CANADA'S Progressive 
Conservative Government was 
thrown into disarray yesterday 
by the resignation of a senior 
cabinet minister and growing 
doubt about the future erf its 
divisive constitutional reform 




Mr Laden Bouchard, leader 
of the Conservatives' Quebec 
caucus and a dose friend of 
Prime Minister Brian Mulro- 
ney, submitted his resignation 
as Environment Minister in 
response to a furore over a pro* 
vocative telegram he sent late 
last week to a rally of Quebec 


Mr Bouchard’s departure 
from the Government has 
raised questions about the loy- 
alty of a number of other Que- 
bec members. Two MPs have 
quit in the past week. It has 
also imperilled the Meech Lake 
accord, the constitutional 
agreement originally designed 
to make Quebec a frill member 



Luden Bouchard: resigned 
after provocative telegram 

of the Canadian federation but 
which in recent months has 
become a rallying point for 
separatists in the francophone 
province. 


The collapse of the Meech 
Lake accord would make it 
much more difficult for Quebec 
and the rest of Canada to reach 
an accommodation and raise 
chan”” of a gradual fragmen- 
tation of the country. 

The political uncertainty 
was miiTored in financial mar- 
kets by pressure on the Cana- 
dian dollar, which fell yester- 
day from 8439 US cents to 
8121 in late trading. The Wank 
of fiawflria intervened in sup- 
port 

Mr Bernard Landry, the 
vice-president of the separatist 
Parti Quebecois, yesterday 
described Mr Bouchard’s resig- 
nation as “favourable to our 
canse”. predicting that about 
10 Conservative MPs would 
soon follow his lead. 

An opinion poll confirmed 
the sharp rise in separatist sen- 
timent in Quebec, indicating 
that S3 per cent of franco- 
phones in the province support 


some form of separation from 
Canada , up from 40 per rant 
last November. 

An ardent Quebec national- 
ist and former Canadian 
ambassador to France, Mr Bou- 
chard threw caution to the 
wind with his telegram of con- 
gratulation to a PQ rally in his 
Quebec constituency. 

The telegram coincided with 
last-ditch efforts by the Mulro- 
ney Government to salvage the 
Meech Lake accord, which has 
become a litmus test for Que- 
beckers of their acceptance by 
Engl ish Canada. The accord 
recognises Quebec as a distinct 
society within Canada and 
gives it a number of limited 
powers to preserve and pro- 
mote that distinctiveness. The 
accord will die if not ratified 
by all 10 provinces before June 
28. 

Until recently, opposition to 
the accord centred on the three 
predominantly English prov- 


Putting aid to the investment test 

David Buchan and Lucy KeUaway find the European Co mmis sion’s 
decision on state aid for Renault avoids the awkward questions 


THE French Government and the 
European Commission may have patched 
up their immediate quarrel over Renault, 
one of the most politically sensitive state 
aid cases Brussels has had to address for 
years. 

Left unresolved, however, is the wider 
question over the role of governments 
helping companies which they already 
own. 

After getting a deal in which Renault is 
to repay or shut paying interest again on a 
total of FFr6bn ($i.06bn) in aid from its 
majority owner, the French state. Sir Leon 
Brittan, the EC Competition Commis- 
sioner, made dear that Brussels’ attitude 
to any future French government cash 
injections into Renault would be condi- 
tioned by the state of car market and by 
whether such injections were matched by 
Volvo, the new minority stakeholder in 
the French car company. 

Sir Leon yesterday again rebutted accu- 
sations emanating from Paris over the 
past few months that in the Renault case, 
he was unfairly picking on a public sector 
company. 

He stressed that he was following the 
Treaty of Rome’s neutrality as between 
the private and public sector in the control 
of trade-distorting aids- “The only differ- 
ence,” he said, “is that in the public sector 
it is harder to distinguish what Is invest- 
ment and what is aid.” 

In tiie case of Renault, “there is now a 
touchstone in the form of a private inves- 
tor”, Volvo, which last month agreed to 


fwiw an jntitial 20 per cent stake in the 
French car company, possibly rising to 25 
per cent within three years. 

It likely, therefore, that Brussels 
wm judge the French Government’s future 
behaviour towards Renault very much by 
how Volvo behaves. The key for Brussels 
in determining whether state aid for a 
state-owned company is investment (per- 
fectly permissible) or aid (probably perni- 
cious) is, as Sir Leon put it in a recent 
speech, “whether a rational investor 

WOUld malm tile gamw dariwitwm in similar 
circ umstanc es." 

For rational, read p rivate , since it is 
assumed by the Brussels competition 
directorate that private entrepreneurs and 
companies do not knowingly put their 
money into losing propos i tions, although 
governments may well do so for political 
or social reasons. 

Carried to an extreme, this raises a para- 
dox: state aid is acceptable as long as it is 
not needed. Mr Roger Fanroux, the French 
Industry Lfinister, yesterday picked up the 
paradox when he noted: “The Commission 
will not oppose a capital increase for a 
(state-owned) company that is doing weH* 

What point. Sir Leon was asked at his 
press conference yester da y, was there in 
companies being publicly owned if the 
state must behave just as hard-headedly as 
a private investor? He ducked the ques- 
tion. "■ 

In fact, Brussels will allow states to give 
aid to companies they own or control, pro- 
vided they impose the sort of conditions 


Rover workers accept 24-hour production 


By Diane Summers and Kevin Done in London 


THE FIRST round-the-clock 
motor manufacturing in 
Britain looks likely to get 
under way in two weeks’ time, 
following acceptance of new 
shift patterns yesterday by 
workers at Rover Group’s 
Longbridge plant in Binntng- 
ham. 

The company had threatened 
to impose the new shifts, 
which will mean 24-hour, sev- 
en-day working, following Ini- 
tial rejection by shopfioor 
workers earlier this month. At 
that time, union leaders 
described the deal as the best 
in the car industry anywhere 
in the world. 

Yesterday’s second ballot, 
which gave a two to one vote 
in favour of the package, fol- 
lowed a campaign of persua- 


sion by both the company and 
unions to sell the deal to 14*000 
production workers, many of 
whom will be required to work 
at weekends for the first time. 

In return, some employees 
will be working average weeks 
of just 31% hours - putting 
them on perhaps tbs shortest 
working week among car work- 
ers anywhere in the world. 
Ordinary day workers are to 
see their weekly hours reduced 
from 30 to 37. v 

Rover has saiA the new 
shifts were needed to justify 
investment in the plant: more 
than £400m (5676m) will go into 
the newly launche d Rover 200 
and 400 series cars and up to 
14*00 jobs will be created. 

The company la following 
closely In the wake of General 


Motors (Vauxhall/OpeD which 
became the first car producer 
to introduce 24 hour working 
at a European car assembly 
plant two years ago, when it 
started three-shift a ssembl y at 
its Zaragoza small car assem- 
bly plant in northeast Spain. 

GM has followed this experi- 
ment by moving last month to 
a rimflar 24-hour assembly pat- 
tern at Its Bochum car plant in 
West Germany. 

It was the first car producer 
to announce such a radical 
move in the Federal Republic, 
but it has been followed fay 
Volkswagen, which has also 
introduced limited 
round-thfrdock car assembly, 
as a temporary measure, at its 
main Wolfsburg car plant 

European car producers 


have been seeking forreaebing 
reforms of working practices at 
assembly and components 
facilities in an effort to 
increase production capacity to 
cope with record demand for 
new cars, without building 
expensive new greenfield site 
manufacturing plants. 

A further move to new work- 
ing methods and shorter over- 
all hours came yesterday at 
three General Motors compo- 
nents companies in the UK, 
said unions. The AEU engi- 
neering union also claimed < 
that a two-year deal worth 11.7 
per cent in the first year and 1 
percentage point over the 
Retail Price Index in the sec- 
ond had also been reached. 04 
refused to confirm that the 
package had been agreed. 


Nato ministers announce strategy review 


Continued from Page 1 

West Germany has hitherto 
justified atomic arms as pro- 
viding insurance against a con- 
ventional attack from the War- 
saw Fact 

Mr Rtthe’s remarks imply 
that Bonn wishes to see a revi- 
sion of Nato’s present “flexible 
response” strategy - under 
which the gUinura would meet 
a conventional attack from the 
east with a graduated retalia- 
tion, including ultimate 
recourse to nuclear weapons, if 
necessary. 

The US has, meanwhile, 
agreed to consider proposals 
for forming station forces in 


West Germany into multina- 
tional groupings. 

Washington insists that the 
question of forces in Germany 
should be discussed within the 
context of the Vienna conven- 
tional arms t»UcH smfl not in 
the two-plus-four discussions 
on German unification. 

However, officials said there 
was no plan to incorporate new 
proposals into the treaty cur- 
rently being negotiated, 

• Mr Hans -Dietrich Gen- 
setter, the West German For- 
eign Minister, meets Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, in 
Geneva today to discuss 


Moscow's opposition to Nato 
membership of a nniteH Ger- 
many. 

The Soviet side has rejected 
the idea of a united Germany 
remaining in Nato. But a Ger- 
man Foreign Ministry spokes- 
man said yesterday that Nato 
was studying ways of taking a 
less military posture in 
response to the weakening of 
the Warsaw Pact 

Nato officials confirmed yes- 
terday that a Nato task force 
had drawn up provisional fig- 
ures for allocating the Nato 
reductions resulting from a 
conventional arms treaty. 

• Mr Tom King, Britain’s 


Defence Secretary, said there 
was a risk that a ground-break- 
ing accord on cutting east-west 
conventional farces in Europe 
(CFE) will not be signed this 
year b ecaus e c f Soviet hesita- 
tion, Reuter reports from Brus- 


Ffift c nmwiait r rms en tmter in 

widespread expectations that 
an agreement would be signed 
this year. 

Nato has set such an agree- 
ment as a precondition for 
holding 3 summit Of the 35-08- 
tion Conference on Security 
and Co-operation in Europe 
(CSCE) in Paris. 


WORLDWIDE WEATHER 
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Continued from Page 1 
At the same time he admitted 
that the economic dislocation 
caused by the half-way stage of 
Soviet reforms had caused 
additional problems, while the 
seasonal nature of Soviet 
imports and exports — bunch- 
ing imports in the first half of 
the year and exports In the sec- 
ond - had aggravated the pay- 
ments crisis. 

The statement on the prior- 
ity organisation of payments 
was rnatta by Mr Kntigtqiitin 
Katushev, the Minister for For- 
eign Economic Relations, at a 
meeting with Mr Renato Ruggi- 
ero, the Italian Foreign Trade 
Minister. Western exporters 
have accused -the Soviet- 


authorities of dealing with the 
backlog hitherto in a totally 
random 

Mr Ruggiero said that the 
payments’ problems were now 
holding up the entire range of 
trade contracts and plans 
approved, on Mr MikhafL Gorbar 
Cher’s trip to Italy last year, 
worth a total of some 
LlO.OOObn (58bn) to U5400 bn. 

Mr Nosko would not give 
details of the Soviet govern- 
ment’s export promotion plain*, 
which could be a sensitive 
issue both domestically, where 
commodities exports would 
further exacerbate government 
unpopularity, and internation- 
ally, where sales of minerals 
could affect the wadd markets. 


that private investors would normally 
require such as restructuring and capacity 
cuts. 

It was because Renault only carried out 
part of the car and- truck plan closures 
that it had promised that Brussels 
demanded repayment of half the FFrs 12hn 
state aid it received. Far the same reason, 
the Commission last year ordered Finmec- 
canica to repay to its owner, the TfaWan 
state, money that it had sunk into A3fo-Ro- 
meo, without dpmandmg any re structu r e 
ing and despite the fact that the car pro- 
ducer was then heavily in the red. 

Even though he got Renault to repay 
only part of what Brussels had earlier 
demanded. Sir Leon Raid the agreement 
“reinforced the necessity for the Commis- 
sion to maintain a strong policy on state 
aids.” 

He also warned that: “As we approach 1 
1992 and other obstacles (to free cross-bor- 
der competition) are removed, the ten- 
dency to fall back on state aids will 
Increase, not diminish.” 

Having won at least partial victory in 
tiie Renault affair, Sir Leon’s competition 
directorate is likely to continne to focus 
even more closely on the subtler ways in 
which state aid can be given to public 
sector . companies — subsidised, loans, tax 
relief, injections of equity capital, debt 
write-off foregoing of dividends and accep- 
tance of lower than normal rates of return. 

Inevitably, it may accelerate the trend 
towards privatisation. 


luces which have either 
refused to approve it or 
rescinded earlier ratification. 
Although the three - Mani- 
toba, Newfoundland and New 
Brunswick - represent less 
than 10 per cent of Canada’s 
population, they have an effec- 
tive veto over the agreement. 

But feelings in Quebec have 
been aroused by a parliamen- 
tary group’s proposal last week 
that parts of the accord be 
qualified by a companion reso- 
lution. 

Speaking in the House of 
Commons in O ttawa yesterday 
after bis resignation, Mr Bou- 
chard defended the Meech 
Lake accord in its original 
form but said that by using the 
parliam e ntary group’s propos- 
als as a basis for further nego- 
tiation “the Government is 
creating an alliance of those 
who want to see Quebec con- 
tinue to be humiliated”. 
Canadian bands, Page 32 


BNL linked 
to US grain 
export 
payments 

By Alan Friedman 
In New York 

A US Government 
investigation has uncovered 
evidence of unusual payments 
attached to US grain exports 
that were financed by the 
Atlanta, Georgia branch of 
Banca Nazionale del Lavoro 
(BNL), the Italian hank hit last 
year by a scandal over $33m of 
unauthorised letters of credit 
for Iraq. 

The Investigation, by the US 
Agriculture Department, pro- 
vides the first «fFwHaT hint that’ 
improper payments may have 
been made to the government 
of Iraq and employees of BNL. 

The probe concerned a |750m 
portion of the BNL Atlanta 
inn tib which went in the form 
of Iraqi export credits for the 
purchase of grain and other 
agricultural products. The 
loans are guaranteed by the 
Commodity Credit Corporation 
(CCC) of Washington. 

Investigators an both sides 
of the Atlantic believe the 
extra grain-related payments 
may have been, used to finance 
paul of an estimated $100m 
used by the Iraqis to set up 
both the Atlanta loan scam 
and to finance a network of 
agent* in Europe and the US 
who were senWng to procure 
militarily useful technology. 

The 33-page Agriculture 
Department report is couched 
In highly bureaucratic lan- 
guage and while it states that 
kickbacks are being investi- 
gated by the US Attorney hi 
Atlanta, it does not specifically 
allege that bribes were paid. 

The report reveals, however, 
that Iraqi state enterprises 
repeatedly requested “after 
sales services” from US export- 
ers, same of them in the form 
of cash rebates. 

The report states that “at 
this juncture additional inves- 
tigation is merited to deter- 
mine the precise extent of this 
practice.” 

Iraq’s deputy trade minister 
has written to the CCC con- 
firming that the Government 
has instructed all state enter- 
prises not to make such 
requests in fixture. 

The US report also says that 
Iraq tried to impose an 
unusual “stam p tax” in con- 
nection with US government 
guaranteed exports. The tax 
was apparently demanded by 
Iraq in connection with the 
Issue of letters of credit and 
other documents. 

In Atlanta, meanwhile, a 
grand jury is con tinuing its 
deliberations about suspects in 
the BNL case. The grand jury, 
which is focusring on possible 
bank fraud, bank reporting vio- 
lations amt pnawiblp kiclrhflck 
payments, is expected to bring 
indictments in the wear future.. 

Members of the House Agri- 
culture Subcommittee have 
complained that the Govern- 
ment baa not acted an viola- 
tions of the Agriculture 
Department’s export credit 
guarantee programme. - 


US warning on 
deregulation 

Continued from Page 1 

in US interest rates dictated by 

domestic economic conditions. 

In a written response to que- 
ries from a Congressional com- 
mittee released yesterday, Mr 
Mulford said that further 
increases in Japanese interest 
rates might “eventually be 
needed if inflationary pres- 
sures emerge in Japan, but at 
this time we do not think such 
pressures are serious.” 

“If US economic develop- 
ments warrant a decrease in 
US interest rates, we would 
welcome the depreciation of 
the dollar against the yen 
which would be likely to 
occur”, he added. 


A mechanism for 
winning votes 


The bull bandwagon rolled an 
past 2^00 on the FT-SE yester- 
day as investors scrambled to 
get aboard before tfadr destina- 
tion paradise — entry into the 
exchange rate mechanism. 
Some of the shine was taken 
off an early 50-point rise by a 
dull showing on Wall Street, 
but for the moment all news 
seems to be good news. 

But is EBM entry such a 
bonanza for the mar kets «nd 
the Conservative party? Good 
timing is essential. The Gov- 
ernment needs to enter the 
mechanism close pnou gh to l ^ in 
general election so that the 
pound is still in its honeymoon 
period within the system. That 
points, a a rotniTig that June 
1991 is the earliest likely poll- 
ing date, to ERM entry being 
delayed until December at 
least Joining as soon as this 
July, as some are hoping, 
would risk the pound’s stabil- 
ity bring sabotaged fay trade 
figures or twflatinn in the pre- 
election period, giving the Gov- 
ernment the Hobson’s choice of 
a realignment or a sharp rise 
in interest rates. 

The ti g ht timing may writ 

allow a Duke of York strategy 
on interest rates - march 
them down by 2 or 3 percent- 
age points to bribe the .mort- 
gage payers in early 1991 and 
march them back up again 
straight after the election to 
mitigate the inevitable infla- 
tionary effects. It wifi, then be a 
long hard grind as the British 
economy adjusts to life under 
tha Bundesbank. As twn n wwB 
before in 1983 and 1987, the 
London equity market could 
have all its ftm anticipating a 
Conservative election victory 
rather than celebrating it 

Wall Street 

The rally in the UK e qui t y 
market would look modi more 
impressive, if it was not occur- 
ring in Wall Street’s slip- 
stream. The 10 per cent rise m. 
the FT-SE 100 since the start of 
the month is only marginally 
better than Wall Street's per- 
formance, and if the Footsie 
rose by another 200 points Its 
traditional trading relationship 
with the Dow Janes Industrial 
Average would only be return- 
ing to more normal levels. 

One of the file big unknowns 
for UK equities is whether the 
gap wDl be bridged by a fur- 
ther rerating in London, or a 
retreat in the far mare highly 
rated US market. Given that 
virtually all of the broader- 
based US stock market indica- 
tors have yet to break above 
their peeks of last October, the 
recent rally still looks rather 
narrowly based. Meanwhile, if 
US interest rates really have 


Poly Peck 
Share price iMm to Ae 

FT-AAI-Share Index 



peaked, it is because the US 
economy is weaker than expec- 
ted, and this can hardly be 
good news for co r porate prof- 
its, which have fallen for three 
quarters in a row. Many econo- 
mists remain far more scepti- 
cal than the equity markets 
about the prospects for the US 
economy. ' 


British Airways 

The stock market's reaction 
to yesterday’s fbfi year figures 
from British Airways was typi- 
cally churlish. Yes, the £30m 
reduction in the aircr aft de pre- 
ci a t ion charge was a surprise, 
and it is easy to strip out the 
£89m of “funnies” and show 
that the 29 per cent rise in pre- 
tax profits was a bit of a sham. 
Nevertheless, when set against 
most of its quoted competitors, 
BA’s performance is nowhere 
near as bad. The dividend has 
been increased by 14 per emit, 
the hataww sheet is in far bet- 
ter shape than ft was a year 
ago, awn Am fj fl pgr j ump 

in passenger yields testifies to 
file undoubted improvement in 
BA’s marketing akilTa. 

If investors want exposure to 
a cyclical global ■mm indus- 
try where, unlike last year, 
capacity is almost certainly 
increasing faster than demand, 
B A is a s good a betas any. But 
notwithstanding a strong start 
to the year, it is for from clear 
that BA can posh up its under- 
lying profits in the current 
year,- and there are plenty of 
higher yielding FT-SE stocks 
around with better dividend 
growth prospects. 


Polly Peck 

Mr Nadir is steadily making 
it harder for investors to fori 
anything but bullish about 
Polly Peck’s prospects. Until 
recently, it was just about pas- 
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able to worry about the £804m 
of net debt with which the 
company started 1990, in the 
wake of last year’s takeover of 
Del Monte fresh fruit It is hard 
to get a precise fix on where 
that figure is now, given that 
Polly Peck’s 1990 capital spend- 
ing will be at least £150m. But 
the string of recent deals, 
with its sale-and-Iease- 
back o f nine ships, and culmin- 
ating in yesterday’s electron- 
ics-related package, look as 
though they have Drought the 

total down to about the £600m 
mark, perhaps half of that 
fixed at about 6 per cent 

This does not seem unduly 
high for a com pany which 
make £225m of pre-tax 
profits in 1990 and has a 13 per 
cent tax charge thanks to 
t h in g s like the Famagusta free- 
port. As for yesterday’s mea- 
sures. the placing of IS per 
cent of its Vestel consumer 
electronics subsidiary on the 
Istanbul Stock Exchange at a 
p/e of 16 is not what the Lou- 
don market was expecting, but 
the the rating ami the £70m 
rash it wifi produce for Polly 
Peck are welcome nonetheless. 
But both that, and the planned 
injection of two other elec- 
tronic subsidiaries into Sansui, 
also seem logical extensions erf 
the Idea of combining Sansui’s 
brand and Polly Peck’s distri- 
bution and- low-cost produc- 
tion. 

London United . 

The trouble with a shambles 
involving long-term US insur- 
ance liabilities is that inter- 
ested parties start thinking 
there is no need to hurry about 
sorting it out This syndrome 
may have been delaying mar- 
ket effbxts to cope with the col- 
lapse of LUI, with a short fall 
erf perhaps £10Qm-plus in the 
reserves of its family of insur- 
ance companies. 

Yester da y’s news, that Price 
Waterhouse has been 
appointed administrators of 
Lift, is welcome. It should con- 
centrate the London market’s 
mtwd on flndtTTg both the 
money, and the mechanism, 
for settling LOT group's liabili- 
ties over the next 15 to 25 years 
or so. It Is perfectly under- 
standable if major composites, 
like Royal or Sim Alliance, feel 
no great urge to help clean up 
a mess they had no part in 
creating. But if UK and US 
insurance companies value the 
business they get from the big 
Anglo-American brokers, like 
Marsh & McLennan and Sedg- 
wick, it makes business sense 
for the insurers to find some 
money now, to prevent LUI 
becoming a running sore for 
the brokers for many years. 


bl 








C Trr 


9 27 




■He$ 


3^ 


INTERNATIONAL 

PROPERTY & PLANT 

PROFESSIONALS 


INSIDE 


CGE dips into 
British waters 



Gpmpagnte GAnOrafe des Eaux, France’s! larg- 
est water supplier, yesterday confirmed that it 
owned a 2.3 per cent stake in one of Britain’s 
largest water companies. North West Water. 
GOrtefale, which already controls four of the 
much smaller statutory water companies in the . 
UK, built up the holding last December when 
trading began in shares of the 10 newty-prtva- 
tised former water authorities. Andrew Hill 
reports. Page 35 

Finding a home for funds 

Lewis Ranieri was the star attraction. at. a con* .. 
ferencefor institutional investors Last week. 
However, . he had little of good cheer to relate 
to his hosts, Fannie Mae, the public company . 
chartered by the US Congress to channel funds 
to. mortgage lenders. The man who created the 
$1,000bn US market in mortgage-backed aecu- ■ 
rifles talked about the mammoth proportions of 
the thrift crisis and what troubles may be in 
store for the market and for the future pf ■ 
home-building finance. Janet Bush reports. / 
Page 32 ■ 


Go-ahead for Rolls-Royce ADR* 

An American Depositary 
Receipt programme for 
Rolte-Rqyce, the UK defence 
and civil aero-engine manu- 
facturer, has been given the 
green light by. the US Securi- 
ties and Exchange Commis- 
sion. Rolls-Royce shares 
have risen sharply In the lest 
two months, leading to . 
rumours of stake-building. 

An alternative theory has 
been that the forthcoming 
ADR programme stimulated . 
interest among US institutions. Page 33 
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KHD sees tho Bght 

Kfockner-Humboldt-Deutz has seen some . . 
tough times, but the West German engineering 
company Is optimistic that happier days are 
fast approaching. The group is on target for a 
much improved result In 1990 and plans to 
invest several hundred million D-Marks In a 
new diesel engine plant Page 28 

OBfag the witosh af flnlce 

Phibro Energy, the commxxtity^raBdtod aym of 
Salomon Brothers, Is coming to mftBBit with 1 
novel, tradeable, oil investment product mod- 
elled on the depletion of an oil field over a 10- 
year period. The product, Phibro Energy Oil 
Trust, which is dubbed a "synthetic oilfield," 
allows investors a relatively pure oil price 
investment Stephen Butler reports on the lat- 
est product in the market for loi^g-datad for- 
ward trading of oil. Page 40 
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CSH plans cash or equity option 


By William Dtiflforca in Genova 

CS HOLDING (CSH), the parent 
company for the' "group which 
hKdndee Credit Suisse bank, yes- 
terday reported a 1089 net profit 
of SPrS&im (5606m) and 
announced that it would offer 
Shareholders a cash-or-securities 
option ‘ -■ whieh has special 
ffl hn in O ig BR tor Uttini alwn^hnto- 
ere - m place at a dividend. 

In addition to its 999 per cent 
Stake to Switzerland's thiritbig- 
' gest bank, CSH holds 44.5 per 
cent of .CS .First Boston, the 
global Investment hanking group. 
45 per cent of Electrowatt, a 
Swiss electrical engineering com- 
pany, 94 per cent of Fldes, a trust 
wniT management consultancy 
business, and 100 per cent of a 
newly- estab lished insurance com- 
pany. CSH was restructured to 
Hay last year. 

The . net profit is 12 per cent 
higher than the corresponding 


CS HOLDING yesterday sought to assuage ana- 
lysts’ concern over two problems — the Jmk-it- 
lated bridge loan exposure of CS Ftnt Boston in 
the US and the Swiss Federal Banking Commis- 
sion’s ndhfi ander appeal to the Federal Admin- 
istrative Court, that Credit Suisse extend its 
prescribed capital adequacy provisions to cover 
the CS Holding group as a whole. 

In March CS Holding (Netherlands) took over 
5250m of the 5450m loan which CS First Boston 
had made to OUo Mat1n.su Compa ny, now the 
Seely Corpo ra t i on. Mr Pan Kaptibr, COT board 


m e mber , said that by dosing down almost a third 
of its 42 Mj atitoakg units and increasing 
capacity utilisation In the remaining ideate, Seaty 
had achieved an impressive increase in cash flow, 
enabling it to meet its Inter es t c mninlfcnwnla . 

fXH C l*** gatoo are fyivg before the 
Federal Administrative Court that Swiss banking 
law could only be applied to Credit Suisse and 
its csat r a diversified financial ser- 

vices g fwnp , maintains that it la a new entity, the 
nyuvldott of which should be left to the appro- 
priate political authorities. 


pro forma figure for 1988 - an 
advance which was achieved 
despite the slump to net earnings 
at CS First Boston after it had 
ra qrip provisions against possible 
losses on its ' junk bond 
operations to the US. 

CSH’s 1989 cash flow at 
SftL84hn was ahead by 18 per 
cent Credit 8utose contributed 
853 per cent of the cash flow; 
about 10-7 per emit came from 


Electro watt, 2J> per cent from CS 
First Boston and 1.5 per cent 
from Fides. Tn ^d of a dividend, 
s hareholder s are bring offered an 
eight-month option of a cash pay- 
ment of SFrllO per bearer share 
and SFr22 per registered Share or 
the right to subscribe to a new 
share issue at par. The subscrip- 
tion ratio will be announced on 

June 28. 

The options win be tradeable 


during the eight months and 
Credit Suisse will act as market- 
maker free of commission to 
shareholders. The option exempts 
foreign shareholders from the 35 
per cent withholding tax they 
normally pay on tbeir dividends. 

Mr Peter Knpfer. a member of 
the exe cuti ve board, said for CSH 
the option would also solve the 
conflict between paying a divi- 
dend and at the same time seek- 


ing to increase capital. Policy 
was to finance only a small por- 
tion of assets from outside capital 
but the recent decision to take 
over Bank Leu, Switzerland's 
fifth-biggest bank, generated a 
need for substantial new funds. 

Taking Bank Leu’s current 
market capitalisation of SFrL4bn 
and adding extra finance for the 
two small banks which CSH is 
merging with Leu, it can be cal- 
culated that CSH needs between 
SFr750m and SFr850m. 

Stressing the importance of the 
re turn on equity - 10.3 per cent 
in CSH - Mr Kupfer deplored the 
12 per cent recorded last year by 
CS First Boston. Even with a sub- 
stantial improvement in 1990, a 
quick return to the performance 
of janvious years was unlikely, 
but in the medium term he 
expected its return to recover to 
more than 15 per cent 


Local Commitment 
Glob al Capa city 
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Schering 
breaks off 
talks with 


Bur o tunnelling their way out 

David Lascelles on efforts by the company’s managers to arrange fresh financing 


TL-- JT rs Thatcher’s Cabinet Is 
- I\/| expected to decide 
<£ili ▼ JL tomorrow whether to 
provide public money to help 
build the much-debated tost rail 
link from London to the Eurotun- 
nel. . 

Earlier this week, Mr Cedi Par- 
kinson, the Transport Secret a ry, 
seemed to imply to a speech that 
tbe UK Government is sticking to 
its view ihat the tmiid project 
must be entirely privately 
funded. So a negative decision 
wm not come as a great surprise 

Near will it necessarily damage 
E urot un n el's prospects. The traf- 
fic forecasts ou which the 30-mile 
tunnel n late Mmi do 
include a fast rail link. So Gov- 
ernment. funding would be a 
bonus rather liww mnmMMng the 
project cannot live without 

None the less, the decision 
comes at a* sensitive time for 
Eurotunnel, because it is mi the 
point of firrabgfog proposals for 
the fresh round of funding winch 
it needs -to cover fra soaring costs,. 
The company’s executives are 
'wonted that a “no" from Down- 
ing Street WfH send out 5 » eg* 

. tive ri gnaT to the 2Q8 banka 
'which ’will, be providxhg more 
than two thirds of the finance.' 

This could be particularly true 
. of the Japanese banka which 
account fin the largest shade por- 
tion of tiie bank loans, and which 
tend to seek comfort to gestures 
of niwrinl support. Mr Alastadr 
Morton, Eurotunnel's <+W exec- 
utive recently completed a brief- 
ing trip to Tokyo where the 
kwh have plainly been wanted 
by all the bad publicity Eurotun- 
nel has imd this year. 

. Eurotunnel will be seeking 
about £&5bn <S4bn) of new money 
on top of the £6 bn which it 



WHERE THE MONEY IS COMING FROM 
• Original financing New financing. 


Bank bans £5bn 


already has The bulk of tiris will 
consisted up to £2bn of new bank 
tome, bring in g total bank fund- 
ing up to £7bn_Up to £500m more 
wffl be raised from shareholders, 
bringing their contribution up to 
£L5bu. _L 

This should Hmwi give Eurotun- 
nel £&5bn; allowing Tt a £lbn 
wwiiirtn over the latest cost esti- 
mate of £7 JSbn. But this estimate 
does not contain contingencies 
for mafor disasters or "macroeco- 
U0niic" rfmng wa 

- Until this money is in place, 
Eurotunnel will be technically to 
default on its loan agreement, 
which stipulates that it mus t 
always have eno u gh funds avail- 
able to meet the total estimated 
cost. The banks have already 
agreed a waiver until the end of 
ftia wumth, and they are shortly 
due to renew it until September 
when, tt is hoped, details of the 


new finance package win be in 
place. Between now and then, 
Eurotmmel win be working to a 
tight thnMiihlp fo complete fa a m g 
for both the new banic loans and 
equity-raising. Warii of thaoa wfll 
be dependent on the success of 
Bm» outer. 

The first step will cone early 
in June when the agent banka for 
the lending consortium prepare a 
syndication memorandum with 
proposals for the new bank loan. 
This wfll be baaed on the new 
cost estimates, plus as yet unpub- 
lished revised traffic forecasts by 
the project’s consultants. Mr Mor- 
ton dpriirws to dtg/-n«fl these fore- 
casts because of their market 
sensitivity, but he says that 
details wiu be released when the 
m emorandum is published. 

Eur o tunn el has to get a 90 per 
cent approval vote from the 
banks to increase its loan facility. 


Modi of the donkey work wfll be 
done by the four agent banks to 
tbe consortium: NatWest, Mid- 
land, BNP and Credit Lyonnais. 
They in turn report to 18 
instructing tmwkw which dissemi- 
nate. information to the entire 
c onsorti um. 

Generally speaking, the closer 
ths banks are to the centra of the 
operation, thh mom posi tiv e they 
tend to be about H m o t n nnel. So 
ftp agent and the instructing 
banka will form a view and then 
seek to persuade the other banks 
to support it This is a time-con- 
suming procedure requiring as 
much diplomacy as financial 
expertise. 

Although the process has 
barely begun, the agent banks 
are embarking on tt with some 

S an. Th ey fee l that th e bad 
to mid- winter when Euro- 
bad a public bust-up with 


its contractors fowl to riwiii. 
that costs were running out of 
control, are now past The new 
management has settled down, 
and tunnelling is progressing 
quickly. The new traffic forecasts 
are also not expected to produce 
any nasty surprises. 

Although there are bound to he 
some dropouts in the new round 
of financing, there may also be 
some banks which want to 
increase their share of the loans. 
The expectation is that bank 
a pprov a l will be obtained by mid 
to late July. 

Details of the equity portion 
Will not become available until 
later, with the actual issue pen- 
cilled in for November, when 
French and British tunnellers are 
due to meet up under the Chan- 
nel. Shareholders, however, wffl 
learn more at their annual meet- 
ing on June 27, when they will be 
asked to authorise additional 
shares. 

Tbe equity issue will be organ- 
ised by Morgan Grenfell, the UK 
merchant bankers, and on the 
Fren ch side by Basque Tniinmi«L 
Tbe choice of Morgan marks a 
switch from SG Warburg which 
handle d Eurotunnel's original 
flotation. Mr Morton says this is 
because of his personal connec- 
tion with Mr Rory Macnamara, a 
corporate financier who used to 
be seconded to Eurotunnel and 
has since returned to Morgan 
GrenfelL 

However, the switch should 
bring an added benefit Morgan is 
now owned by the Deutsche 
Bank, which Is one of the leading 
Continental members of the 
Eurotunnel loan consortium. It is 
also a bank with views that 
many other Continental hanks 
are hkdy to follow. 


Sandoz 

By Leslie Collli In Berlin 

SCHERING, of West Germany, 
and Sandoz, of Switzerland, have 
broken off negotiations aimed at 
creating an Important agriehenri- 
cals joint venture. . 

Wriiind yesterday’s short offi- 
cial statement, however, emo- 
tions between the two companies 
appear to be running high. “San- 
dra suddenly said it wanted to 
ipnVg the agrichemicals venture 
dependent ou co-operation in all 
other areas,” said Ms Medrthfld 
Weber, an official at the West 
German pharmaceuticals and 
chemicals company. 

A member of Sobering's super- 
visory board, however, put It 
more bluntly. “In the last stage, 
Sandra tiled to take ns over - 
the whole shop,” he said, with 
little attempt to disguise his 

Incredulity. 

Schering appeared so certain 
of a successful o u tcome to the 
neg oti ati on s that it put details 
im to the agenda for its »""hh 1 
shareholders meeting next 
mwitii. The joint venture and all 
of its implications were set out 
to minute detail 

In Basle, Sandoz acknowledged 
rumours of an attempted take- 
over of Schering but would not 
comment on them. The Swiss 
company would only say that to 
the final stages of negotiations 
no agreement could be readied 
on “new fundamental aspects.” 

At the annual press conference 
of Sandoz last month. Dr Marc 
Moret, tiie Swiss group’s presi- 
dent, said the negotiations with 
Schering had entered their “most 
difficult phase." 

The agrichemicals joint ven- 
ture would have been a marriage 
of two major producer* of plant 
protection chemicals. 

chemttarisf’ turnover of DMJLtim 
(5843m), while that of Sandra 
totalled SFrLlbn (5775m). - 

Overall, the Swifts pharmaceu- 
ticals and chemicals group had 
sales of SEti&Sbn. and earnings 
of SFi958m last year. This com- 
pared with turnover of DM5 Abn 
at Schering and profits of 
DM225m. 

Although in recent years 
Suhartos has built up a s n o cesa- 
fill earnings record, it needs a 
partner to share riring research 
costs resulting in part from 
growing environmental pres- 
sures for less harmftil pesticides 
and herbicides. 

Schering would have brought 
into the joint venture its Euro- 
pean market leadership to many 
plant protection agents, notably 
through FBC, its UK subsidiary. 
The Swiss company's stron g est 
markets are in the US and Japan, 
where tt sells 46 per coat of agri- 
chemicals output 


LUI calls in administrators as 
attempts to raise capital fail 


as I By P a tric k Cockbum In London 

LONDON United Investments 
(LOI), the UK insurance group, 

. yesterday called in administra- 
tors, saytog that efforts to rescue 
the company by raising fresh 
capital bad foiled. 

.- The company's shares were 

wn wnffA iH rn Mawih because six 

or its subsidiaries needed an 
extra £7Sm (3128m) to 2100m to 
reserves to meet fut ure claims. 

The decision to call to the 
administrators marked the ten- 
ure of attempts over the last two 
months to rescue LUI or at least 
to ensure an orderly rundown of 
its insurance business. 

In. &' statement amiounctog its 
action, the LUI board said that 
after extensive discussions tt had 
derided tt could not raise the cap- 
ital to start writing new insur- 
ance. business. Talks will con- 


wm con- 


tinue an what to do with out- 
standing insurance - 

LUI emphasised that the 
appointment of administrators 
would not affect its two most 
important subsidiaries, HS Weav- 
ers (Underwriting) A g e ncies and 
Walbrook Insurance, though nei- 
ther is doing any new business. 

Without any income from its 
subridiaries, LUI said it was 
toiwhto to service its bor rowin gs. 

The wdTTriTi tefa r i rtni rg, Ifr fi nHw 

Bird and Mr Alan Barrett, part- 
ners in Price Waterhouse, wffl. 
continue talks with other parts c t 
the insurance industry interested 
to pre venting LDTs liquidation. 

Brokers Sedgwick Group' and 
Marsh & McLennan have 
mounted a rescue plan, but with- 
out much support. The brokers 
have devised a plan under which 


they, together with US and UK 
insurance companies, would put 
up 2120m to meet future claims. 
Major UK coippQSite insurers 
said last week, however, that 
they could not justify the use of 
shareholders’ funds to save 
Weavers’ policyholders. - 

The brokers are eager to avoid 
being sued by disgruntled policy- 
holders whose insurance was 
placed through Weavers, once 
the largest writer of US liability 
business in the London market. 

.The fear that the US haMIity 
i n sur a nce in which Weavers spe- 
cialised could not be placed to 
London has largely dissipated as 
other companies, and syndicates 
at Uoyd’s of London, the insur- 
ance market, have moved quickly 
to fill the gap. 
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Australia plans curbs on TV holdings 


By Ksnrin Brown Jg Sydney 

TBS aus tratjan Gov ernm ent 
yesterday announced plans to 
introduce a strict 20 per cent 
limit on foreign ownership of 
television networks. The derision 
came asahtowtoaHthreecom- 
merrial networks, and caused the 
Band gronp to abandra a reftoan- 
cdng proposal that would have 
conflicted with the new rules. 

Legal loopholes currently alkrw 
toll foreign centred of the net- 
works. Mr Kim Beazley, the fed- 
eral communications minister, 
said extetinr rules regulating pro- 
gramme contents were insuffi- 
cient to protect the development 
of Australian culture from for- 
eign influence. 

Two of the time networks are 
up for sale became of the finan- 
cial problems of their parent 
companies. Bond Media, a 52 per 
emit subsidiary of Mr Alan 
Band's debt-laden Bond Corpora- 
tion Holdings, was forced to 
abandon plans for an equity 


injection which would have led to 
between 30 and 35 per emit for- 
eign ownership of the top-rating 

Nine network. 

Mr Warren Jones, chairman of 
Bond Media, said the company 
would have to eva l uate alterna- 
tives to the planned Infection of 
more than A$200m <fl54m) by 
CBS and Paramount of the US, 
TV New Zealand, atd Mr Bruce 
Gordon, an Australian regional 
television e n trepreneur. 

However, the collapse of the 
recapitalisation proposals raises 
the prospect that a banking syn- 
dicate led by National Australia 
Bank may demand immediate 
repayment of a A$380m debt . 

Alternatively, analysts said Mr 
Kerry Factor, head of Australian 
Consolidated Press (ACP), might 
hid for Brad Media, probably at a 
significantly lower mice than his 
Assam alter which lapsed earlier 
this year. 

A winding up action brought 


by Australian Consolidated Press 
against Bond Media is due to be 
heard next month. ACP claims it 
is entitled to redemption of pref- 
erence shares worth A$2O0m. 

The announcement is also 
likely to increase the problems 
faced by the receivers of Mr 
Christopher Skase’s failed Qtatex 
Australia groom to attempting to 
sell the secaafa at ing Seven net- 
work. 

The receivers have been 
searching for a buyer for several 
months. Ur Bob Campbell, chief 
executive of the Seven network, 
said a higher ceiling would have 
been beneficial fin* the long-term 
stability of the industry. 

Northern Star Holdings, which 
controls the Ten network, was 
given three years to reduce for- 
eign ownership from 444 per cent 
to 20 per cent The Australian 
Broadcasting Tribunal, which 
regulates the industry, wffl have 
the option to extend the deadline. 


In the Nineties few companies can afford the 
luxury of the catch-all approach to corporate 
comrmmicarions. And tnar means moving away 
torn mass-media marketing towards a more 
focused approach with a tailor-made strategy. 

Dunsfoid Ryse Consultancy has been set up 
with just that in mind. Its proprietor Richard 
PdQen is weH known as co-founder of perhaps the 
most successful corporate communications agency 
of the 1980s. Now he has mowed on to provide 
specialist ddBs so management and individuals 
who are looking for the selective and intuitive 
approach that can only come from personal 
attention at high leveL 

DRCk expertise indudes; c o r p orat e identity; 
axnmunicaticn audits and research; financial 
marketing; advertising and PR; planning and 
production of annual reports; omer rdared 
activities. Its particular adll is evaluating the righr 
course for a company at a given moment in its 


WhedierTOuSreapartkml^ 
mind or wish for a genexal eepkaarory conversation, 
contact Richard Pollen direct at DRC. k may well 
lead to a new and significantly more cost-effective 


PUHSFQtD RYSE CONSULTANCY 

A SHARPER APPROACH TO 
CORPORATE COMMUNICATIONS 

DUNSFOID RYSE, CHDDWGFOLD, SURREY; GU8 4ft 
TEL: 048848 BBS. FAX: 048649 596 
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British Airways soars 
28.7% to record £345m 

By Paul Bells, Aerospace Correspondent, in London 


BRITISH Airways reported 
record pre-tax profits of £345m 
($583.5m) yesterday. 

The results, for the fiwgnrial 
year ended last March, com* 
pared with £268m the year 
before. 

The 28.7 per cent rise in 
earnings was at the top aid of 
the City’s expectations. How- 
ever, the shares closed 3p 
lower at 210p after analysts 
focused on the changed treat- 
ment of depredation, based on 
longer estimates of aircraft 
lives. 

BA’s group operating sur- 


8634m in the last financial 
year. This compares favoura- 
bly with major US airlines like 
Delta, whose operating surplus 
rose 6 per cent to $5S4m, and 
American Airlines, whose sur- 
plus . fell by 30 per cent to 
8579m. 

BA’s earnings included a 
profit on the disposal of 16 air- 
craft. including *wte and 
lease back of 10 Boeing 737s. 


These p m fiin more thaw offset 

losses from holiday travel 

activities. 

The final quarter of the last 
financial year showed a pre-tax 
profit of Eifim against a loss of 
£Sm in the last quarter of the 
previous year. 

Just over 25m passengers 
wore carried by the airline cm 
scheduled and charter services, 
a rise of 2 j 6 per cent over the 
previous year. Average passen- 
ger load factor an scheduled 
services increased to 7L5 per 
cent In the last fin a ncial year, 
from 69.6 per cent the year 
before. 

Group revenues rose to 
£tMm(E42 6bn). 

However, fuel costs rose 30 par 
cent while staff costa, exclu- 
ding the benefit of reduced 
pension contribution rates, 
increased by 16£ per cent 

The airline said the c ur re nt 
ffnanriai year had started on 
an encouraging note. But both 
Lord Vwig , the chairman, and 
Sir Colin Marshall, flw deputy 


chairman and chief executive, 

said w^p p aHtinn WSS intensify - 

ing and that tight control on 
costs would be a key to profit 
growth. 

Air tr affic rontirt l delays CQSt 

BA £34m in the last financial 
year. Sir rvtlin said. 

He welcomed the formation 
yesterday of a global action 
group by world airlines to fight 
airport delays. 

The prqject, to be operated 
by the Tntp matfrmai Air Trans- 
port Association GATA), is the 
brainchild of Sr Cohn and will 
be headed by Ur John Mere- 
dith, a senior BA executive. 

Foreign share ownership to 
the airline had increased by 10 
per cent to 39 per cent, but Sir 
Colin said he was not worried 
by this level. 

Eaminas Der share rose to 
34^@^).%^boardh^ 
recommended a final dividend 
of 6J5p per share making a 
total for the year of 8.85p 
(775p). a ~ 

Lex, 


Restructuring for Polly Peck 


By Vanessa Houlder In London 


POLLY PECK International, 
the fruit, electronics and let- 
sure business, yesterday 
announced a complex restruct- 
uring of its Bigrfwm™ inter- 


It is injecting Capetronios, a 
consumer electronics business 
and Imperial, an Italian televi- 
sion manufacturer - which 
together have been valued at 
Y79£bn ($519 An) - into San- 
sui, its Japanese consumer 
ripfl tra n ira subsidiary. 

PPI will receive about £30m 
($50. 7m) in cash and will 
increase its nhambniding in 
Sansui from 51 per cent to 
about 70 per cent. 

In addition, VesteL the Turk- 
ish ftyisirmw electronics sub- 
sidiary, is Mug flight nn tlw 
Istanbul Stock Exchange at a 
valuation Of £465m, making it 
the largest company on the 
market. PH is selling 15 per 
cent of the business for £7Qm. 

As a result of these moves 
and the re cent sale of nfaw 
cargo ships, EPFs net debt will 
fall from 95 per cent at the 
year end to 65 per cent of 
shareholders’ ftmda. 

PPTs shares fell 2p yesterday 


to 431p, reflecting prior expec- 
tations of some kind of 
restructuring exercise. 

Mr Asil Nadir, chairman, 
said the Sansui deal would sig- 
nificantly rfrwigthm Us capi- 
tal base and help bring forward 
the date at which it could 
resume paying dividends. In 
addition, there were opera- 
tional benefits from bringing 
the three companies together 

Under a afo g te mmagBiwwit 

Mr Nadir said that PPTs 
increase to its stake in Sansui 
“would be semi as a reaffirma- 
tion of its faith in tins com- 
pany and wish to he a long 
term investor in Japan.” San- 
sui, to which PPI invested 
£68.7m to January, was still on 
course to move into profit in 
the second half of 1990, he said. 

Mr David Fa wens, finance 
director, said that the acquisi- 
tion of Imperial and Capetron- 
ics would more than double 
the size of Sansui, which partly 
explained the decision to float 
Vestel separately rather than 
inject it into SansuL 

Mr Fawcus said that the 
company was considering spto- 
ning off its fruit interests into 


a listed company, but no move 
was fanmfwmfc- 

The price being paid for 
Capetroxdcs, an OEM manufac- 
turer based to the US, Taiwan. 
Hong Kong, Malaysia and 
fiWnn, is about nine tha 
£20. 7m PPI paid BSR Interna- 
tional when it bought it in 
October 1987. It made pretax 
profits of $25m last year and 
had net assets at the year end 
of HOBm. 

Imperial, which makes 
largeacreen televisions, mate 
pretax losses of Mato 1989. 
It is now trading profitably. 

Vestel, which was founded in 
1984, is the larges t manufac- 
turer of consumer electronics 
equipment to Turkey, ft 
pre-tax profits of TL42Abn 
, 1969 and at the year 
assets of TLmdbn. 
yesterday, Mr 
that all divisions 
were progressing well - and 
the integration of Dei Monte, 
the fruit business acquired last 
year, was going exceptionally 
well, with the establishment of- 
a unified management struc- 
ture in Europe. 

Lex, Page 26 



Sock Shop 
closures to 
bring 150 
job losses 

By Nildd Taft in London 

ADMINISTRATORS trying to 
sort out fire affairs of Sock 
Shop International, the UK 
niche retailer, yesterday 
announced that they are dos- 
tmr more than half the etoud’s 
DK shops and making 150 staff 
redundant. 

“Summer trading has 
always been slow,” said a 
statement from BDO Binder 
Hamlyn, the accountants 
appointed as administrators 
three mantis ago under the 
provisions of fire Insolvency 
Act 

“Therefore we have taken 
the decision to dose 58 kss- 
m a kfa g shoos in to too- 
tect tire profitable core of the 
business, which, is based In 
London and six other dries-” 

Only last week, the accoun- 
tants were gra n ted a further 
three mouths to reach agree- 
ment with Sock Shop’s credi- 
tors over proposals which 
might keep the company to 

mkfainM as a wiln«r wwiwn 

Yesterday, they reiterated 
that “lengthy negotiations” 
had taken place with certain 
parties, and discussions on the 
refinancing of Sock Shop were 
continuing. They declined, 
however, to elaborate on the 
precise shape of any schemes 
under trnidJMirttoii- The new 
deadline by which such pro- 
posals most be presented to 
creditors Is AunstlL 

The 58 leasehold outlets 
being dosed are spread across 

Bri tain and fwfai Ti wlaiiH. 

The dosures will leave the 
company with around 50 
stores, based to Laudas i, Man- 
chester. Leeds. Bttehtai. Bath. 
Cambridge and Canterbury. 

Yesterday Mr EfaflHp Sykes, 

aim of tha atmlnltiiilnr ^ mm 

that the stores that would con- 
tinue In operation were “by 
and large, profitable.” 

The redundancies are com- 
ing from both shop and head- 
office staff. Mr Sykes said staff 
were being given 14 days 
notice but redundancy costs 
would be mitigated by the fact 
that turnover in stare staff 
temte to be Acoordiiufiv. 
not all those laM off wouM fe 
mtHM to redun dancy money. 

Sock Shop’s shares, traded 
on fire Unlisted Securities Mar- 
ket, were suspended at to 
February. 


KfW 1989 
Strong promotion 
of the German economy 


to supporting the Federal Government's public policy 
objectives, KfW extended long-term loans and grants worth 
27.8 billion Deutsche Marks In the year under review, which 
means a 25% increase. 


Main activities (loan commitments in billion DM) 



73 billion DM went to small and medium-sized enterprises, 
promoting competition, enhancing structural adjustment and 
creating new jobs. Roughly 60% of the export credits was 
extended in foreign currency and used almost exclusively for 
the financing of ships and passenger aircraft. 

For structural reforms in third world countries, KfW for the 
first time granted a special loan of 1.7 billion DM to the Inter- 
national Monetary Ftind (IMF). 

Highlights of KfW’s Balance Sheet 

(billion DM) 1988 1989 


Balance sheet total 
Loans 

Borrowed funds 
Bonds 

Capital and reserves 
Net income (million DM) 


105.5 

96.7 

75.4 

15.4 
3.9 
400 


119.0 

109.2 

82.1 

203 

4J. 

400 


As a major source of funds KfW issues high-quality bonds 
and notes. KfW’s long-term debt has been rated ‘Triple AT by 
the leading international rating agencies. 

KfW’s 1989 Annual Report is available upon request. 


KfW KredHanstatt 


fur Wietferaufbau 

Postfach 11 1141 
D-6000 FrankfurVMain 
Federal Republic of Germany 


KHD plans big plant investment 


By Andrew Fisher in Cologne 

KLQ CKNER-Humboldt-Deutz, 
fire West German en g in ee rin g 
company which ran into severe 
ftennrifll riiffvrnltiag four years 

ago. Is on target for a much 
improved result in 1990 and 
plans to invest several hundred 
million marks to a sew diesel 
plant. 

crating profits totalled 
DM40m (325m) last year after 
losses of DM130m to 1988 and 
DM402m in 1967. T am con- 
vinced these will be considera- 
bly better,” Kari-Josef Neukfr- 
chen, tire ohief 
He declined to say whether 


they would, reach Tntfi nnm. 

Because of tire costs associ- 
ated with the s a le of Deutz- Al- 
lis, its P S far m' equipment 
company. KHD turned in a 
group net loss of DMlTOm 
against a DMTUm loss to 1988. 
It incurred asset write-down 
costs of DM282m on the US 
sale, though these were partly 
offset by German property 


Mr NeuKrcften said the 

chase of AIHs Chalmers’ i 

ma ch i n er y busi ness in 1985 
had since cost khti around 
DMlhn. 


He came to the group to 1967 
to effect a recovery- The recent 
sale of Deutz- ADis to its man- 
agement and a US investor 
group was the last stage to 
that process, he said. 

To haul i tself back into tire 
black, KHD has shed activities 
with score DBUbn of turnover. 
Since 1387, debts have been 
halved to around DM900m, 
with a farther big redaction . 
under way this year, and tire 
workforce has dropped by a 
th ird to 16,400. 

KHD also recently disposed 
of KHD lAiftEafrrttechnik, its 


, to BMW. 

Mr Neuklnchen said KHD 
would report a positive net as 
wefi as operating result In 1990. 
Shareholder® win be asked to 
authorise new capital at the 
aminal wwpgtfog , but a rights 
Issue is unlikely before 199L 

The group planned to build a 
new plant near Cologne to pro- 
duce its new water-cooled, 
environinentally friendly (fiesel 
engines. Tire cost would be “a 
few hundred million marks” 
and the plant would have a 
capacity of around 150,000 
engines a year. 


ABB to sell minerals business 


By Wfltlam DuIIforce 

ASEA BROWN Boveri (ABB) 
announced yesterday to Zurich 
that it arra n ged ti n gal e of 

C-E Minaralg of tha US to fore- 
tal of France for around sifi O m - 
The deal is subject to approval 
by US regulatory authorities. 
C-E Minerals, described as a 

teadhig «np pHf»r almyrinq riT- 

ica railqtopff and fused aiUra 
used in the refract o ry, casting 
and semiconductor industries, 
formed part of Combustion 
Engineering, the US engineer- 


tog group, which ABB bought 
for SL6hn last November. 

The C-E Minerals sale is tire 
second disposal of a Combus- 
tion Engineering c ompany to 
be announced tins month. On 
May 10 ABB said it was selling 
Georgia Kaolin to ECC, the for- 
mer Engl ish China Clays 
group, for SS20 hl Georgia had 
a turnover of SL7Qm to 1988. 

A third sale is under negotia- 
tion. It concerns Spront-Dauer, 
Muncy, Pennsylvania, which 


manufactures mechanical 

equipment for palp and 


machinery for the chemicals 
ywi p1aaH«» tedimii'y- Its enwiml 
tnrfMw iHr is around 8150m. 

ABB <bH immediately after 
taking over Combustion Engi- 
neering it would sril off 
companies which did not fit 
into its core businesses. A 
spokesman to Zurich said no 
further disinvestments were 
scheduled for the time being: 


Kredietbank lifts profits 15.2% 


By Tim Dickson in Brussels 
KREDIETBANK, the major 

Belg ian mnn w r rial hank haw 
boosted net prefits by 15J2 par 
cent to BF4JOm (8i44-5m) for 
the year to end March. Not 
included in the figure are capi- 
tal gains of BF965m, trans- 
ferred directly to reserves. 

Earnings ner share rose tost 
5-8 per cent to BF383 as a 
result of a near 9 per cent 
increase in the number of 
s h are s entitled to a dividend. 


The bank said narrower mar- 
gins, brought about by the 
inverted interest rate struc- 
ture, were offset by, among 
other thfng g, a W ghw volume 
of activity and the sharp 
increase in dividend income. 
The overall results reflect Kre- 
dietbank’s strong position in 
the face of jwmwMwHT kasn 
competition, the bank added. 

Co sta were up by 8.1 per 
cent, du8 to part to exceptional 


for data processing 
and tiie capital increase, while 
the 10.6 per cent rise to depre- 
ciations and provisions to 
BFS.65bn is attributed mainly 
to the cost of the planned new 

hwid nffiM- 

Total tending went up 158 
per cent to BF582bn, while 
deposits rose by 8£ per cent to 
BF720bn. Balance sheet total 
was 9 per cent higher at 
BF1404bn. - 


Vard acquires Norwegian shipbroker 

By Karan Fossil in Oslo 


VARD, the Norwegian 
shipping and finance group, 
has acquired Norway’s Bassoe, 
a leading International ship- 
broker, to form what is claimed 
as the world’s first shipping 
and shipbraking company. 

Under the deal, the 12 Bassoe 
owners are to acquire a <L5 per 
cent stake in Vard vetoed at 


about $30m. In addition,- Baa- 
soe'B owners will receive a 
bonus linked to the company's 
results. 

The acquisition boosts 
Vard'a net worth to about 
8600m, of which $8m is contrib- 
uted by the acquisition of Bas- 
soe. 

to 1989, Bassoe achieved net 


profits of 87-fen. The company’s 
client base comprises mostly 
Norwegian shipowners, 
. together with Far Eastern 
interests, particularly South 
Korean oil companies and 
charters. 

Vard is to seek a listing on 
the London Stock Exchange 

m»gt month. 


Rescue for 
French 
scent group 


By George Graham 

In Paris 

COMP AGNUS Financiers 

ft p pothgnMTd, holding 
company of one of the French 
branches of the Rothschild 
family, is to lead a rescue oper- 
ation for the Carven perfume 

and fftshfaw house. 

Three Rothschild Investment 
fends* together wife a fourth 
fend managed by Sodfite Mar- 4 
sefllaise de Credit, will take 60 
per cent of Carven, wife the 
remainder retained by Mrs 
Carmen Grog, the company's 
81-year-old founder, usually 
known as Madame Carven, and 
by Mr Jean-Paul Roussel, its 
managing director. 

Bnthwhilri «a rid it pfanwftd to 

reposition the Carven brand 
with a world r elaunc h of male 
and female ready-to-wear cloth- 
ing, the definition of a new line 
of accessories in keeping with 
the house style, and fee open- 
ing of a boutique to Paris. 

Carven has recently been 
through a period of severe 
flntnc re i (HflUralllee. accnmu- . 

toting FFtfMSm ($L7m) of losses r 

up to 1987 and plunging to 
another FFTlRSm Joss to 1968, 
the latest year for which 
accounts have been filed, 

atwrinct aw nmrifrir nf FF rffrn 

Rothschild would not dis- 
close Catven’s results for 1989. 
but said it expected to reach 
fltmwiriaT gq nflftrimn to 1990. 

The company is known prin- 
cipally for its Ma Griffe per- 
fume. launched to 1946, which 
toget h er wife Vetiver accounts 
fur nearly half total perfume 
sales. 
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Boost in 
profits for 
Japanese 
textile trade 

By llartbwGannoii v 

in Tokyo 

JAPANESE textile manufac- 
turers boosted their, pre-tax 
profits in tbe^yaar/to. 
aided by stable, material costs 
and the decHne if n ™tnA riie 

the yen. ' 

MwMdff Sayoa - which 
is big in opteal fibre and win 
this month pay about YSbnfor 
Newport Composites, a Calif- 
ornia-based ca»<m fibre maker 
- reputed a per.centpre- 
tax profit’ rise' to Y12.6bn 
($83.4m). . 

Tim group bad a sales gain 
of 28A per cent to.Y257.9bn in 
the year. 

Its- net income was Y&6bn, 
from Y4J3bn in 198&. 

Pre-tax profits trfKuxaray - 
a leading inaii uft i c tnrar of syn- 
thetic leather - rose 4&5 per 
cent to Yl&3bn over the same 
period. The result partly 
reflected, its merger with. 
Eyowa Gas Ghemtoal Industry 
last October. • • 

Its sales were pp 10.9 per 
cent to Y234-2bn and net 
income was Y7.8bn, compared 
to year's Ttfibn. 

Teijin, Japan’s leading poly- 
ester manufacturer, which has 
joined two US companies in a 
biotechnology development, 
reported a pretax profit gain of 
1L7 per cent to Y39.8bn in the 
year. Its net income was 
Y2L3bn»up 22.4 per cent Sales 
totalled Y305.6tm, down 2J. per 
cent due to a change in the 
accounting system, bnt were 
np'in real terms, the company 


Bond Brewing gains time on debt 


By Kevin Brown in Sydney 

BONEf BREWING Holdings, a 
subsidiary of Mr Alan Bond’s 
troubled Bond Corporation, 
yesterday dropped a High 
Court action for damages 
against a banking syndicate 
led by-Natknml Australia Bank 
(NAB) 'in return far a further 
four months to repay debts at 
A$880m (US$67L8m). 

Tbe agreement is part at a 
complex deal announced in the 
High Court in Victoria ending 
six months of legal wrangling 
which began when .the NA& 
syndicate attempted to have 
Bond Brewing pot into receiv- 
ership for non-payment of the 
debt. 

deal clears , the way Jar 
the completion erf tee sale <rf 
Bond Brewing to Bell 
Resources, an independently 
managed 58 per cent subsidiary 


of Bond Corporation, as part erf 
the group's asset disposal pro- 
gramme. 

Bond Corporation and Bell 
said in separate statements 
teat they had agreed terms for 
tee completion of the sale. Ben 
has already paid a deposit of 
ASLfbn for the brewery inter , 
ests, .which include tee Tooh- 
eys. S wan and Castiemaioe 
xxkx brands. 

NAB said managerial control 
of Bond Brewing would be 
transferred to KPMG Peat Mar- 
wick, the accountancy firm, 

uwtn the sale is completed. 

The notional sale price, 
which was not disclosed, is 
understood to be A)1.85bn. 
However, Bell will maim no 
further payment to Bond Cor- 
poration because of other 
claims against Bond group 


companies, believed to exceed 
the sale price by around 
ASffiOm. 

Bond Corporation said this 
debt would be secured against 
its aggflt HisTvrM«i programme, 
and would be repaid as soon as 
possible. Bell said Bond Corpo- 
ration would have until Janu- 
ary 81, 1998, to complete repay- 
ment of tee debt, provided 75 
per cent was repaid by next 
January. 

NAB said it bad given Bond 
Corporation until September SO 
to repay the A$880m owed to 
the banking syndicate. 

However, the deal allows 
Bond Corporation a further 
year to repay the debt if it suc- 
ceeds in rrtmpiAHrtg the sale of 
Bond Brewing by July 3L If tee 
sale does not bo through, and 
Bond Brewing does not repay 


tee debt by September 30, tee 
syndicate retains the right to 
have the company liquidated. 

The agreement also provides 
for the syndicate to maka a 
line of credit available for 
Bond Brewing to ft md tee re- 
purchase at a discount of 
US$5i0m in debentures held by 
US investors. Bond Corpora- 
tion said the repurchase would 
be at "prices approximating 
the current prevailing market 
p ri ces* of between 40 and 60 
rem it s in the dollar. 

Mr Peter Lucas, a Bond Cor- 
poration director, Mid he was 
confident the debentures could 
be repurchased at close to mar- 
ket prices. 

Bell Resources said its 
arrangements with Brad Cor- 
poration were in the interests 
<rf all shareholders. 


JVC lifts | Islamic equities fund launched 


The Japanese, textile indns - 
try expects the mrwpnt growth 
level to continue throughout 
1990. Mitsubishi Rayon fore- 
sees a pre-tax profit gain of &3 
par cent to Y14hn and Knraray 
of 24J. per cent to Yldbn. Tei- 
jin, planning to absorb three 
subsidiaries in October, 
expects flat pretax prof i t s of 
Y39bn. 

• Wacoal, Japan’s iwfliy i man* 
ufacturer of women's under- 
wear, bad annual pre-tax prof- 
its of Y14J2bn, a 5 per cent 
increase. Sales rose 5b3 per cent 
to YU3.6bn, and net income 
was up 6-5 per eent to YGbnes 
demand for high-priced goods 
flourished. 

The company is increasing 
its overseas operations, partic- 
ularly in Europe. It will pay a 
dividend of Y15 per share, 
including TU to rrnrtriiemp - 
zate its 40th anniversary. 

Wacoal, which expects a 
slowdown in the economy and 
increasing imports in tee cur- 
rent year, estimates an 11 per 
cent drop in pre-tax profits to 
Yl&8bn. 


net income 
to Y18.4bn 

By Martbia Gannon 

VICTOR Company of Japan 
(JVC), -the country’s leading 
manaflmiin ag of video am s uttL 
recorders, lifted consolidated 
. net income J 2 J per cent to' 
. Y18d4fan (Sii&Am) for the year 
to March. 

The rise was attrlhoted to 
tee yen's depredation in 1988 
sard, increased sales of high 
value-added products. 

Sales rose 6 per cent to 
Y866.5bn. Sales . of stereo 
equipment for wwmi M wei fli ^ 
and pre-recorded video tapes 
were robust and. In the 
domestic consumer market, 
cordless telephone answering 
uiflfTitnrff «w high-resolution 
colour television sets sold 
weQ. • 

Cta a non-caaoUdafad basis, 
JVC reported a 15 per cent rise 
in pretax profits, to Y24.1bn. 
Sales were down 1 per. cent to 
Y61&4hn, as domestic competi- 
tion intensified* * 

Doe to a change in the 
group's accounting period, tee 
1988 year was 19 days longer 
than tee latest period. 

JVC fo resees a. 3 per cent 
rise in total net income to 
TIShn and a 9 per cent sales 
gain to Y890lm in 1990. It 
expects parent company pre- 
tax profits of Y25bn and sales 
ofYMMm. 

• Consolidated net profits of 
Olympus Optical, the 
jrwf Optical w| »l|«i» nf wu hw_ 
rose 2SJS per cent to YBLSSbn 
in the year to March, AP-DJ 

Turnover climbed 14^ per 
cent to TtlBitau The yen's 
weakness helped, as exports 
form some two thirds of sales. 


Yamaha Motor up 21% 


By Martina Gannon 

YAMAHA MOTOR, the wuriffs 
second largest motorcycle 
maker, boosted its pretax prof- 
its fay 2L2 per cent to Y7bn 
($45m) in the year to March, as 
sales of luxury goods rose and 
the value of tee yen depred- 
ated. 

At the rival Suzuki Motor, 
however, profits rose only Q£ 
per cent pretax to YISJBbn, as 
domestic of minicare — 
the groups mainstay - fefl 7-8 
per cent 

Yamaha reported sales for 
the year of Y415^m, iqp &5per 
cent, as demand for Mgi-profrt 
ability items like leisure boots 
and other marine sporting 
goods grew. Exports accounted 
for 56.4 ner emit of total sales. 

The company’s net income 


was YRfibn, down foam Y&Stm. 
doe mainly to a higher tax MIL 
jffiwEUhl foreign 
gains of Y3bn thanks to tee 
yen’s feZZfog valuer but its net 
income was down 18 j 6 per cent 
to YTbn. The company's total 
sales grew 3.3 per cent to 
Y843j8bto as it attempted to off- 
set falling minicar sales by 
boosting marketing of other, 
car fines- 

. The group will cut capital 
spending &5 per cent this year 
to Y57 Rm. It foresees sales of 
Y9O0hn and pretax pro fits of 
Y20bn, up 2K5 per cent 
Yamaha will increase capital 
spending to Y25bn in 1990, aim- 
ing for a rise of 2L4 per cent in 
pre-tax profits to Y&fibn and 
sales of T440bn. 


Sharp reverse at Fed Volks 

By Philip GawHh In Johannesburg^ - r -- - 


ypp RBAT.B Volksbeleggxngs, 

thft todUStrial hnMing m mofluy 
white is part of South Africa’s 
Sanlam stable, suffered a 
reversal cf fortunes in the year 
to March, with pre-tax profit 
down 27 per cent to R2SL3m 
($76-6m). . 

Turnover increased 13 per 


cent to B&83&P, but margins 
were under pressure and 
finance charges rose 89 per 
cent to R 130.7m reflecting 
higher Interest rates and over- 
stocking. Poor performances at 
Fedmech in agricultural equip- 
ment and Tek, in domestic 

ahn n unt i fl i ntml. 


Notice to Holden 

FlnancSftre Credit Suisse-Hrst Boston 

Up to 50,000 Warrants 
( expir ing cm 13th September, 1991) 
representing call options on shares of 
Volkswagen AktiengeseRschaft 
(listed on the Frankfurt Stock Exchange) 

Ford Motor Company 

(fisted on the New York Stock Exchange) 

Toyota Motor Company 

(feted on the Tokyo Stock Exchange) 

NOTICE IS HEREBY GIVEN that pursuant to Conrfition 
R2 of the Conditions of the above-described Warrants 
(the "Warrants"), flnoncibra Crfkfrt Suisse-First Boston 
has, with effect from 26th March, 1380, increased the 
number of shares of Volkswagen AktiengeseUschaft 
represented by each Warrant from 1 share to 1 .02548 
shares following the recent rights issue by Volkswagen 
AJctiengesellschaft. 

FioancSare Credit Suhse-Ffcst Boston 


TBSMIUHWNfLQmGBAra 
8CB0BDiNAl&>C&PnAL NOTES DUE 1897 

fa ncsrdaoce villi tbs preriamflfttoNotM, sttkt it tenby given tbafcfcr tbe Mamft 
period from 22Mia>lS90 to it Augan I960 die Kates any an intoatsotooCBl®* 
per jsmdl 

n» imareat payable « foi&ai* intent pqrant feta S2 Aagnat BEftagrioatCSOpoa 
no.22 wifl be US ftQ&U par OS $50,000 note. 

AgmtBank QMWOWBHK 


By Victor Mallet in Dubai 

ABU DHABI'S National 
Investment and Securities Cor- 
poration (Ntecorp) yesterday 
launched a 340m Islamic 
investment fond for eq uities In 
association with Morgan Stan- 
ley of the US. 

Morgan Stanley is the 
adviser and win ca r ry out tee 
equity trading, Nlscorp offi- 
cials say, adding that the new 
fund is a rare of a 

partnership aimed at Islamic 
i nvestm ent betwe en a Gulf 
*>nii a western com- 
pany. 


Nlscorp is owned by a con- 
sortium cf investors, including 
members of the Abu Dhabi rul- 
ing foully 

Nlscorp officials said they 
hoped to improve on typical 
annual returns from other 

Mwwift nf Im l ui i wn R and 

12 per cent, fdtbnwg h monitor- 
ing the suitability of invest- 
ments is a compl e x ta s k . 

The Nlscorp fund has 
received approval from Cairo’s 
al-Azhar inefcitnte and is to be 
supervised by a commit tee of 

scholars. 


The new company, Islamic 
Fund (Equities), is registered 
in the British Virgin lulanda. it 
will be open to aflbut US and 
UK clients and will avoid 

tn pfflrting tti wimpmifai HherHy 

associated with un-Islamlc 
products and services such as 
alcohol, pork, gambling, por- 
nography, and payment or 
receipt of interest. 

It win not therefore invest in 
fixed-income instruments or 
secular financial institutions 
such as hmiiw and insurance 

O Q iw patiifta. 


ABC offers 25m shares at $14 each 


By Stephen Fidler, Euromarkets Correspondent 


ARAB BANKING Corporation 
(ABO, the Bahratohased inter- 
national bank, has juiced its 

twtmiaHnnal nlferiiip of Km 

shares at $14 each. Credit Sui- 
sse First B osto n on 
of underwriters. 

The offering, fully underwrit- 


ten by 84 international institu- 
tions, wfll raise about $32Sm 
after foes mvi expenses. 

ABC, the first Gulf-based 
institution to offer shares to 
non- Arab investors, plans to 

Tig* Hip new «twrpa im tfift Rah. 

rain, Kuwait and Baris stock 


exchanges. ABC is currently 
one third owned by the govern- 
ments of Kuwait, Aba Dhabi 
and Libya. After waiving their 
pre-emption rights in fy yrfpr to 
allow tee issue to go ahead, 
they will each have a anequar- 
ter share. 


This announcement appears as a matter of record only 


May 1990 


Libbey St* dairlnc* 

& 

C$ 90,752,000 

Acquisition via 

Management Recapitalisation 


Senior Debt 
Agent 

Bankets Trust Company 
National Westminster Bank PIC 
Bankers Trust Company 


Sod&dGdn&ale 

The Nippon Credit Bank, 
limited 


Senior Subordinated Debt 

Agent 

Ba nker s Trust Com pan y 

Bankers Trust Company Barclays deZoeteWedd 

limited 


County NatWest 
limited 


Junior Subordinated Debt 


Owens Ufinoui Inc* 


Carlo A. Simoni 


Owens HEnozs Inc. 


Equity 


M ana gement 


Stone Container Corp. 


John F. Rand 


Stone Container Corp. 


The undersiaied arranged this sate by Owens IIEnote Inc. and Stone Container Corp. 
and acted as financial adviser to Lbbey St Clair Inc. 



Bankers Trust Company 


IMS 


European technical distribution group 

MAJOR EXPANSION FROM ACQUISITIONS 

IMS is a technical distributor which realised in 1989 a 
turnover of Z7 biflion Francs (£293 million) and a net 
income after tax of 145 mlllton Francs (£15 million), with 
17 subsidiaries in 9 countries in Western Europe. 

IMS operates two companies in the United Kingdom : 

IMS (UK) and its subsidiary James Fairley. 

In One with its announced development strategy IMS international Metal Service has 
recently finaUsedanumber of acqu'Blttons which wffl strengthen Its position asEuropean 
leader in the distribution of special steels and establish the Group as market leader in 
Franca, other than for bunding and public works (BTP), in tee distribution of special 
plastics for industry 

The foBowing acquisitions have just been completed : 

■scon; with its subsidiaries PLASTKXJES DU LANGUEDOC and SEMPP, distributes 
special plastics on the French market through eight specialised service centres. The 
company, which has a consolidated turnover of nearly 200 million Francs (£21.5 
mBlion),wBI be a natural base for the development of this activity throughout Europe. 

■DAIGCwitefts subsidiaries GROURACBt and MAROBLAMONTJOIE is a distributor 
of special steels; ft also controls an important part of the French market for tee 
(fistribution of aluminium and metal service centres. Its consolidated turnover of 
nearly 900 million Francs (£97 motion) was achieved almost entirely on the French 
domestic market Its 14 service centres. Rationalisation of the DATEC activities and 
the existing IMS subskflaries in France will occur. 

M OOAFISA, of which IMS has taken control subject to the agreement of the Spanish 
authorities, is an Important distributor of engineering steels. In Spain the company 
achieved aturoover of approximately 23 blfflon Pesetas (£1 fimiiUon) and operates six 
service centres which win complement and broaden the Spanish activities of IMS. 
MAXMS* a new company in which IMS wfll hold 40 1 9k wffl regroup the steel activities of 
AXEL JOHNSON FortugaLThis wBL to effect, give JMSa base in the Portuguese market 
fen partnership with the Swedish company AXSTEEL, which already operates two 
sendee centres specialising in stateless steels. 

MS Intends to continue its policy of growth through acquisition in parallel with the 
organic growth of its existing activities which vriU include Investment In new value added 
operations. 

The European activity of MS now embraces 25 subsidiaries, 80 service centres and 
serves 4Q0OO customers throughout afl major industrial sectors; in 1 990 IMS expects a 
turnover approaching 4 bHBon Francs (£430 mSBon) which represents an increase of 
nearly 50% over 1989. 

MS is a subsidiary of the UsinorGacSor Group which holds 56% of the share capital. 
Other major shareholders are Suez International (19^ and 3i (12^. The company is 
listed on the "Second Manted" of the Paris Stock Exchange. 


TOs announcement appears as a matter of record only 


May; 1990 


J&ri.JT:: cm.1 h* 


Ravenhead Co. Ltd. 

RAVfN HEAD 

Y 

GLASS 

£27,306,410 


Acquisition via 

Management Recapitalisation 

Senior Debt 
Agent 

Bankera Trust Compa n y 

National Westminster Bank PLC Sod8£Gfo&ale 

Bankers Trust Company The Nippon Credit Bank, 

limited 

Senior Subordinated Debt 
Agent 

Bankera Trust Company 

Bankera Trust Company Barclays de Zoete Wedd County NatWest 

limited limited 


Junior Subordinated Debt 


Owens mmois Inc. 


Carlo A. Simoni 


Owens Illinois Inc. 


Equity 


Management 


Stone Con tamer Corp. 


John F. Rand 


Stone Container Corp. 


The undersigned arranged this sale by Owens Illinois ha and Stone Container Corp. 
and acted asffciancial adviser to Ravenhead Co. Ltd. 


Bankers Trust Company 



Swings S Loan Aeeod&tiori 

U-S. $150,000,000 
C oBateraKze d Floating Rate Notes 
due November 1996 

^ *e faDoest period 22 od May, 1990 to 23id November, 1990 die 

Notes will cany a latetrfinterestrfwS^porannmn, with an inreiest 

ttrvMumr of U.& $4,432.29 per U-S. $100,000 Note. 

Land on *e Lauabauiff 5»de Eaulwip 


Dansk Eksportfinansiermgsfond 

(Danish Export Finance Corpo rati on) 

(Estobtished with Embed liability in the Kingdom of Deonork) 

Issue of up to U.S. $200,000,000 
Floating Rato Notes Due 1995 

of wtocbU-S, $131,590,006 has beraksoed as the bridal tranche 
Notice is hereby given that the interest parable on the Interest 
Payment Date r June 22, 1990, for the period December 22, 1989, 
to June 22, 1 990, against Coupon No. 1 0 in respect of US$1 0,000 
nominal of the Notes will be U-S.$43243 ond in respect of 


nominal of the Notes will be U-S.$43Z43 end in respect of 
U $4250,000 nominol of the Notes wifl be USJUjjBIfljk 


May 23, 1990, London n „ in tl . rA 

By. Citibank, NA. (CSS? Dept), Agent Bank CfTIBAN\9 


U.S. $150,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Boating Rate Deposit Notes due 1996 

In accordance wflti the pro vi sions of the Notes, notice is hereby 
given, that for the Interest Period from February 28, 1890 to 
May 31. 1980 the rats tor the final Interest Sub-period fram 
May 24, 1990 to May 30, 1890 has been determined at 
3)4% per annum, and therefore the amount of interest payable 
against Coupon No. 23 cr per US. $10,000 nominal in registered 
form, on the relevant Merest payment data May 31, 1990 wfll 
be U.S. $215A4, 

By: The CtiaM Manhattan Bank, HA. 

London, Agent Bark JfoGHABE 

May 23, 1990 




30 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


ROLLS 



ROYCE 


Rolls-Royce 


THE 

BANKQF 

NEW 

YORK 


For further information regard ingThe Bank of NewYbrk’sADR Services, 
please contact Kenneth Lopian in New\brk£?12) 815-2084,or Michael McAuliffe 
in London (071) 322-6336. 


Geneva - London - Montreal - Nassau - Taipei 


a* 


MIRABAUD FINANCE SA 

affiliated to Miraband & Cie 
private bankers 
Geneva 


is pleased to announce 
it has acquired 
a controlling interest in 


PEREIRE-T OD LTD 


London 



Pereire-Tod Ltd 

Marc Pereire, chairman 

Pierre Miraband, vice chairman 

29 Curzon Street 
London W1 


Mir aban d Finance SA 
Jean Miraband, chairman 
Marc Pereire, vice chairman 

3 Boulevard du Theatre 
1204 Geneva 


Tel: (071) 4990973 


Tel.: (022) 210355 


March 1990 


Union Texas Petroleum Limited 


£ 100 , 000,000 

Guaranteed Dual Currency Credit Facility 


Provided by 

Chemical Bank 

Continental Bank NA 

The First National Bank of Chicago 

Morgan Guaranty Trust Company of NewYbrk 

National Westminster Bank PLC 

NCNB Texas National Bank 

Soctetfi Generate, London Branch 


The undersigned acted as Advisor and Agent 

Chemical Bank 


CkmicalBanong 

Corporation 


IteSQCS® 
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Microsoft 
launches its 
challenge 
to Apple 


Deere boosts earnings by 
10% in second quarter : 


By Martin Dickson in New York 


By Louise Kehoe 

in San Francisco 


MICROSOFT of the US 
yesterday unveiled a softwa re 
pr o gram designed to change 
radically the way IBM-compat- 
ible personal computers are 
used by replacing typed com- 
mauds with graphic symbols 
of computer functions. 

The program, Windows 3.0, 
which will pose a challenge to 
Apple Computer, is being 
iiaiind as a in ft* 

history of the personal cont- 
’ pater industry. 

It will expand Microsoft’s 
leadership in the personal 
computer software market and 
make XBM-cauxpatible personal 
computers wwft ixwW to 
indnkry analysts predicted. 

Analysts estimated that 
sales of Windows and related 
products could boost Micro- 
soft's revenues by as much as 
$500m in its next fiscal year. 
In fiscal 1989, Microsoft 
! r eported revenues of $803£m, 

, it fixe world's largest 

1 personal computer software 
company. 

Windows is designed to run 
on personal computers pow- 
ered by the Intel 288 and 888 
microprocessors and, accord- 
ing to analysts, about 30m of 
these c um mite rs are in use. 

The program provides a 
graphical user interface for 
ntM - HWTipBtniiq personal com- 
puters similar to Apple's Mac- 
intosh personal computer. 
Instead of typing arcane com- 
mands, Users ntmply p phrt to 
symbols on the computer 

«r m m to frmt-flmw a flW ■ 

screen is divided infa multiple 
sections, or windows, in which 
several application pmg raimi 
can be displayed simulta- 
neously. 

The launch represents a 
major challenge for Apple 
Co m p ute r. Several of Apple’s 
strongest competitors in the 
po wm iiii computer market are 
expected to offer Windows free 
to new computer buyers. 

will fll«« ntfor Sip 

p rogra m , aft a US price of $149 
to individual 

Computer makers believe 
Windows will boost sluggish 
US personal computer sales. 

But if Windows lives up to 
industry wyriatiww, it will 
raise serious questions about 
the potential for OS/2, Micro- 
soft's second generation per- 
sonal co m puter operating sys- 
tem which will also 
incorporate a graphical user 
interface. OS/2 could be 
usurped by Windows. , 

Mr Bill Gates, 34, chairman 
and co-founder of Microsoft, 
launched Windows 34) In New 
Tork at an event relayed 
round the world by satellite. 
The company is expected to 
spend |10m on advertising the 
p rogra m over the next few 


DEERE & Company, the 
world’s largest manufacturer 
of farm equipment, announced 
a 10 per cent rise in second- 
quarter net income as it con- 
tinued to ride the recovery In 
the US agricultural industry. 

Net income totalled 3144a. 
or SL90 a share, on sales and 
revenues of $2.12hn, co mpare d 
with Siwim, or SL74, on sales 
of $L95bn last year. The fig- 
ures were broadly In Bm with 
market expectations. 


Worldwide equipment 
operations, which exclude 
financial service subsidiaries, 
HOed net Income 12 per cent to 
$U3.2m. Deere at tri bute d this 
to North American operations, 
which saw increased sales. 


Improved operat in g efficiency. 
In ad dition, Iasi year’s first- 
half results were hit by the 
start of production of newctnn- 
Unes and large tractors. 

The group, often dted as aue 


of the bestnm companies in 
the US, North American 
retail sales of ag ricultu ral 
equipment remained strong in 
the quarter. Domestic retail 
sides of lawn and grpundcqxe 
products were also higher. 

Despite lower constr u ction 
activity in same areas of North 
America, demand tor industrial 
equipment had also been 
higher as was overseas demand 
for farm industrial equip- 


Procter 
plans move 
into eastern 
Europe 


. til' 

ft # 

f* ,r 


By Alan Friedman 
In New York 


UAL employees woo Goldman 


By Martin Dickson 


EMPLOYEES attempting a 
$4-38bn buy-out of UAL. the 
parent company of United Air* 
linat, are negotiating to hire 
Goldman Sachs, the Wall 
Street investment bank, to 
boost their fand-raislng efforts. 

The buy-out is regarded as a 
particularly tough test of the 
qi rre uL dhnate fawwwfa 'hi g hl y 

leveraged bids, which have 
fallen out of favour with the 
miiapi» cf the Junk bond mar- 
ket and tighter regulatory pres- 
sures on problem loons. 

Attempts to raise up to $4bn 
in bank financing for the deal 
have been led until now by Sal- 


Bombardier 
ahead in 
first quarter 


By Robert Gibbons 
in Montreal 


BOMB ARDIER, th e Can adian 
aerospace and transport equip- 
ment maker, saw only a 
Increase in profits in the first 
quarter after a strong rise in 
sales. 

The group’s first-quarter 
earnings edged ftMil to 
CS23.4m (US$19 J5m) or 34 cents 
a share, up from C$2L4m or 83 
cents on fewer shares out- 
standing in the 
period last year. 

Sales for the three month* 

jumped to C$540m from 
C$384m last thnn- 

The latest period’s figures 
included the sales of 
Short Bros and ANF Industrie, 
the French rail equipment 
manufacturer, and these 
accounted for most of the 

farrwww w. 

Analysts said It, would take 
some tune for these subsid- 
iaries, acquired in the past 
year, t o contr ibute meaning- 
fully to profits. 

The directors of the company 
said that all product groups, 
with the exception of Snowmo- 
biles, tirmpri in a satisfactory 
performance. ■ 


Markets cool on Nova’s 
rubber unit sale to Bayer 

By Bernard Simon in Toronto 


NOVA Corp’s sale of its rubber 
business to the West German 
chemicals group Bayer 
received a lukewar m respons e 
from the investment commu- 
nity as doubts persist about 
the Alberta company’s ability 
to cope with a huge debt bur- 
den and the weak prices far 
some of its products. 

Nova’s share price rose only 
fractionally on the Toronto 
Stock Exchange yesterday, 
despite the energy, petrochemi- 
cal and pipeline company's 
confidence that the US$L06bn 
sale greatly eased its finan- 
cial pressures. In early trading, 
the shares advanced by 25 
cents to C3&38, but a block of 
1.9m shares changed hands at 
C$7.25. 

The sale price tor the ru bber 
division was well above ana- 
lysts’ expectations, but Ms 
Eleanor Barker, petrochemi- 
cals analyst at McCarthy Secu- 
rities in Toronto, said yester- 
day: “We're still talking about 
a company that has very seri- 
ous problems.” 

Ms Barker singled out 
Nova’s heavy capital spending 
co mmitm en ts on it s A lberta 
gas pipeline network, its gener- 
ous dividend and weakness in 


pptmriMmik»al and energy mar- 
kets. She predicted Nova’s 1991 
cash flow would still be well 
below current dividend obliga- 
tions. 

As part of the rubber deal, 
Bayer is to assume about 
C$2S0m (US$195m) of the dtvl- 
shm’8 debt and trade HaMBttes. 
With the sale negotiated in US 
dollars, the proceeds to Nova 
in Canadian dollars could 
increase if the Canadian cur- 
rency weakens, as Js e x pec te d 
before the deal closer probably 
in August or September. 

Nova expects the sale to 
reduce the debt of its nou-pipe- 
line business from C$2bn to 
C$S00m. The company's total 
debt stood at C$3£bn at the 
end of 1989. 

Mr Bill wiigm, chtef finan- 
cial officer, said the company 
was i w paa i wg ahead with Other 
debt-reduction measures, 
including the pnmrihin sale of 
its- 43 per cent stake in Husky 
Oil of Calgary, whose control- 
ling shaTpJinlriar jg tha PTnng 

Kong magnate Mr II Ka-shing. 

There is concern In the 
investment community, how- 
ever, that bids for Husky and 
other assets an the block will 
be di sa ppoi nti ngly low. 


Monsanto and Exxon in 
thermoplastics merger 


By Karoo Zagor in New York 


MONSANTO Chemical and 
Exxon Chemical yesterday 
agreed to merge t heir t hermo- 
plastic elastomers (TPEs) busi- 
nesses into a free-standing 
company which will de velop , 
manufacture and market ITEs. 

The new company, which 
]Q» Monsanto will be based in 
St Louis, Missouri, will be 
managed on a 50-50 basis, 
although the details of the deal 
have not been worked out The 
target start-up date has been 
set for the end cf this year. 

TPEs are h igh performance 
rubber-like materials which 
are used in en g i" o pro d indus- 
trial rubber and soft plastic 
a pplications in many indus- 


Indnstry sources expert the 
new company to produce about 
364XW metric tonnes cf TPEs a 
year with sales of more thaw 
310(kn. Monsanto ainno jg esti- 
mated to have TPE of 
3100m for 1990. 

Monsanto says global TPE 
consumption Is more thaw 
600,000 metric tonnes or 3L6tm 
a year and is growing at an 
annual rate of about 10 per 
cent 

h the US, the business has 1 
been hit by overall weakness j 
in tin automoti ve ind ustry. j 

Monsanto has TPE manufac- 
turing and technical facilities 
around the world that would 
become part of the newcom- 
pany. 


fflimn Brothers, an advisor to 
the UAL pilots’ union, one of 
the employee groups involved 
in tiie buy-out. 

An employee spokesman 
said yesterday discussions 
were taking place with Gold- 
man - widen baa a particu- 
larly strong record in merger 
and acquisition work — to 
bring more financial firejoweg 
to thedeaL 

Be denied this meant the Md 
was making slow pr ogress and 
said a second investment bank 
had always bean pinrmae fur 
such a large and c o mplex- deaL 

However, analy s is noted that 


the buy-out. which would cre- 
ate the largest employeeowned 

company in the US, faced 

numerous hurdles, not least 
the appointment of a new chief 
<*»«»rn«TO who could present a 
credible face to potential bank 
lenders. 

The new chief executive 


would take the place of Mr 
Stephen Wolf, UAL* s chairman. 


Stephen Wolf, UAL’s chairman, 
who organised an abortive 
buy-oat last year, and opposed 
the employee 

The employees have been 


dug for the bid. The timetable 
runs out an August & 


PROCTER & GAMBLE, leading 
US household prod ucts a nd 
personal care manufacturer, is 
talks with potential partners 
to develop Its business in east- 
ern Europe and plans to set up 
an office in Moscow. 

Mr Edwin Artzt, P & G’S 
chief executive, said a team of 
manager s had been sent to 
Poland, Czechoslovakia and 
Hungary to establish its con- 
sumer products b u s iness . 

Be Mjfl the rp»fa hurdle to 
getting up operations in east- 
ern Europe was the establish- 
ment of a tradeable currency 

in those markets. 

The P & G chief meanwhile 
forecast results to the June 
1990 year-end that w ould show 
strong growth in vol ume and 
earnings. The Ohio-based com- 
pany wwwte $L2ibn net income 
cm $2L4bn sales in the year 
ended June 1989. „ , . 

The detergents division 
would post a 15 per cent rise in 
unit volume this year. Hair 
care products revenues would 
he up 12 per cent higher and 
diapers about 10 per cent 

Be expected annual earnings 
of |ahn cm worldwide sales of 
$50bn within this decade. 


\ .1 




LVMH 

MOET HENNESSY . LOUIS VUITTON 


LVMH reports higher first quarter sales 


LVM&Mbet Hexmessy Louis Vnitton today reported & 
4% increase in first quarter 1990 net sales to FF 4*522 
million. On a constant exchange rate basis, sales would 
have risen by 14% over the comparable 1969 leveL 


^ V 


i HTjH 7 


First quarter sales were negatively affected by the si- 
multaneous decline of {he US dollar and Japanese yen 
against the French Franc. The average exchange rate 
of the do lla r and related currencies decreased by 9% 
and that of the yen by 21% from the comparable rates 
last year. 

On a constant exchange rate basis, first quarter sales 
are in line with forecasts, except for T^nla Vnitton 
Malletier. 


By segment, sales in the first three months ofl990break 
downasfollowk 


In millions of francs . 

1989 

1990 

90/89 

change 

Champagne and wines 

858 

887 

+ 3% 

Cognac and spirits 

1,300 

1,303 

— 

Luggage, leather goods 
anai accessories 

1,135 

1,170 

+ 3% 

Perfumes and beauty 
products 

979 

1,074 

+ 10% 

Other activities 

79 

88 

♦ 11 % 

TOTAL 

4,351 

4,522 

* 4% 


Reflecting the Group’s active hedging strategy, the im- 
pact of currency fluctuations on net income is far more 
moderate than its effect on sales. In the first three 
months of the year, consolidated net income g rew by 
more than 20%. 


This announcement appears as a matter cf record only. 



EUROPEAN INVESTMENT BANK 


ITL 200,000,000,000 


NOTE ISSUE FACILITY 

(with staidly facility) 


The Undersigned acted as Arranger and Sote Dealer 
IMI BANK (LUX) SA. 










•55 

iIlto t-? 5 ’ 1 


FINANCIAL TIMES WEDNESDAY MAY 23 1990 


INTERNATIONAL CAPITAL MARKETS 


tIW * 

■ % 

"t ^ 


1 

MoF ready to authorise 
Globex for use in Japan 




*• ■ 1 .. 


By Barbara Durr In Chicago 

THE Japanese Ministry of 
Finance has indicated it is 
ready to approve the Chicago 
Mercantile Exchange's .Globex 
electronic trading system foe 
use.- in Japan sometime, in 
Jane. 

The message comes after 
wide-reaching talks between 
MoF and US officials am trade 
between the two cotmtries. 

CME officials have worked 
hard to win Japanese approval, 
with frequent trips, to Japan. 
Mr Leo Mehuned. chairman of 
Globex at the CME, sajd 
he was delimited with the deci- 
sion. 

The Japanese have said they 


Rudolf Wolff 
launches 
futures trust 

By Deborah Hargreaves 

THE LAUNCH of the Rudolf. 
Wdilff Colons trust yesterday 
creates a vehicle for UK pen- 
sion Hands to invest in the 
high-risk high-reward deriva- 
tives markets. 

The trust should cash in on 
the wave of publicity in 
filtlUVS funds Which ha* Th»ph 
generated by the Department 
of Trade aim industry's bid to 
regulate the market. 

But Rudolf Wolffs trust has 
been branched before the new 
rales on futures funds have 
become law and is setup as an 
unauthorised unit trust For 
this reason, the fund cannot be 
marketed to retail cHente. 

The trust will be sold to UK I 
pension funds, 

and same d w d ttw 88 a 

way to enhance the existence 
of them porttoHos by Investing 
in futures and options. The 
minimum investment is 
£250,000. 


at* wfflmg to allow TTwtalbrtinn 
of Globex terminals by the end 
of June, which has bran adver- 
tised as the laimtii date for the 


Bat -the start of Globex. 
which has-been postponed 
many 1 wines, is .now likely to 
come later in the summer, 
according to officials. 

■ Britain, France and Austra- 
lia have already approved the 
use of Globex .terminals. . 

' 'Globex will be the first 
worldwide automated system 
fin: trading futures and options. 

It will operate when Chica- 
go’s floor trading hours are 
over and partner exchanges 


wffl have their products lfarfnH 
on the screens as wefl. 

Globex has been developed 
by Renter, the premier interna- 
tional financial information 
company, for an estimated cost 
of about 230m. 

- Now that the CME w won 
approval for Japanese use of 
Globes, pressure ia to 

the talks between the cmh and 
the Chicago Board of Trade, 
which has be en developing its 
own electronic trading system. 

The two Chicago exchanges, 
which dominate world twwWng 
in futures, have been in discus- 
sions <m unifying tht^r two 
systems for a year. 


Value of Korean new 
Issues rises sharply 


By John Rkfcfing in Seoul * - 

THE VALUE of new Korean 
Euromarket .issues : has 
increased' sharply so for this 
year, according to figures 
released yesterday by the Kor- 
ean Securities Industry Assod- 

yMnH 

But tie increased number of 
new Issues and tie weakness of 
the underlying stock market 
has prompted sharp foils in pre- 
miums «rnrf urices a ™i delayed 
the launch of several new 
ins tr ument s. 

According to yesterday's fig- 
ures, the value of the various 
issues so for this year, amounts 
to PSQflOm. compared with 
yiao»u in the same .period last 
year. 

The increase reflects a more 
liberal stance by the Govern- 
ment, _whidx has allowed more 
overseas issues to encourage 
h»fln«trt«i investment 

The recent issues, which 


include 2150m in b eneficiary 

cert ifi cates, 2110m in convert- 
ible bonds and 270m In bonds 
with w a rrants, takes the total 
value of Korean securities 
issued an overseas markets to 


The total value of new issues 
scheduled for the current year 
is about ywitn. Hwa mrinAw 
2210m of convertible bonds, 

2300m in matching ft w Kfa anrt 
2190m in bonds with w a r ran t* 

Bat .the contfamed weakness 
in the market for B oro- 
mar ket issues, which has seen 
prices and premimns foil by up 
to 60 per cent on wwy o iriaMn g 
iamw, haw caused a. safes of 
delays. 

Samsung Electronics h^ g 
twice postponed its 275m bond 
with warrant issue and Tan- 
gyang Nylon has postponed 
indefinitely its planned 250m 
co n vertible band issue. 



INTERNATIONAL APPOINTMENTS 


Atlas Copco 
places first 
equity offer 
under 144a 

By Deborah Hargreaves 

THE launch of an 
international stock issue for 
4m B shares In Atlas Copco, 
the Swedish heavy equipment 
maker, mih the first equity 
placement to be made under 
the US’s newly liberalised pri- 
vate placement rules. 

Some 20 to 25 pa cent of the 
msrn Atlas offering wffl be 
placed in the US under 144a 
roles - the attempt by the 
Securities and Exchange Com- 
mission to create a profes- 
sional market foiriy free from 
regulation. 

The selling period for the 
Atlas lump oyfamds until Fri- 
day, but lead managers say 
placement is so wsD, **** 

issue wtn probably be dosed 
early. Proceeds from the share 
pl acement will be used by the 
company to pay down debt 
associated with ■ w«mL acqutei- 
tinns and to fond future bids. 

Atlas is a lading manufac- 
turer of compressors as well as 

construction and mining 
equipment and recently, 
acquired the UK Soter. The 
equity issue is divided into six 
groups which will sen shares 
into the UK. US. Switzerland, 
Germany, France and the rest 
of tiie world. 

Pricing of the shares win be 
set by a formula and will be 
the lower of the average bid 
price over tiie sdUng period or 
the dosing hid price less a aif. 
count of 1*2 per cent 

• British Aerospace last week 
completed a 2100m private 
placement of debt securities, 
one of the first fat the US under 
newly-liberalised private 
p lac e m e nt rules, writes Step- 
hen Rdler. 

Standard A Poor’s, the US 
rating agency, assigned the 
securities a of A plus- 


Norway to look 
at stock Index 
futures trading 

By Karen Fossil in Oslo 

NORWAY is to consider the 
introduction of share Index 
fl pHpnt »n»H flitui e s 
following ■ stndy to be carried 

imt im ttrir wrfaMfahimm ^ and 

regulation by the Oslo Bonne 
and Kredlttilsynet, Norway’s 
securities regulator. 

The report is to be submit- 
ted to Finance Ministry 
sometime be t wee n June and 
the end of- the summer. Mr 
Roger Kristiansen, a bourse 
official, said the two bodies 
would stndy the ben efits and 
drawbacks of introducing the 
options and flitui e s , rales for 
♦h uf r Mnh ld Mh a, clearing 
and settlement and the eon- 
§4i aeti na of twAw. 

Yesterday, Norway started 
trading call and pot options 
for five Oslo bourse listed 
stocks, after n three- y eer ben. 

For tiie first day of trading 
890 contracts were made at a 
nrumlmtt nf NKrLlm Wlik 8H 
underlying volume of NKxSOm. 

“We are very notified with 
file p erformance on the first 
day of trading . . . the mar- 
ketmakers were operating 
witii tight spreads and a cou- 
ple of tfwwi during the day 
there was betterHqiddity in 
options than to the underlying 
shares,’* Mr Kri stian— s™- 

Mr Peter Warren of Oslo- 
based Moorgate Options said 
that he was pleasantly sur- 
prised by the outcome of yes- 
terday's activity con si d er ing 
there were just 25 investors 
signed cm at the securities reg- 
ister. 

The Finance Ministry said it 
was also “after a closer assess- 
ment, prepared to open the 
possibility for trading with 
share Index options.** Mr Kris- 
tiansen said that trading in 
fixtures would also be decided. 

Oslo Is seeking to gain a 
c om pe titi ve edge over OM Lon- 
don (OML), a subsidiary of 
Stockholm Options Market 
(OM), which i n t roduce d trad- 
ing in options on three Norwe- 
gian stocks on May 1L Three 
days before OML launched 
editions trading; it announced 
plans with OM in a linked 
market-place to start trading 
options on a Norwegian index 
during the second week in 
June. 


Hanwa Kogyo 
posts record 

By Stefan Wagatyf in Tokyo 

HANWA KOGYO, a steel 
stockholding company with a 
reputation for befog one of the 
most successful financial 
inves to rs in Japan, yes terday 

posted record annual profits, 
its performance undented by 
the upheaval lit Tokyo’s finan- 
cial nmtah tills year. 

Ubamsofirfated pretax prof- 
its for the year to March rose 
*L6 per cent to TOMbo. As in 
the past the biggest contribu- 
tion came from non-operating 
profits, which includes the 
company’s gains from zaitech, 
or flwanrfsi investments. 

Non-operating p ro fi ts were 
Y27.lhn, an increase of 17 par 
cent on the previous year. 
Operating profits from the 
group’s steel business readied 
YUtm, a 38 per cent increase. 


PolyGram to make top 
management changes 


POLYGRAM, the world’s third 
largest record - and mnsin com- 
pany and an 80 per cent owned 
subsidiary of the Dutch Philips 
, electronics group, aimonnwii 
that Mr David Fine, 61, wffl 
succeed Mr Jan Tiinmer as 
chairman of PolyGram NTs 
supervisory board.- 
Mr Timmer wffl be taking up 

his new role as president of the 
Philips group in July, while Mr 
Fine wffl relinquish hfe current 
PolyGram International posts 
of president and chief execu- 
tive at the end of year. 

Mr Alain Levy - PdyGram’s 
executive vice president with 
overall respo nsibility for popu- 
lar music, music publishing, 
France and USA - will be 
switching to Mr Fine's present 

positions at the start of 199L 

Since becoming president 


and chief executive in 1967, Mr 
Fine has led PolyGram 
through sustained growth. At 
the mid of 1989, 20 per cent of 
the equity was floated on the 
New York and Amsterdam 

Stock exc hange s, and for that 

year he was able to report 
record profits and sales figures. 
Net sales exceed $2bn. 

★ * * 

YVES SAINT Laurent, the 
leading French fashion and 
petftime company, said that Mr 

David Marsh , mawaglftg direc- 
tor of Parfuma Yves Saint Lau- 
rent UK, has been appointed 
director of all the company’s 
European affiliates. 

Reporting to the Paris head- 
quarters, Mr Marsh will 
« Manna additional responsibil- 
ity for the management and 
development of all Parfuma 


YSL operational activities in 
West Germany, Italy, Spain 
and Switzerland. 

*** 

MITSUBISHI BANK, Japan’s 
fourth largest commercial 
bank, announced that vice 
president Mr Tsuneo Wakai 
will be promoted to president 
for a two-year term. 

He will replace Mr kazuo 
Ibuki following a meeting of 
the board of directors sched- 
uled for Iaie-June. 

Mr Ibuki. 69. who headed the 
Federation of Bankers Associa- 
tions of Japan for a one-year 
period up to April 1989, wffl be 
appointed chairman of Mitsubi- 
shi Bank. He has been presi- 
dent wince June 1988. 

. Mr Wakai, 64, took up his 
present post in September 1986 
— he joined the bank In 1948. 


Goodman Fielder names chief 
to lead food group into 1990s 


GOODMAN Fielder Wattie, the 
large Australasian food group, 

ho* iwnm l Iff Mirimal NugBOt 

as the next managing director 
and dbf executive officer. 

Mr Nugent, 45, is expected to 
assume day-to-da y exec utive 
responsibilities for GFW on or 
before July 2. He was 
appointed to the board a year 
ago as part of the company’s 
current board re st r u c turi ng. 

He joined the company with 
15 years’ experience in the food 
swi agribusiness industries. 
His most recent appointment 
was as chief executive of 
Elders A gri b usiness Group. He 
is also a director of Elders IXL 
and several of its subsidiaries, 
and a director of National 
Commercial Union. 

GFW chairman Mr Pat Good- 
man, Who hM b «wn taking on 
i the role of chief executive on 
an basis, commented: 

“Mr Nugent's track record in 
developing new businesses, 
and substantially growing 
d il utin g ones in which he b«n 
worked, exemplify his creden- 
tials as the man to lead GFW 
into the 19908.” 

*★* 

TABHO MARINE and Fire 
Insurance; a leading Japanese 
non-life insurance concern, 
will name executive vice presi- 
dent Mr Koh Matsukata, 57, 


as president later this year. 

The official appointment will 
take effect from a board meet- 
ing to be held sometime after a 
J rmw 28 shareholders* meeting. 

Current president Mr Takera 
Ishikawa, 65, will become 

/-Viairmo-n The c fr fl l pnimuhi p is 

now vacant 

The company intends to 
change its name to Mitsui 
Marine and Fire Insurance 
from April 1 next year. 

★ ★ ★ 

AMETEK, the US diversified 
j pdngtrfol mannf n phiring com- 
pany, bag appointed Mr Walter 
B. Blankley as president and 
chief executive officer. Mr 
Roger Derr has been elected as 
chief operating officer and 
executive vice president while 
Mr Allan Korafeld has also 
been named an executive vice 
president will remain chief 
financial officer. 

Mr John Dandalides has 
retired as president i-wirf 
operating officer. Mr Derr has 
served as a senior vice presi- 
dent of Ametek since 1983. 

★ * * 

SMITH CORONA, the US type- 
writer maker 48 per cent 
owned by Hanson, of the UK, 
rnmud Mr WQBam Henderson 
president and chief operating 
officer, e ff ect i ve from July 1_ 

He succeeds Mr G. Lee 


Thompson, who will remain 

chairman and chief execu ti ve 
officer, as well as being respon- 
sible for the company's Office 
Supplies Inc and Histaconnt 
Corp subsidiaries. 

Mr Henderson had been 
executive officer and group 
▼ice president at Hanson 
Industries, Hanson’s US arm. 
*** 

MR STEPHEN Pistner, recent- 
ly appointed chief executive of 
Ames Department Stores, the 
Connecticut-based US regional 
discount stores chain which 
began operating unto Chapter 
U bankruptcy protection from 
creditors a month ago, named 
Mr Peter Thomar as an execu- 
tive vice president and chief 

finanrnal officer. - 

Mr Thorner, 46, has most 
recently served as chief finan- 
cial officer of Wheelabrator 
Technologies in Massachusetts. 
He will replace at Ames Mr 
Duane Wolter, who will leave 
the company in August 
**★ 

AT St Paul Companies, the US 
property and liability insur- 
ance group, Mr Douglas Leatb- 
erdale, president mu! chief 
operating offic er, ban become 
chairman and chief exec uti ve. 

Mr Leatherdale, 53, suc- 
ceeded Mr Robert Haugh, 64, 
on hia retirement 


Minorco 
forms US 
holding 
company 

By Kenneth Gooding, 

Mining Correspondent 

MINORCO, the Luxembourg 
based. South African-owned 
investment group, has formed 
a US holding company in Den- 
ver, Colorado, which eventu- 
ally- wffl hold all of its North 
American investments. 

The chairman of Minorco 
(USA) will be Mr Reuben Rich- 
ards, chief executive officer of 
Inspiration Resources, in 
which Minorco, part of Mr 
Harry Oppenheimer’s Anglo 
American-De Beers empire, has 
a 56 per cent interest 

Other directors will include: 
Mr Jamas Glanvffle, partner of 
Laxard Frdres; Mr Thomas 
Barry, president of Rockefeller 
Company; Mr Edward Beim- 
fohr, a partner in the law con- 
cern Lane & Mittendorf; Mr 
william Brown, former chief 
executive officer of Gold Fields 
Mining Corp; end three 
Minorco directors, Messrs 
Henry Slack, Roger Phfflimore 
and Anthony Lea. 

In March, Mmarco acquired 
for 2705m Freeport McMoBan 
Gold, which has changed its 
name to Mining. 

Mr Richards said the creation 
of Minorco (USA) established a 
base for the development and 
expansion of the corporation’s 
assets in North America. 

★ ★ ★ 

A NUMBER of senior ex e c u t i ve 
changes at Cyprus Minerals, 
the second largest US copper 
producer, include Mr Kenneth 
J. Barr, 63, being appointed 

rtmlmum arirt rhipf executive, 

writes Kenneth Gooding. 

He succeeds Mr John C. Dun- 
can, 69, who has become vice 

rliBimmn- 

Mr Chester B. Stone Jr, 55, 
fnrmariy mrnlnr vice president, 

coal and iron ore, succeeds Mr 
Barr as president and assumes 
additional dntiq s »« chief oper- 
ating officer. 

Mr Donald F. 57, i»b 

become an executive vice presi- 
dent responsible for acquisi- 
tions and exploration, as well 
as Cyprus's growing gold, iron 
ore and zinc business. Mr 
Thomas A. Williams. 54, who 
was president of Foote Mineral, 
which Cyprus acquired in 1988, 
has become an exec utiv e vice 
president responsible for lith- 
ium, talc and molybdenum. 



CZOOJMtJtoO ' - 
Floating Rate-Loan Notes 
Doe 1995 

la qnrjqnfancB with die terms and 
c o aiHi o u» of the Notes, notice is 
hereby pveo thee Cor the three 
mooshs Interest Period Cram (and 
inducting) 22nd May. 1990 to 
(but ocfaxSag) 22nd August. 
1990, the Notes will cany k rate of 
interest of 15Vfe per cent, per annum. 
The relevant Interest Paymen t Base 
w# be 22nd August, 1990 The 
Coupon Amount per £10,000 win 
be £381-23, payable agent 
surrender of Cbupoo No: 18 




May 1990 


Wb are pleased to announce the expansion of our 


Derivative Products Group 

to include 

Zero Coupon Bond Market Making 

Robert Dickey 

Vice President and Manages Fading 

Michael Meade 

. Vice President Fading 


FUJI SECURITIES INC. 

ftbnary Dealers in US. Yeasury and FederaA Agency Securities 
140 South Dearborn Street Chicago, ffinos 60603 


NewVbric 


London 


Fluent in 
27 International 
Futures Markets 


C 0 f.' M G 0 1 r V P E R S P ■: C 7 f V c 
INTER*. AT :G‘iAL MARKETS 


The only weekly futures chart- 
ing serv i ce devoted to all najor 
European and Asian markets. 

Call today far yoor bee tone 
(071) 353-9621 



londtoHMA 



Storing Flcaling Rate Notes 
due 1997 

in accor ds noa win toe provfetens at 
the Notes, notice Is hereby given that 
the rate of Merest for the period bom 
22nd May UNO to 22nd August 1990 
hn been feed at 15.125 per oent par 
annum. 

On 22nd August, 1990 interest at 
storting 190.62 per staring 6,000 nom- 
inal amount of the Notes, mid Interest of 
staring 953.08 per storing 25,000 
nominal amount of the Notes, wS be 
due against Coupon No. 23. 

P u l se P e nk OwponstoB 
London 

Reference Agent 


Banque ARJIL 


136, AVENUE DBS CHAMPSH£LYS£ES, 75008 PARIS- TELEPHONE : (1) 4U527J7 

An eventful Quarter for the independent Merchant Bank established in 

Paris in 1987. 

- After Tax Profits up 148% in 1989 toFr.Fr. 65.8 million. 

- Advisers to the Government of France on the cross-shareholding 
arrangements between Banque Narionale de Paris and Union des 
Assurances de Paris. 

- Adviser to TOTAL-Compagme Francaise des Pdtroles on certain 
nnf|nigi riraiR from Oikem and on the reorganisation of its interests 
in the Chemical Sector in Ranee. 

- Adviser in Ranee to Roux, Seguela, Cayzac & Goudard on its Public 
Offer for KLP Ltd, a cross-bender transaction initiated by Banque AijiL 

- Adviser to NJtlPJ*. on the sale of 111/119 Rue Reaumur, a 400,000 ft 
Office Building situated opposite the Bourse de Paris, for FtJt. 2,784 
miUicm, a record price in the Paris Property market 

- Manager, in France, of 36 Mutual Fund and Collective Investment 

totalling approx. Fir.Fr. 4000 million. 

- Manager of Oompagnie Indus trielle et Financifere de Presbotng, a 
leafing Development Capital investor in France and Europe, with 
Capital of Fr.Fr. 750 million. 

7, rue du Cirque, Paris 75008 
TeL 49.53.60.60 -Telex 649480 - Fax 45.61.16.07 
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Good reception for $1.4bn 
credit card-backed issue 


By Andrew Freeman 

THE FIRST credit card-backed 
global bond Issue was priced 
and launched yesterday by 
Salomon Brothers, A total of 
$L405bn was issued for the 
Standard Credit Card Trust, a 
special purpose vehicle for the 
securitisation of credit card 
receivables owned by Citicorp. 

The two-tranche deal met a 
good reception from a range of 
investors and by the dose of 
trading Salomon was claiming 
successful international 
pianemant of the paper. 

Citicorp is thought to have 
plans to securitise further 
large pools of assets, so 
yesterday’s deal win become a 
testing benchmark for the use 
of t he glo bal structure by 

non-sovereign, issuers. 

The five-year bullet maturity 
deal used a simple senior/ 
subordinated st r u ct u re, with a 
Letter of Credit from Fuji Bank 
providing support for the 
£155m Class Btranche. 

The Class A bonds were 
priced with a 9% per cent 
coupon at 99.66 to yield 80 
twins points over Treasuries, a 
level which inspired good 
demand. 

■ Most of the underwriting 
group found placement with 
European accounts far a fair 
proportion of their allotments. 

When the bonds were 
declared free to trade they 
were quoted by Salomon at 
99.70 bid, a premium to the 
issue price. 

There was less demand for 
the subordinated bonds which 
were priced with a 9% per cent 
coupon at 99.47 to yield 110 
basis points over Treasuries. 

The lead manager said the 
main interest was predictably 
from US investors, although 
some bonds were placed in 


Europe, 

The paper also traded at a 
small premium, reaching 99^0 
Ud. 

Salomon reported heavy 
over-subscription for the main 
tranche and argued that at 
least half the paper had been 
plar-pri outside the IB market 

Other syndicate members 
said the international 
placement had taken second 
place to very strong US 

tfnmanri an d that the deal’s 

centre of gravity would be in 

INTERNATIONAL 
PONDS 

New York. 

However, they suggested 
that around one-third of the 
paper had been placed in 
Europe. 

Complaints from selling 
group members that there 
were no bonds allocated to 
them met short-shrift from 
Salomon which said its 
primary responsibility was to 
the issuer arid underwriters. 

Elsewhere, Eurobond houses 
were busy absorbing the heavy 
volume from Monday. 

The Eurosterling sector was 
the subject of much fruitless 
speculation, but JP Morgan’s 
2150m seven-year fixed-price 
re-offered issue for Ford 
Capital BY had a fine 


The early strength of the 
gilts market made the par 
re-offer price look cheap and 
most syndicate members were 
able to make sales up to a high 
of 100%. 

Later in the' session, 
however, dealers reported 
aggressive selling of sterling 


assets in a market short of 
stock after the recent strong 
demand. 

As prices were driven down, 
the Ford paper fell bat* to 99ft 
bid. 

Although JP Morgan would 
not wawiwnt, the proceeds are 
thought to have been swapped 
into floating-rate sterling. 

In Switzerland, two new 
issues were the result of 
bidding competitions that 
divided opinion among leading 
houses. - UBS won both 
mandates. A SFi200m 10-year 
deal for the European 
I n v es tm ent Bank came With a 
VA per cent coupon at 102, 
terms described by rivals as 
very aggressive given 
unusually low underwriting 
fees of 2 pa- cent 

Both Credit Suisse and SBC 
declined their invitations. 
Towards the close of trading, 
the paper was quoted in the 
market outside fees at around 
less 2% bid, although UBS 
could not be reached for a 
juice. 

Caisse Centrale de 
Co-operation Economlque 
(CCCE) launched a SFrlSOm 
15-year deal with a VA per cent 
coupon at 101%. 

Traders said the terms were 
tight but acceptable, and 
reported reasonable demand. 

The bonds were trading just 
inside fees at around less 2% 
bid. 

Elsewhere, AMRO Bank was 
the lead manager of a very 
successful FI 500m 10-year 
issue for Unilever NV, only the 
second corporate borrower in 
sector this year. 

Shwn g d ome s ti c 
demand saw the bonds trade 
well frmidu fees at around 99.40 
bid. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
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Lifting the -roof on home-building finance 

Janet Bosh examines the prospects for the US mortgage-backed securities market 

I t was courageous of Fannie because new types of investors JA m nrtnmn*. fcankregulatory environment, ing capital standards. ^ _ 

Mae, the public co m p an y such as overseas institutions lw **_*!*! ****** the comptroller may move Thrifts will clearly not k 

chartered % Congress to have taken up the dadc, _ *p«**«a to US treasnry towards asking banks to adopt active because the enl 
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170 

1FNMA&6% 


I t was courageous of Fannie 
Mas, the public company 
chartered by Congress to 
| provide a continuous flow of 
funds to mortgage fenders, to 
invite Mr Lewis Raniari to he 
toe speaker at its confer- 
ence this week. 

Mr Ranted, who started hfe 
career In Salomon Brothers’ 
mail roam and went an to cre- 
ate the $1, 0001m market in 
mortgage-backed securities 
(MBSs), talked about the mam- 
moth thrift crisis and what 
troubles may be in store not 
only for the market but for 
future financing for home 
building in the US. 

At Issue is the estimated 
$80hn in residential mortgages 
and mortgage securities now in 
the hands of the Resolution 
Trust Corp (BTC), the gove rn- 
ment institution set up to over- 
see the bail-out of savings and 
loans. Perhaps as much as 
$70bn more will hang over the 
market as more thrifts go 
under or are twinmi under the 
government’s wing and Mr 
Rnnigri, at the pessimistic end 
of forecasts, believes in the 
long-run the market may have 
to absorb more than NOGbn. So 
far, the mortgage fnaritta- tuny 
survived the dumping of sub- 
stantial am ro ml a of securities, 
partly, Fannie Mae believes, 


because new types of in ve stor s 
such as overseas institutions 
have taken up the slack. 
However, Mr Raniezi 
believes the peace so far Is 
merely the calm before the 
storm which will break before 
the end of this year. The 
spread between MBSs and the 
Treasury band yield curve has 
held at a relatively narrow 180 
to 135 basis points - an indica- 
tor of the health of the mort- 
gage market - but he predicts 
this will rise .to 150 basis 
points. And this is Us most 
conserva tiv e estimate. 

One- of the main reasons for 
the stability of prices ao far has 
beat substantial purchases by 
comme rcial h^nk*. Their hold- 
ings of mortgage-backed secu- 
rities and their derivatives rose 
explosively to H90bn at the 
end of 1989, a 43 per cent 
increase from a year earifec. 

T he US Comptroller of 
the Currency is about to 
act on long-run con- 
cerns about this thrift-like 
build-up of mortgage as s et s tv 

fra ming a wynpi man i fa l ii i n that 

banks should not buy certain 
derivative mortgage-backed, 
products which the comptroRar 
regards as too risky. 

Some market participants 
expressed concern that hanks 








could stop buying the basic 
mortgage-backed products if 

they cannot buy the compan- 
ion securities. Mr Hal FTtrnki«, 
vice president erf the mortgage- 
backed division of Goldman 
Sachs, said that the new guide- 
lines could have « nmp frnpgpt 
but noted that ha^lm hnfaj a 
relatively small proportion, of 
file derivative securities men- 
tioned in guidelines . 

A seco nd is that, in 

a markedly more stringent 


bank regulatory en viro n ment, 
the comptroller may move 
towards asking banks to adopt 
an Interest rate risk compo- 
nent to their risk-based capital 
requirements. Currently, banks 
can, fin- example, invest in 30- 
year - Ginnie Mae mortgage 
securities without charging 
them against their capital, 
making them an extremely 
inexpensive investment 

The comp t reflert has 
certainly expressed interest in 
imposing such a capital stan- 
dard on banks - although any 
dedskm to do so would proba- 
bly taka some time to imple- 
ment — and, according to Mr 
Ranieri, they have already 

started to react to this possibil- 
ity: in the context of a large 
actual and potential overhang 

of 'securities, any limits on 
commercial banks’ purchases 
of mortgage-backed securities 
have to be taken' seriously, 
because it is ewnmit to idan- 
tify new classes of buyers. 

At the end at 1989, life insur- 
ance companies held gi£0.2ba 
in mortgage-backed securities, 
up 26.4 per cent from December 
1988 holdings. There is some 
doubt about whether they will 
continue to be as active, due to 
their exposure to high-yield 
brads and talk about state 
insurance commissioners rais- 


TTirifts wfll clearly not be as 
active because the entire 
industry is shrinking, not only 
bec a use of those institutions 
which have gone out of busi- 
ness but because many of 
those which are left have seen 
their capital cut dramatically 
after haring to revalu e thei r 
junk securities to the market. 

F oreign buyers are 
another possible new 
source of buying and 
have definitely been more 
active in the past year - over 
the past six months, Fannie 
Wan estimates that overseas 
in vestors have accounted for 10 
per cent of buying of new 
issues. However, compared 
with the size of the market, 
even their increased interest is 
still relatively minor. 

The only obvious group of 
investors who could st)Q> into 
the breach are pension funds 
which are underweighted in 
mortgage securities. 

Mr Ranieri believes that pen- 
sion funds could be enticed 
into the market if the structure 
of fie products and the yield is 
right but is concerned never- 
theless that the vast pools of 
capital whteh were once avail- 
able to the housing market 
have dwindled considerably. 


dantial amounts of securities. Some market participants A second txmnm jg that, in bonds and talk about state able to the housing' market 
partly, Fannie Mae believes, expressed concern that banks a markedly more stringent nwauimc c commissioners rate- have dwindled considerably. 

Canadian prices fail on news of government disarray 

By Deborah H a rp reeve s in London and Janet Bush fn New York. 

CANADIAN bond prices ■ US Treas u ry bonds reals- — " * 1 ■ ■■■■■ the market back down. 

plummeted yesterday as news tered healthy gains yesterday BENCHMARK GOVERNMENT BONDS The gilts market continues 

broke of disarray in Prime Min- in a rally which at least started — — - — — ■ ~ ■ — to be minted since investors 


#n*l farm*, a) Nonmailable- b) Undated. Non-caIlabl& c) taw increased from 330m. B or r o w e r option to r e de em In Ura at 
L1213. Non-ealtebto. d) Can after 10 years at lOI declining pa. a) Coupon pays tar first three months Van Libor flat, 
then 8% annually thereafter. Noi+callabte. Redemption linked to Niktoi stock Index. 


CANADIAN bond prices 
plummeted yesterday as news 

fnmkr* of disarray fa Primp Min. 

ister Brian Muhxmey’s Govern- 
ment trigge re d by the resigna- 
tion of Mr Ttiriwi Bouchard, 
the fb ivi r r m nwirt Minister. Mr 
Bouchard resigned over his 


n«Vi q . .hi 


BONDS 

separatist beliefe. 

Prices on 19-year CMMdian 
government bonds plunged by 
2% points pushing yields to 
1L26 per cent and widening the 

S read between Canada and 
e US to 2S9 basis points. The 
spread b e twe en bond yields in 
the two countries had been 
narrowing recently. 

The market remains fragile 
as the debate over the Meech 
Tnl«» aCCOrd tn domi - 

nate politics. 


■ US Treas u ry bonds regis- 
tered healthy gains yesterday 
in a rally whirii at feast started, 
because of a report in a Chi- 
cago newspaper that a Con- 
gressional investigation had 
revealed that there was around 
$50bn of unspent money which 
could be used to reduce tits US 
budget floRMt 

A Bush wiiiiiii l*ii *n<iw offi- 
cial said yesterday that these 
unspent funds had virtually 
nothing to do With the rioflr+fr 
and was a technical rather 
thaw budgetary issue. P ri v ate 
analysts said that the accounts 
reflected a pprove d appropria- 
tions that were not folly used, 
not cash. 

Despite these explanations, 
the haru-hnwir long hnrwi otb 

still quoted nearly % point 
higher in late trading for a 
yield of &61 per cent 

■ GILT-EDGED securities 
eased slightly yesterday as 
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technical trading dominated 
the market ahead of the 
release today of UK trade fig- 
ures for ApriL 

DK gilts saw a choppy day 


TMMtaf tataWMB PHc»Samm 


with a stronger o pen ing to the 
market - prompted - by 
rumours of Japanese buying - 
finding out by midday when 
rumours of a large sale pushed 


the market back down. 

The gilts market continues 
to be ffliqxnd since investors 
are unwilling to take positions 
in advance of the trade figures. 

A benchmark government 
brad, the 11% per cent 2008/07 
was off 3 ticks at 101& offering 
a yield that had risen to 1L59 
per cant from a previous level 
of list per cent. 

rn WEST GERMAN bonds 
edged higher in thin, hvhnlral 
trading as investors continued 
to sit on iHfeiimw. 

Traders watching their 
charts were reluctant to push 
brad yields over the psychology 
icaHy-important 9 per cent 
level and the yield on the new 
8% per cent federal brad rose 
to 835 per cent from 8.71 per 
cent The other benchmark, 
the VA per cent lfiyehr bond 
was fixed 10 pfennigs higher at 
9835, offering a yield of 8.77 
per cent. 
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Figures in p ar e n the se s show number of itaez 
stocks per section No. 


1 CAPITAL GOODS Q99) 

2 Building Materials (27) 

3 Contracting, Construction 06) 

4 Electricals (10) 

5 Electronics (29) 

6 Engineering-Aerospace C8>... ... 

7 Engineering-General (43) 

8 Meta Is and Metal Forming (6) 

9 Motors (1M - 

10 Other Industrial Materials (24) 

21 CONSUMER GROUP a78) 

22 Brewers and Distillers (21) 

25 Food Manufacturing (20) 

26 Food Retailing (161 

27 Health and Household 0.4) 

29 Leisure 02) 

31 Packaging^ Paper (12) 

32 Publishing & Printing (16) 

34 Stores (35) 

35 Textiles (12) 

40 OTHER GROUPS 005) 

41 Agencies (17) .. — 

42 Chemicals (23) — 

43 Conglomerates 04) — 

44 Transport (13) — ... 

46 Telephone Networkstt) 

47 WaterflO) - 

48 Miscellaneous (26) 

49 INDUSTRIAL GROUP (432) 

51 011 & Gas 08) 

59 5 00 SHARE INDEX (500) 

61 FINANCIAL GROUP 009) 

62 Banks (9) — 

65 Insurance (Life) (7) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (7) ........ 

68 Merchant Banks (7) 

69 Property 147) 

70 Other Financial (25) 

71 lnvestmemTrusU(67)... MM .... 

91 Overseas Traders (3) 

99 ALL-SHARE INDEX (681) 
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1 Up to 5 years.... 

2 5-15 years 
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RISES AND FALLS YESTERDAY 
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LONDON TRADED OPTIONS 
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TURNOVER IN futurM and options 
trading swelled yesterday sa the 
equity marfcet arnburtod on the 
latest leg of Its current rally. 

Some dealers believed dealing 
had been almost as hectic as last 
Thursday, whan the stockmartset 
rose sharply. But unllka last 
weak, the futures market'dld not 
lead the underlying Index higher. 

Initsad, the equity market set 
the pace for much of the day. 
re sp onding to 0m overnight gain 
on Wall Street and its su bse q uent 
a dv a nce when it reopened. 

For most of the session, the 
June FT-SE futures contract 
traded within a narrow range, 
mai nt a ining a 36 to 40-potot pre- 
mium over the cash Index. 


AIM In 460 S 42 58 16 20 2b 
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TRADITIONAL OPTIONS 


• First Dealings May 21 

A Last Dealings June 1 

• Last Declarations Aug 16 

• For settlement Aug 28 

For rale Indications see end of 
London Share Service 
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At one stage, during the middle, 
of the sess ion, the futures market 
took fright and the premium col- 
lapsed to around 25 points. How- 
ever. dealers said the market 
bounced back as the squeeze 
across the toturos and stock mar- 
kets continued to exert a strong 
influence on trading. 

The June contract cl o s ed at a 
33 point premium over the cash 
index and more than 10 points 
above fair value. 

In the options market, dealing 
was boosted by a large number of 
small and medium sized trades. 
Traders said the recent atockmar- 
ket moves had encouraged pri- 
vate clients and smaller Institu- 
tions into the options market 
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. - During the morning, call sellers 
and put buyers were In evidence. 
But the strong advance by midday 
on the stockmarkst encouraged 
call buyers. 

Hanson was the busiest stock 
option, and traded 4,065 con- 
tracts, divided between 3,820 
calls and 13S puts. The May 180 
calls were the busiest. -Turnover 
was lifted by one large trade, 
rolling over from die May to 
August series. It involved James 
Capel buying 1.000 August 200 
calls at 38p and salDng 1,000 May 
180 calls at 54p- 
Blue Circle was another busy 
two-way market, as 3,565 lots 
Changed hands, of which 1,457 
were calls and 2,108 were pule. 
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Readicut static as interest rates bite 


By Alice Rewetfiom 

READICUT International, the 
specialist textile group, yester- 
day announced static pre-tax 
profits of £i8.72m lor the year 
to March $1 reflecting the com* 
petitira state of . the UK for-' 

nlahing w marlw^L ' 

The main areas of weakness 
were consumer carpets, where 
Firth Carpets suffered from the 
Impact of high -interest .rates 

OD and firth Fu rnish- 

ings, which was hit by dferup- 
U on In file car Industry. 

On the financial front, the 
sharp rise in capital expendi- 
ture resulted hi a significantly 
higher interest bin of £&27m 
(£2. 43m). Readicut invested 
£14m in its businesses last 
year, a large part of which 
went to Vfescher, the Dutch 
carpet company acquired two 
years ago. 

The furnishings division 
managed to maintain sales at 


£S3nn but profits fell to £L6m 
(£5.7m) because of the prob- 
lems at the car carpets com- 
pany caused by the strike, at 
Ford and delays fe introducing 
the new. Rover range. . 

Carpets boosted turnover to 
£80m.(£59ra) and profits to 
£5.7m (£5.4m) as buoyant 
demand for contract carpets In 
the UK and US countered the 
weakness in consumer carpets.. 
Visscher fared well and Readi- 
cut expects the benefits of its 
investment to filter through 
thfg year. „ 

Yarns and- fibres boosted, 
profits to £5Jm (£5.7m) in spite 
of a decline in sales to £5Sm 
(£64m). Drake Fibres' and Plas- 
turfsere both benefited from the 
fen in polymer prices,' but JB 
Battye and JP Stonebouse. the 
spliming companies, suffered 
from tjbe.HZump in the carpet 

market. 


SOUTHAMPTON 

The Financial Times proposes to publish this 
survey on: " 

26th July, 1990 

For a full editorial synopsis and advertisement 
details, please contact either 

Clive Booth 
on 071 873 4152 

or Amanda Francis 
on 071 873 3553 

or write to : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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3ri Jaly 1990 
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FINANCIAL TIMES CONFERENCES 
THE PUBLISHING INDUSTRY IN THE 80s 
12 & 13 June 1990 - London . 

The third Financial Times Conference on Publishing will 
look at every aspect of a growth Industry - the business 
of books, magazines and newspapers from an 
international perspective. Strategies for success and 
survival will be reviewed as well as the Influence of the 
changing technology of print Speakers include: Andrew 
Knight, Executive Chairman, News International pic; Jim 
Warrlllow, President, Canadian Publishing, Maclean 
Hunter Limited; Juan Luis, Cebrtan, Publisher Chief 
Executive Officer, PHISA; Matthew Evans, Chairman A 
Managing Director, Faber & Faber Ltd and Alberto 
Vitale, Chairman, President & Chief Executive Officer, 
Random House Inc. 

WORLD GOLD CONFERENCE 
25 & 26 June - Venice 

The FT Gold conferences are unusual In that they 
attract mining companies, banks, investment houses, 
the Jewellery trade and officials - groups which meet 
together only infrequently. The 1990 conference returns 
to Venice where an excellent meeting in the World Gold 
series was held in 1988. Robert Guy and Dennis 
Suskind are to chair again arid Dr Lamberto Dlni, Dr 
Chris Stals and Emilio Garofalo FIlho are to represent 
the central banks. Hugh Morgan, Ned Goodman and J G 
Cluff are to contribute papers from the mining industry. 

New products are to feature strongly this year in a 
panel that includes Sidney Gold, Junnosuke Inoue and 
Trevor Robinson. A price panel is also in the 
programme and Timothy Green, Brian Marber and 
Alfred Schneider have agreed to participate in this. The 
jewellery sector features Vittorio GorE, and Dr Kurt 
Rlchebacher returns to the FT conference platform with 
a paper on gold in Europe’s monetary arrangements. 
Rolf Will! is to discuss the gold business not only In 
Germany but also In Central Europe and Jeffrey Nichols 
and David Pryde have also accepted invitations to 
speak. 

WORLD AEROSPACE AND AIR TRANSPORT TO THE 
YEAR 2000 AND BEYOND 
28. 29 & 30 August - London 

Over the past several. years the Financial Times has 
arranged a major conference Immediately prior to die 
biennial Fam borough Inter na tional Air Show. This year, 
the meeting is supported by the Society of British 
Aerospace Companies. 

The conference will focus on the massive growth In 
passenger and cargo traffic; to assess the impact of tills 
growth and the considerable demands it Is Imposing on 
all die existing facilities of commercial aviation. A 
special feature of the conference will be a day devoted 
to an assessment of the revolution taking place In 
aerospace research ~ and developments and the 
continuing need for co-operation and collaboration In 
European aerospace. 

All enquiries should be addressed to the: 

Financial Times Conference Organisation, 

126 Jermyn Street, London SW1Y 4UJ. 

Teh 071-925 2323 (24-hour answering service) 

Telex: 27347 FT CONF G Fax: 071-925 2125 


Industrial products. 
by a strong performance by 
Hoyland Fox, the umbrella 
frame manufacturer, increased 
profits to £3.7m (£3.6m) on 
sales of £28m (£27m). 

.Group turnover rose to 
£23U6m (221441m) and trad- 
ing profits to £21.99m 
(£2U4m). 

The combination of tough 
trading conditions and h ffiw 
interest charge affected earn- 
ings pec share, which fell to 
6.49p (7J4p), A small rise in 
the final dividend to 2£lp Is 
proposed making a total of 
(3.16p). 

Readicut said the current 
year had began well, although 
the furnishings businesses 
were still suffering from 
imp ac t of high i nt ere st rates in 
the UK. 

• COMMENT 


Readicut is such a rag bag of 
businesses that its perfor- 
mance is always difficult to 
assess. This time around the 
ebbs and flows of the Individ- 
ual divisions were even more 

firrtrHn than 1 natal The trou- 
bles at Firth Furnishings can 
be shrugged off as the. product 
of short term problems in the 
car industry. But consumer 
carpets are still struggling 
against the downturn in 
demand. Readicut does have 
some stars - i n umbrella 
frames and contract carpets 
but some companies axe bur- 
dened by Ugh flTgri costs und 
the group faces a tough task to 
pump up its margins again. 
The City expects another slug- 
gish year with a fan in 
profits to £l&n, which leaves 
the shares - up 2p to 54 ftp 
yesterday - on a plateau at a i 
prospective p/e of 9. 
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Rolls-Royce 
ADR plan 
receives 
green light 

By Nikki Taft 

THE US Securities and 
Exchange Commission has 
given a green light to an 
American Depositary Receipt 
programme for Rolls-Royce, 
the UK defence and civil 
aero-engine m a n ufa cturer. 

Trading in Rolls-Royce 
depositary shares was due to 
begin yesterday, with Bank of 
New York acting as the 
depositary bank for the 
underlying shares in Rolls- 
Royce 

Rolls-Royce shares have 
risen sharply over the past 
couple of months; compared 
with a 1990 low of 266p In 
early-March, they closed at 
220 p yesterday, up another 6p 

an the day. 

This has lead to rumours of 
stake-b uilding , with various 
competitors being suggested 
as likely purchasers. An alter- 
native theory was that the 
fartbcamliig ADR programme 

liad Stimulat ed amnmg 

CS institutions. 

Yesterday Rolls-Royce said 
that r eturn s on its latest sec- 
tion 212 notices - which allow 
a company to discover the ben- 
eficial owners of its shares - 
were only just coming back in, 
and it was no clearer as to the 
sources of toe buying. 


Carrington reflects on art market 


LORD CARRINGTON. 
former UK foreign seem- 
tary and chairman of 
CtnfsthM International, 
reflects oa tbs future of 
the world art market 
after the animal m oot in g 
y este r day - a day during 
which the auction 
house’s shares rose Ife 
to an aU-Unm high of 
aB4n. w ri te s Andrew HHL 
Last week’s suooosafid 
sales of Impressionist 
paintings Is New York 
had uadorplaBod the 
market, said Lord Car- 
rington. However, bo 
added that the strong 
g r ow th of recent years 
had sow flattened out, 
and buyers wore becom- 
ing more s ele cti ve - a 
trend bidloated by the 
S8AM (£4CL8m) record 
prios paM for Van Gogh's 
portrait of Mb physician. 
Dr OacbaL a* the Chris- 
tie's auction last Tame, 
day. “Very good p i e c e s 



As far as the rivalry b st wss w Clu lilies and Sotheb y' s Is concerned. Lord Carrington stB 
hsUl — t Ms compan y Is the fel r est of them eU. EerOer he taM s ha reholders assembled at 
the grot**** London headguartsrm M»out the board's discomfort at having to offer guaran- 
teed pile as to some a rt-owners - a controver sial appr oa c h p io n eere d by Sotheby’s and 
used for the first time by Christies last week. “Partkwlariy In the US, executors and 
trustees felt that If offered a guarantee they had to accept, and we «Bdnt tMnk ws could 


Referrin g to the growing stake In the auction house owned by ADT. Lord Carrington 
— at the group welcomed long- to rm s h ar eholders. ADT, a veh lc t s auction and security 
company he ad ed by Mr Miohael A s hc r oft, now owns 1741 par cant of Christies 1 total 
eqctty — or n surly 20 per cent of the onSnary shares , worth more than 2110 m. 

Mr David Hammond, ADT*s finance direc to r, was spotted among other shareholders at 
the ACM, but he chose to stay afloat about the company's intentions. 


WHO’S CEMENTING A 
£100 MILLION ALLIANG 


WITH THE 



. sftrts rjr,ui~ ! ‘y.r ISV* 



When Castle Cement considered the construction of 
a new £100 million cement kiln at Padeswood, North Wales, 
they needed to secure supplies of competitively priced fuel 
of the right specification for their energy- intensive process. 

They chose British Coal. 

Using dry-process technology, Castle’s kiln will prove to 
be more energy efficient than traditional wet-process kilns, 
therefore significantly reducing greenhouse gas emissions for 
each tonne of cement produced. 

And because it will reduce demand for foreign cement 


by about £50 million each year, Castle’s investment will 
make a major contribution to reducing Britain’s balance of 
trade deficit on building materials. 

Today, more and more companies continue to choose 
British Coal for its predictable price and secure supply. 
And by doing so, help British Coal play WAKE UP TO THE 

a vital part in holding down Britain’s NEW AGE OF 
balance of trade deficit. Ofil lLh 

No wonder British Coal is building COAL 
Britain s future. 


COAL 


i 
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Italian business had caused concern since at least last summer 

Administration for Atlantic offshoot 


By Davtd Owen 

THE ITALIAN subsidiary of 
Atlantic Computers will 
shortly be put into "controlled 
administration”, accordin g to 
the Dutch trustee in the bank- 
ruptcy of Atlantic Holdings 
BV, the principal holding com- 
pany for the collapsed com- 
puter leasing group's European 
operations. 

At l a nti c subsidiaries in both 
Belgium and France have 
already been put in the hands 
of administrators, said the 
trustee, Mr Ronald De Bunk of 
Amsterdam-based Stibbe, 
WalsHC and de Jong. Hniftmllari 
administration Is a process 
under Italian law whereby 
direct control of the manage- 
ment is taken on but share- 
holders retain the right to sen 
their Shares, he added. 

Administrators John Soden 
and Peter Padmore of Price 
Waterhouse were called In last 
iwmn> at A tlantic Computers 
pic, formerly the world’s third- 
largest c o mputer leasing com- 
pany, by its parent British & 
Commonwealth Holdings, the 
stricken UK financial services 
group. 

B&C, which is now seeking 
creditor support for proposals 
to sell all its major businesses 
to pay down debt, also pledged 
to write off £55Qm against the 
whole of its investment in 
Atlantic and asked for 
trading in its shares to be 
suspended. 

Internal «*™pany documents 
in the possession of the Finan- 
cial Times indicate that Atlan- 
tic's Italian business had been 
r angi ng concern giwrp at least 



Ashlay Ashwood 

Administrators John Soden (left) and Peter Padmore of Price 
W a t e rhouse, were called in last month at Atlantic Computers 


last summer. 

The minutes of a Meeting of 
the Board of Directors held on 
August 1 1989 at the company’s 
Mamas headquarters attribute 
"the poor results in Holland, 
Italy and Germany” to "intense 

wuiipaHtinn , wuwiflgmnftnt and 

sales force problems and in 
Daly a number of key users in 
the financial sector were buy- 
ing rathar Hum leas- 

ing.” 1 

Mote than four w>nnth« Tatar 

on December U 1989, it was 
noted in the minutes of a Meet- 


ing of the Exec ut ive Commit- 
tee of the Board of Directors 
that “Nucdo fomdiriTnari had 
resigned as Director of the Ital- 
ian subsidiary.” "There were 
plans to close the offices in 
Milan and Turin”, the minutes 
state, although “The Balogrte 
office would remain open.” 

"Further discussion ensued 
and the question was asked 
whether any profit could ever 
be made in Italy”, the minutes 
continue. “The Chairman 
stated that, the management 
should support the Italian 


operation and make every 
endeavour to ensure it 
becomes a successful operation 
provided its commercial viabil- 
ity can be clearly established." 

By Mart* 8 1890, according 
to the minutes of another 
Meeting of the Executive Com- 
mittee of the Board of Direc- 
tors, “Italy was a seriots 
problem.” 

Earlier this month, Messrs 
Sreian and Padmore that 
they were “not terribly hopeful 
about file prospects of recovery 
from the European 
operations." This was princi- 
pally due to a tiMn tax liabQ- 
ily in the Netherlands that the 
administrators feared might 
"soak up” realised values. 

Mr De Rank said yesterday 

♦hat ff y» p ntrfl nTarma had I wm 

contested and would take time 
to come to a head. "Same at 
the tax is indeed related to 
trawaiflHnna involving foreign 
companies”, he added. 

He said that negotiations 
were taking place regarding 
the prospective sale of solvent 
Atlantic’s European 


Those responsible for two 
BECC pension trusts have writ- 
ten to the trustee for tM Mta 
worth of B&C 7% per cent con- 
vertible unsecu r ed loan stock 
to demand repayment, a 
spokesman said. BICC Group 
senior executive and works 
pension trusts hnM ci-aom of 
the stock, according to 
lists obtained from the regis- 
trar. 


BOARD MEETINGS 

TODAY 

fcilMtii! Bon Bros. Caul dun. Compass, 
CountrysWa Piopsrtl— . Fsrry Ptcfcartno, Par- 
patutf. Whins YoikaNr* Tlw Mo a 
rmm AMrust New Deem. AmBrit Mume- 
donai. CtMmberlbi a HM, CourtauMs looped 
MenwBonai. Lend Seourtflee. REA. THbMe 
Heins Trimoco. 


ILatou 


Brooks Tool En gi ne eri n g . 
CMpenOil 

Evans Hihhf 

MAO 

Tsai 


June 6 
Jim 1 
May 30 
AUfJ. IS 
May 31 
May 31 
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Tace management considers 
proposals for cash buy-out 


By Vanessa HoukJer 

THE MANAGEMENT of Tace, 
the control equipment group 
that has been put up for ^ 
by its major shareholders, yes- 
terday announced that it was 
considering a buy-out 
A group Including Mr Dick 
Richardson, nmnuging direc- 
tor, and certain US managers. 


said they were investigating 
proposals which might lead to 
a cash offer. 

Their announcement follows 
a statement on Monday by 
shareholders owning 46 per 
cent of Tace that they wished 

to sell thatr holding*. 

Mr Timothy Lebua of Char- 


terhouse Bank said that the 
management group proposed 
to keep intact the group, 
including Goring Kerr, a 52 per 
cent owned quoted subsidiary. 
The nunug amfflt tMw> are 
being advised by Charterhouse 
Bank and Caatleforth Fund 
Managers. 
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Management Buy-out 
of 

The Normand Group of Companies 

NORMAND 



MOTOR GROUP LIMITED 


Acquisition Debt & Working Capital Facilities 

Pnnridciltv: 

Bank of Scotland 

Equity provided by A Mezzanine Debt 

Arranged by: 

Phfldrew Ventures 
Stocking Finance 

Provided by: 

NWS Bank pic 
NWS Trust Ltd, 


RUE OF SCOTLAND 


m 

'%-i 

f 1. 
)/"! * 


■<: \ — : i •. •••• - 


February. IVQO 






m 

& f, 

id 


jr-S 

?. ■ + 1 
via 
*: *<1 






ii 

m 


•V** 

■if-# 


*:< 
u 4 

si 

K-rj 

■ 


Senior Debt Facility 
to 

Partco Group Limited 


PARTCO 


for the acquisition of 
GKN Autoparts Distribution Limited 


«r- 

Bank of Scotland 


Bank of Scotland 
Bank of Ireland 

Canadian Imperial Bank of Commerce 
3i Group pic 
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Management Buy-in 

of 
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Wimpy Table Service Restaurants 
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Wimpy Restaurants Croup Limited 
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Aspinall 
buys back 
casino from 
receiver 

By David Churchill, 

Leisure Industries 
Correspondent 

ASP1NAIXS, rate of Lndnfs 
most famous casinos, was yes- 
today sold back to Mr John 
Aspinall, the founder of the 
casino bearing Jds nam» , fef 
an wteH m i fr w g f fl im^ 

The sale was a nn o un ced by 
Arthur Andersen, the receiv- 
ers of Leisure Investments, 
with* took over tite running 
of that c o m p a ny in eady May. 

Leisure Investments is the 
principal subsidiary of the 
Couztwell Group which 
for its shares to be 
at the hogiHfiing of Hay & a 
price of hp- 

Under the deal announced 
yest e rday, Mr AsptnaU is buy- 
ing the White Bln phaw* nnh 



John Aspteslfc will move the 

Mdnn to White rlnh 

In Mayfair and "certain 
understood to be the 
Tianij, gamtog tables 
other equipment, from the 
Anted! Cnan Clnfc aW» fa 
Mayfair. 

Mr John Talbot and Mr Tony 
Brieriey, Joint administrative 
receivers of Asptoall Csrson, a 
subsidiary of Leisure Invest- 
ments, said yesterday that 
"gaming has been suspended 


pending receipt of necessary 
approvals from the Gaming 

|»mh I and TJi wmfay JiwrfV-w ■. 

It la understood that Mr 
Aspinali will relocate the 
i-a«fa« at tiie White' Elephant 
Onb as toon as a- licence, is 
TUs -is- because the 
As pteaHs dub only 
a ehoet lease of under two 
years kfi to run. 

AsphwHs, like a number of 
other tjiuHiw eastnos, has gn * - 
fered over the past year as 
fewer “high-rolling" punters 
at its tables. Leisure 
angg yiit thin Is p ar t ly 
due to some Middle Eastern 
gamblers bring rest ricted by 
the rise in religious fervour in 
tete countries. 

Leisure Investments* ofter 
assets include the Barracuda 
casino and Lingfleld Park 
racecourse. The rece i vers are 
seeking offers for both titeee 
meets as going concerns. 

The problems of London’s 
casinos was also partly the 
reason for the feOnre of Mecca 
Leisure at the beginning of 
last month to achieve analysts' 
profits expectations. This 
caused a sharp drop in Mecca’s 
share price and a shnnp in lei- 
sure shares gawraUy. 


SOUTHAMPTON 

The Financial Times 
proposes to publish this 
survey on: 

26th July, 1990 

For s foil editorial sy nopsis 
and adv er tis emen t /fa*»hn 
please contact either 

Cffve Booth 
on 071 873 4152 

or Amanda Francis 

on 071 873 3553 

or write to : 

Number One 
Southwark Bridge 
London 
SE19HL 
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Astra being sued for £ 
in fees by its solicitors 


ByJmFuter 

ASTRA HOLDINGS, the 
munitions and fireworks 
maker , is bring sued for the 
payment of fees totalling 
£372,000, pins interest, by its 
solicitors BaSgys Shaw ft G&- 
lett 

The dispute has led to the 
re s i gn ati on from Astra'S board 
of Ur Laurence Bug s w ood, a 
non-executive director since 
February last year. Baileys 
Shaw ft ftfll P tt Khb been the 
company's solicitors since 198L 

Mr Aubrey Roberts, execu- 
tive partner, said the writ 
listed bring claimed 

from Astra Holdings and three 
subsidiaries. 

He stressed that Mr King 
swood had resigned from the 
Astra board solely because of 
the conflict of interest aHaing 
from the Aspute. Xt was not 
connected with the previous 
res i g nation s of toe five execu- 
tive directors who Had led the 
company since its 1966 listing. 

In the past financial 
toe com p any not only 


loss cm Its UK operations, but 
also purchased a Belgian sub- 
sidiary, FSB. which allegedly 
lost etsm last year when more 
Hum ff2m profit was expected. 

Efforts to agree a rescue phm 
ffwi«mift in Brfginwi, but Astm 
has already written off the 
f2Un paid out at the time of 

thft afl T nfoUTffly 

On the legal front, Astra also 
laces a writ from Mr Gerald 

. Tarm*^ Its fhrmo r rhairman He 

is pnrsulng a daim for £300,000 
compensation, a. figure mooted 
when he originally agreed to 
step down. That was vetoed 
after the arrival of his succes- 
sor, ifr.Roy Barber, In March, 
as was tbe payment of £200,000 
to anothe r director, Mr John 
Anderson. 

Mr Anderson has since 
resigned with a small amount 

Of He Han afai 

been arrested by the Ministry 
of Defence police and ques- 
tioned in connection with cor- 
ruption allegations concerning 
Ministry of Defence contracts. 


Be is doe to report to Bams* 
gate police station tomo rr ow. 

That Is also the date of a 
reappearance at Rams g ate 
ma gistrates ' court of anrther 
former Astra director and a 
Ministry of Defence official. 

Mr Christopher Gumbley, 
Astra’s former man ag in g direc- 
tor, is accused of corruptly giv, 
ing a BMW car, valued at 
£12,500, to Ur Dennis William 
Stowe, who is charged with 
receiving it 

Also arrested by the MoD 
police and due to report to 
Ramsgate police station this 
weekend are Mr John SeDens, 
Astra’s former sales director, 
and Lt Col L Hollingworth, 
who retired from the Royal 
Army Ordnance Corps in Feb- 
ruary. 

After Astra’s financial plight 
came to light, other directors 
Who resigned from the board 
woe Mr Jamas Miller, former 
firmivy directo r, »nd Mr Mar- 
tin Guest, who has stayed on 
as Hwhntod TTum wg er- 


Interest rates 
take toll on 
Fr ank Gates 

As forecast at the interim 
stage, second-half profits of 
Frank G Gates, the east Lon- 
don-based Ford main dealer, 
began to show ♦!«> of 

High interest r ates on its cus- 
tomers. 

The first ntno months of 1999 
Had met gp gcM Mll directors 

aaW, hnt rffppHx rBty in tow tlnal 

quarter no profit had been 
earned. 

As a result, and in spite of a 
5 per cent improvement in 
Safas from £78&n to whftn, 
pre-tax far 1889 *Jir pp d 

from w to ti asm, .. 

The tax charge fen to 
£896^60 (£850,000) after Which 
earnings per share were left at 
&84p (&83pX The recommended 

final dtvfetood la myhrnipij at 
JL75p. 


Yishay darificafioii 

Vlshay Interterimology, a US 
wi m pwnfai manu- 
facturer, which on Monday 
said it intended to bid for Crys- 
talato, a similar UK operation, 
yesterday «4arWiaJ its position. 

Crystalate is already subject 
to a hostile hid from IT Group, 
an fav jnstria l hridtogconmaiiy 
Vlshay. which is a possible 
white knight, said yesterday 
that whether it would Jain the 
fray or not was -depe n den t on 
the reaction of Cryatalate'a 
board to its 'p ropo sa br and an 
other 


BOC In link with NEC 
to market medical 
equipment in Japan 


By Andrew Hill . 

BOC GROUP, the British 

faHiwWal gacofl ami 

company, is to link up with a 
suhridiary of NEC Gotporation, 
tiie Japanese electricals com- 
pany, to market medical equip- 
ment in J«pm 
The new subsidiary will 
have total capitalisation of 
7100m (£390,000), of which 55 
per cent will come from BOC 
and the balance from NEC 

NEC San-ei already distrib- 
utes medical equipment, 
indnding monitors, produced 
by the BOC company 


fffimada 

The British group is also 
involved in respiratory care 
products and anaesthesia 
systems, while NEC San-ei 
rnaiwiy manufactures patient 
monitors. 

The new joint venture, to be 
called Ohmeda ft San-ei, will 
be based in Tokyo. 

BOC announced in March 
that it might float off its 
healthcare division, but 
restructuring in preparation 
for snch a move is expected 
to take at least 12 

mmi tlw . 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date Of 

payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

yaar 

BriBsh Airways — _ -Jin 

6.05 

_ 

625 

685 

7.75 

BritA Amm-Ffim tin 

5 . 66 

June 28 

605 

63 

7.425 

ChMtorttald «« 

11.1 

July 10 

10 

173 

IB 

Qatar (Frmik Q] fin 

2.75 

July 17 

2.75" 

2.75 

2.75 

BtonkatovTal fin 

4-2 

July 31 

3 

6 

4.5 

Prowtbm ftn 

63 

- 

3 A 

5 

5 

IIMataii tovTst fin 

1275 


11 

2 

If 

RmnBguI Inti fin 

Z81 

- 

p «y> 

3.44 

3.16 

Scoffs Rm< fin 

B.6 

Aug 10 

43 

66 

43 

ShirM favMt fin 

65 

July 31 

645 

16.75 

15.5 


DMdancfe shown pence per shore net except where otherwise stated. 
■Equivalent after allowing, for . scrip . issue. -fOn capital Increased by 
Hghfa and/or acquisition taama. 8USM stock. SUnquoted stock. «Thlrd 
mar k e t ?For five months. ' _ 


TO« sdwiia— Jir faiwaedti meififf a nn poMi the R c g o fat io w of the Carnal ot The SfoA E s riung e of Tfas United 
r ii^ iii M sad lbs iwi jwi nmi» H (“Hie ftn»^ EjuAngp’') nd does <M> iy. juj iovinuiaa far any 

peaoo to wdenrihs far or |iiurhti torn. 

AppBcadoa haa bean mode to ttw Comcfl at The Stock EadneaB far the grant of p e nniwhi o to deal in tho whole of 
tho lamed Oiifiuaij Share apU af Proton Fn l rmiinad PL C, iwe d and bring tamed is dM Unfitted Securities 
Maxket. ft it em|*aataed tfantno andtoeion hat been made te the Oidmmy Sham capital to be admitted to the Oifidal 
Lot. ft ta expected that dedn^ fa die Onfinaiy Sbana «U coamxaoe oe Ibesday 29* May W90 l 


Proteus 


INTERNATIONAL PLC 

Cfacoq mai ad in Bnfhnd aader too Cnmpani ca Act P8S with nontber 2459087) 
Placing by 

ALLIED PROVINCIAL SECURITIES LIMITED 
of 

5^73^33 Ordinary Shares of 2p each 
at 84p per share 


Isned and to be tatued friDy paid 
£680/100 in 34fi00fi00 Onfinary Shams ct 2peach £429^66.66 

Proteus Intaaatioaal PLC opetates m three principal areat of batfaeat: Sofitraie Prodoct* (PROMETHEUS and 
PROTEAN IQ, Coatract Design Co— i ksaqr and Propri eta r y Prodnctm primarily far B« pfaraiM ti-ai »r»hit -y_ 
Rdlp«ticdlaao<iheOotBpany are ar ritahle and copiw may be obtrined dn ri n r norm al barfneMlwnm on »ny 
(Smmdays mad jmbOc boSdays excepted) op to and tockxfing 4tk Jtaoo 1990 tom: 

AJQed Provincfa] Protem hne maH o uri PLC AlOed Pravfanal 

Corporate Serrias Proceaa Home, 48 Stockport Road 

BeanfmtHbae Marpie, Cbeafatae SK6 6AB ShacUetoo Home 

9V96 Newton Street 4Batdebrldge Lane 

Birmingham B31PB London SE12HY 

and dnrtag ooonal brnhwm boms on 24tb and 2Sdi May 1990 (tor ooBectkm only) trim* the Company Anoomrsamato 
Office, The 'Stotk Exctnsge, 46 Fhabary Square, London EC2A 1DD. 


Wednesday 23rd May 1990 


Notice to B on d ho Ma w 

CITY OF 
COPENHAGEN 

8Vi% 1979/1991 BONDS 


Units of Accent 

to the pw r awa af tie 
Purctasae Pond, notice ta hereby 

erea to BoodkoMos tint bo 
Bonds tan been pantaacd for 
the Ponhsao Fond during the 
t ee tv e- month period Brant May 
IS, 1989 to May 14, 1990. 

Amount outstanding: EUA 
18,401,000 

May 23. 1990 

The foal Agent 
tREDIETBANK 
SA. mXFMBOCRCEOtSE 


To the Holders of 


Series F, Class F-l Floating Rate Bonds 
Doe February 20 , 2018 

Purauant to the Indenture dated as of February L 1985 
between Sfaeacsoa Lehman CMO, Inc. as Issuer and Texas 
Commerce Bank as Dustee, notice is hereby given that the 
imerett rate applicable io the above Bonds for the interest 
period May 20, 1990 through August 19, 1990 u " 
determined in accordance with the applicable provisions of 
tiie Indenture, is 9.0625% per annum. Amount of intered 
payable is $173-32368169 per $10,000 principal amount 
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Generate has 2.3% of NW Water 


By Andrew H1H 

COMPAGNIB G4n<Srale des 
Bans; France's largest water 
supplier, yesterday confirmed 
that it owned a iSper cent 
stake in North West Water, one 
of Britain’s largest water com* 


It is the first nffirial Indica- 
tion of G&erate’s investments 
in the newly-privatised water 
companies. ' 

However, the Trench com* 
pany would not comment on 
whether it intended to increase 
its holding in North West or 
whether it owned stakes in 
other water companies. 

Gdndrale already controls 
four of the much smaller statu- 
tory water companies in the 
UK, and built up its North 
West holding last December 


When t rading hwaii in shares 

ofafi 10 former water authori- 
ties. 

North West, one of only two 
British water companies listed 
on the FT-SE100 Index, said 
yesterday that tt had not met 
Gdndrale but regarded the. 
Freaxih company in the same 
light as any other shareholder. 

Lyonnaise des Earn, G6n6r- 
ale’s great rival, announced 
bolrifogsinthree of the priva- 
tised companies - Anglian 
Water <9 per cent), Wessex 
Water (6 per cent) and Severn 

Trent (2 per cent) - within a 
week of the start of dealings in 
December. Fully-fledged take- 
over attempts would be pre- 
vented by the Government’s 
special "golden share" in 


each of the newly-privatised 


Until this week Gdndrale, 
which has generally kept a 
lower profile than Lyonnaise, 

had not revealed any holdings. 

Investors are not obliged to 
declare stakes of less than 5 
per cent. 

North West’s partly-paid 
shares rose to a peak of 171p in 
February, against the flotation 
. price of loop, but have since 
slipped back. They dosed at 
161p yesterday, up 4p. 

A third French investor in 
the British water industry — 
SAUR, a subsidiary of the con- 
struction group Bouygues - 
has also kept any investments 
in the larger water companies 
to itself. Between them. SAUR, 


Gdndrale and Lyonnaise con- 
trol 12 of Britain’s 29 statutory 
water companies, which supply 
water alongside the former 
water authorities. 

Last a plan which 

might have left Gdnfirale in 
control of two more statutory 
water companies was thwarted 
when the Monopolies and 
Mergers Commission ruled 
that a proposed merger 
between the two companies 
and a third, owned by G4n6r- 
ale, would be against the pub- 
lic interest However, Mr bn 

Byatt, director-general of water 

services, was given three 
months to show whether bene- 
fits from cost savings as a 
result of the merger could out- 
weigh public interest concerns. 


US programme plans setback for TVS 


By Raymond Snoddy 

MR JAMES Gatward's TVS 
fgn te rfainnwm* ha^ suffered a 
blow to its programme-making 
ambitions in tha US. 

Capital News, the company’s 
prestigious newspaper drama, 
has not won renewal on the 
ABC network. 

When ABC announced its 
autumn schedules earlier this 
week, Capital News, a drama 
loosely based on the Washing- 
ton Poet, was not among them. 

Mr Gatward, who was in 


New York to hear the sched- 
ules announced, kept *r*» 
elaborate 4400,000 (£236,000) 
newspaper office set . in moth- 
balls at MTM’s Los Angeles 
studios when the 13 part aeries 
was completed in the hope 
that a new series would be 

f w iTn I w oiwd. 

Capital News was one of four 
programmes that MTM, the US 
production subsidiary of TVS, 
the independent television 
company, had accepted for 


the US networks *Hs 

The first, Newhart, a comedy 
series in its eighth year, ends 
thfo year. 

CBS and NBC will each 
decide on the future of their 
MTM shows - City and FM - 
with in the next - ten 
days. 

All three -new shows were 
taken off the air temporarily 
(hiring the May ratings sweeps 
when the networks concen- 
trate on their most popular 


pr ogrammes — not the same as 
cancellation but usually not a 
good sign far the chances of 
renewal. 

But if all three programmes 
fail, and only 15 to 20 per cent 
of shows get a run in 

the US, it will mean that MTM, 
which cost TVS 3320m, will 
have little more to offer for the 
immediate future than library 
programmes such as Hill Street 
Bines, St Elsewhere and Lou 

flwmt 


NEWS DIGEST 


Chesterfield 
Properties 
tops £12m 

A RISE OF almost £10m in 
rental income to £24. 34m 
helped Chesterfield Properties 
increase pre-tax profits by 14 
per cent to £l2.l2m in 1989, 
against 210,67m. The rise was 
achieved in spite of an increase 

in interest charges from 
to£lQ.03m. 

Net asset value at the end of 
the period was l,434p, against 
L362p a year earlier. Mr Roger 
Wingate, managing director, 

said that although the Increase 
in net asset value was modest 
he was grateful that the gains 
of the last two years had been 
consolidated ggwinct the back- 
ground of a deteriorating prop- 
erty market 

Earnings per share were 
3433p (32.88p). A final dividend 
of ll.lp (lOp) is proposed mak- 
ing a total of 17-fip (16p). 

Portfolio restructure 
benefits Monks 

The net asset value of The 
Monks Investment Trust 
improved 18 per cent, from 
824Ap to a record 383J2p per 
share, over the 12 months to 
April 30 1990. 

During the year the trust’s 
portfolio was restructured with 
increased commitment to 
Europe, especially West Ger- 
many and France, while the 
UK interest was reduced from 


39.2 per cent to 2&9 per cent 
with the portfolio adopting a 
more defensive character. 

Net revenue amounted to 
£5A5m (£3.72m) and earnings 
per share expanded from 4.79p 
to &5lp. A proposed final divi- 
dend of 42p makes a total of 6p 
(4Jjp) for the year. 

Scott’s Restaurant 
nears £700,000 

Scott’s Restaurant, operator of 
restaurants in London, 
reported, pre-tax profits of 
£694,000 in 1969, compared with 
a loss of £420,000 in the previ- 
ous year. 

The company said that high 
interest rates did not appear to 
affect trading in the second 
half but added It was too early 
to predict the outcome for 1990. 

The result was helped by a 
profit on sale of investments 
and other income of £28L000 
(£87,000) and interest receiv- 
able of £3,000 against a charge 
of £180,000 last time. 

Turnover was £6.77m 
(£6.23m). After tax of £220,000 
(£36,000) earnings per share 
were 80-85p (BL24p losses). A 
stogie dividend of 8U5p (<L3p) is 


Personal Assets 
uav declines 6% 

Net asset value of Personal 
Assets Trust foil by 6 per cent 
from 61.44p to 57.74p over the 
year to April 80. 

Earnings per share 
decreased to l.09p (1.46p), 


mainly reflecting a lower level 
of liquidity being held through- 
out the year compared with 
1989. 

Total Income for the year 
was down from £476,000 to 
£395,000 and after interest and 
expenses, little changed at 
£176,000 (£171,000), pre-tax prof- 
its came out at £219,000 
(£305,000). 

The dividend is maintained 
at a proposed ip (there was 
additionally a special payment 
of 0.25p in 1988-89 making 
L25P). 

European Project 
Investment Trust 

Net assets per lOp share of the 
European Project Investment 
Trust stood at 492p at the end 
of December 1989. 

Stock Exchange listing for 
the trust was granted on 
December 5. Directors said that 
during the short period of the 
company’s existence insuffi- 
cient Income bad been gener- 
ated to justify payment of a 
dividend for 1989. 

By April 30 this year, net 
asset value bad risen to 51Rp. 

Assets setback 
at Ralston 

Net assets of Ralston Invest- 
ment Trust stood at 78p at 
March 31 1990 - a decline of 16 
per cent on the 93.4p of a year 
earlier. 

Net revenue of the trust, 75 
per cent owned by Caledonia 
Investments, amounted to 
£528,000 (£274,000) for five- 


month period to end-March 
1989). Earnings per share 
emerged at 22p, up from 1.14p. 
A final dividend of Utisp is 
proposed. 

Shires Investment 
raises revenue 

Shires Investment suffered a 
fall in net asset value in the 
year ended March 31 1990 from 
300. 16p to 287.26P per 50p 
share, or from 25l.73p to 
24238p fully diluted. 

Net revenue however, 
increased from £2.6lm to 
£3.01m, after tax of £895,000 
(£871,000). Fully diluted earn- 
ings per share were I6.43p 
(I5.l9p) and the recommended 
final dividend was 5-5p for a 
total of 16.75p (15£p). j 

Gross revenue advanced, 
from £6 .53m to £7.04m. 

F&C Eurotrust 

nav improvement 

F&C Euro trust reported a net 

asset value at March 31 of 
393-8p per share at par and 
376.3p per share fully con- 
verted. The figures compared 
with 296 _9p and 276.2p respec- 
tively 12 months earlier. 

As usual, the trust 
announced a net deficit for the 
six months to end-March — 
£380,000 against £137,000 - 
reflecting the fact that most 
European companies pay their 
dividends in the summer 
months. 

The loss per share worked 
through at L79p (0.75p). 
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To Advertise 
PROPERTY TO RENT 

Furnished iettings Company and . 
Embassy Lets 
Long and Short Term 
All appear in the FT every 

Monday and Saturday 

Further details from Richard Wa!Ungton , 
TELEPHONE 071-073 3307 



Kingdom off Denmark 


US$250,000,000 

Boating Rate Notes due May 1905 

In accordance with the description of the Notes, 
notice is hereby given that for the Interest period 
May 21,1990 to November 21,1990, . 
the Notes wiH carry an Interest rate of 10% per annum. 


November 21 ,1990 against coupon n°n 
wQI be US $ 51 1.1 1 for each US S 10,000 Note. 


The Aaant Bank 

KRED1ETBANK 

SLA. LUXEMBOURG BOISE 



ThU ratio* ta tuned in eompBmem wllli thr naqu R t m antt <4 A* Councff <4 The 
JfruamatiorafSCK icExchongecftt* Untied Kingdom and ft*FUpu«teqf MnkUMtef 
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Stock EMttongejor the gent tfpcmtafarj la deal in AffOnAiap Shams cfBWOMME 
DISPLAYS Pie. Issued tmd now bekts Issued, M the UnBsud Securities Marfa* B ft 
emphasised that noappBmtion has been madejbrthneshan* tube admitted to listing. 
BBeW*<adthi*deitouacanm*Ken 

INNOVARE DISPLAYS Pic 

(bn.oip ora t t*tar>dteg l3 tertdtn En ehndundsrtheCe*npaBlesAct.lS8S. 
Registered No. 2464882) 

The Cxaup'abusiaeai Is the pradu&toa end siiect mosaic tiaphy screen i* ,* em* ■ 

Placing by 

Corp or ate Broking Services limited 
of 750,000 Ordinary Shares of 5p each sd 200p per share 


Authorised 

£250000 


* ShnCaptof 
fctiowtng the Placing 
Onfintty Shores dl 5p aach 


Anted m/new 
babtihMuxdjuBsfpald 
_ G9Z359.60 


FuD ptoHaian of the Con^wny nrewwltabk through tlw Erie! Ftnwctei USM Senile* 
wdcnpiMmay be cbBrfnad during nonnd baton* houn an any V to d ri apSatorfapa 

hraklkdidMC «NDRit«d) VP *Q BBdl 
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6th Jane, 1990 tone 
Untied ■ 

ECZM7AL 

nraiS25di May. 1990 &om 
Qffico, The Stock Exchange. 
London K2AIDD. 

UBS Phffilpx&Diew limited 
23rd May. 1990 


h short, we are. Wiggins Teape Appleton is a leading 
manufacturer of speciality business papers and supplied 
over 1 million tonnes of paper in 1989. 

For example, we're the world's number one in the 
manufacture and sale of carbonless papers with the 
broadest range of products used to make multipart 
business forms, such as receipts, invoices and statements. 

We are a leading manufacturer of thermal papers 
with over 30% of the US market and some 15% in Europe. 
Sales of -thermal paper, used in fax machines and bar 
code label printing, Have seen high growth thanks to the 
speed and convenience of both these processes. 

In Europe we're one of the largest manufacturers 
of fine watermarked business stationery. 


WIGGINS 
TEAPE 
APPLETON 


MAKING PAPER WORK 



We have long established and internationally 
known brands such as Conqueror) now available in 
70 countries worldwide. Other brands include NCR 
Paper * and Idem carbonless paper brands, and Optima 
thermal paper. All essential to today's business 
technology. 

And through our own commitment to technological 
leadership, we are constantly working to improve the 
qualify of our products and efficiency of our processes 
to meet the high standards our customers expect. 

As the largest UK-owned paper group, Wiggins 
Teape Appleton aims to maintain and build on its leading 
position in the speciality branded business papers 
industry. 

onTwS»Ka*j« fa A ra dt i ^CT ^ipo»^ 'tortiepropoiadkrt>wiucHonrfWiC8iiB^»op*AppMonr *7 
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Prowting weathers storm with £ 16 m 

By Jane Fuller 


Platon 

maintains 


PROWTING, the RnJsfiabased 
housebuilder, limited the fan 
into pre-tax pro® to 27 per 
cent m a year in which the 
number of homes it sold more 
than halved. 

While only 704 were 
sold in the year to February 
28, compared with 307, turn* 
over fell fay 23 per cent 
to £61.Mm (£80- 12m), Tax- 
able profit, dented by a 
near sixfold increase in inter- 
est to £3 -23m (£550.000), 
declined from £2l.95m to 
£l&12m. 

Mr Terry Roydon, managing 
director, said the company 
had stuck by its policy of max- 
imising margins rather than 
sales. 

The average selling price 
had risen from £107,000 to 
£141,000, partly because more 
large houses were sold and 


partly because o£ price rises in 
1988 and early 1989. 

He was expecting the aver- 
age price this year to be 
£125^00. The volume of sales 
had been at 80 per cent of last 
year's level in the first five 
months of 1990. 

To try to protect margins, 
overheads had been cat, 
including winTriug 100 of the 400 
employees redundant 

A deferred payment of El 2m 
tor land bought before Febru- 
ary 1989 was the main reason 
for debt increasing to £18-4m 
(£7-3m). giving gearing of 24 
per cent 

Mr Roydon said it had not 
been bought at a high price. 
Most of the company's land 
hank was " old and cheap.” The 
average price per acre was 
£125,000 and for the average 
plot the land cost represe nte d 


only 15 per cent of the expected 
selling price. 

It has sites with plan- 
ning permission for 5,500 
houses and further tranches 
with the potential for 3,500 
units. 

Prowting also deals in land. 
Last year two sites were sold 
with commercial/mdustzial 
planning permission, one of 
which had been converted 
from residential to a supermar- 
ket proposal. 

Earnings per share fell to 
(23-3p). A recommended 
dividend of 32P makes an 
unchanged total of 5p. 

• COMMENT 

Although this 80 per cent fami- 
ly-owned company is weather- 
ing building storm with 
comparative calm, the worst 
billows have blown in sines the 


year-end. Before that, in spite 
of the priority given to protect- 
ing margins, they were eroded 
in the second half - prior to 
the last turn of the mortgage 
screw. Apart from the diffi- 
culty of the southern housing 
market, it is likely that the 
company will reap rather less 
from non-reridential land sales 
this year. Interest payments 
may rise a little further, but 
partly for good longterm rear 
sons as Prowting uses to bal- 
ance-sheet strength to pick up 
pieces from fallen rivals. The 
picture of long-term strength is 
confirmed by the land bank 

and an estimated asset hacking 
of 2Q0p per share. A pre-tax 
profit of £lL5m gives a pro- 
spective p/e of 1L5, reflecting 
the company's quality in what 
Is generally seen as a disaster 
area. 



Globe holder criticises Coal pensions 9 bid 

By John Thornhill 


SIR JOHN WOOLF, nhahnian 
of British & American Film 
Holdings, the investment and 
film library company, has 
taken the unusual step of 
speaking out about the current 
hostile bid by the British Coal 
pension funds for Globe Invest- 
ment Dust 

In his statement accompany- 
ing B&A’s annnal results. Sir 
John criticised the pension 
tends for making a -bid which 
tfai yfliunpil shareholder s with a 
forced crystallisation of tax lia- 


bilities. 

“It awwc entirely irrational 
that privileged tax exempt 
funds should be In a position to 
force tax paying companies 
and individuals to become lia- 
ble to Capital Gains Tax 
through no actum of their own, 
and I suggest that tins calls for 
some action to be taken by the 
institutions and possibly the 
regulatory authorities,” he 

fpirl- 

Sir John suggested that 
there was a strung case for a 


complete exemption from Capi- 
tal Gains Tax in respect of 
long-term holdings of over five 
years. “I think short-term CGT 
is fine but- long term it is not,” 
he said yesterday. 

B&A - wfatefi holds 170,000 
shares in Globe Investment 
Trust - was recently forced to 
sell to long-standing hnMfng 
in the Smaller Companies 
International Trust following a 
takeover fay the British Steel 
Pension Fund. 

Although in ffrfa b&a 


accepted a loan stock alterna- 
tive it wffl still be liable for 
CGT on redemption of this 
stock. 

The company announced 
yesterday that its net asset 
value, excluding film rights, 
had ziseax to 795.4p at the end 
of the period (580.7p). 

Pre-tax profits were £927,235 
(£714,790). Earnings per share 
amounted to 25-04p (19.58p) and 
the proposed final dividend of 
5.65p brings the total to 82p 
(7.425pX 
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recovery 
with £0.4m 

RECOVERY measures taken 
over the past two years 
enabled Platon International, 
the USM-quoted instrumenta- 
tion concern, to m aintain the 
improvement shown at the 
Interim stage a nd to exceed 
budgeted profits. 

Following the return to 
profit at midway with E16&000 
(£134,000 loss), the company 
turned in £40%000 pretax for 
the year ended March 30 1960. 
This compared with a £561,000 
loss previously, of which 
£506,000 related to the farmer 
electronics division. 

Turn over on continuing 
activities improved 14 par emit 
to £5.18m (£4.56m) r while 
exports rose by 15 par cent. 
Earnings per share were 5.7p 
(i3-2p losses). 

Borrowings were reduced to 
give a year-end gearing of 68 
per cod, down from 140 per 
cent a year earlier. 

Mr James Butterfield, chair- 
man. said 1989-90 had u pto a 
rise in turn o ve r and a re turn 
to profitability as the comp an y 
h ad concent rated on the core 

liH>i.rmM«ifeiHnn himlTiPM. 

"We must build upon fUs 
foundation to ensure that 
thaw trends and that 

the group generates sufficient 
profits to enable a return to 
ttn pn yiiMwi* of dividends to 
shareholders in the foresee- 
able future” he 


30% annualised 
pay rise for 
Mecca chief 

Mr MWind Guthrie, rfmlrqiini 
and chief executive of Mecca 
Leisure, last you: earned a sal- 
ary of £145,000, according to 
tiw company's smmal report 

That compared with 
£13&000 far the 15 months to. 
tim end of 198% equivalent to 
an annualised £110,000, and 
repre se nt ed an annnal rise of 
80 per cent 

Mecca shares fell sharply 
last month after tim com pa ny 
shocked the City with the 
orient of its bonowtngs. It 
mart* ore-tax p rofits of £9Um 
on turnover of £588m in the 
year to December 81. 

Two other directors earned 
b e tw een £9M00 ™d £100,000 
In tiie period. 
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The Skanska Group 
bases its straight on 
construction, 
property, financial 
and industrial 
operations. This 
makes Skanska into 
one of Europe's 
leading companies 
with a worldwide 
reach. 

The Parent Company's order backlog at year end was 
more than SEK 16 billion, which represents an 
increase of more than 30 per cent compared to 1988. 

During the year, approximately SEK 3 billion was 
invested in properties managed by Skanska, with 
increasing investments overseas. The corporation 
share portfolio showed a very positive development. 
A number of international contracts were gained. 

The preceding years* trend has continued, and indicates 
growth as a result of both company expansion and 
acquisition. During 1989, Skanska acquired a 33 per 
cent share in Norway's leading contracting company, 
Selmer-SandeEn i repieD 0 raA 

Skanska further reinforced its position al the North 
American market with the purchase of Slattery 
Associates Inc. The company also increased its 
prcriorc 49 per holding mKad Koch Erecting Cb 
Inc with the purchase of an additional 41 per cent of 
die shares. In April 1990, Skanska purchased Sordoni 
Construction Company. With annual sales of about 
USD 180 M, this project management company is 
active in the New York area. 


WEDEN 
ANNUAL 
REPORT INDEX 

1990 


The decl in i n g Swedish market compels increased 
activity on the intern a tion al front, in the construction 
as well as in the acquisition of properties. £fai«fct 
acquired a number of nurjor development projects in 
such citie s as Copenhagen, Frankfurt, Munich, 
Hamburg and Budapest. The nature and speed of 
politi c al change in E as t e rn Europe has led to a more 
open market, and makes our presence there more 
Interesting. 

The Skanska Group reports a conso lidated operating 
income after depreciation of SEK M32 M in 1989 
and income after financial items readied SEK 2J335 
M. In co me before allocati o ns and taxes rose to SEK 
2,744M. The outlo ok for 1990 indfcMes that group 
income before extraoidxnavy items wiQ reach at least 
tire same level in 1990 ast in 1989. 

Qskanska 



Lars-Ove Hakansson 
President and CEO 


"I am pleased to 
report that 1989 
was a very good 
year for the 
S k anska Group. 
For the first time, 
our Income after 
financial Items 
exceeded SEK 2 
billion." 
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and invest 


abroad 

The complete 
monthly guide 


The rewards of life overseas are brg - a better job, 
more money, lower taxes, a higher standard of living 
and a tot more. You can easily double your income - or 
do even better - with tho right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, e nt erta in m ent and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


Rar almost a decade. Resident Abroad has offered 
solid, impartial advice on aO topects df fiving and 
working bverseas. Ne ws is interpreted from your 
viewpoint as an i 



We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 

If you decide to become a foU subscriber, you are 

protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in foil. 

You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


EVERY MOfmi RESIDENT ABROAD COVERS 


Effective tax planning 
Financial Notebook 
Letters to the Ecfitor 
Currencies 
Offshore funds 
World stockmarkets 


UK Living costs 
UK house prices 
What's on overseas 
Prize competitions 
Travel & Leisure 


As well as the bestinve a l m e m opportunities. and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's aB presented to a 
dear readable style so you can plan vour moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices In tfie UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


Pubfished by the l^wncial Times | 

Resident Abroad is written by an expert team from F.T. 
Magazines. As you would expect from a sister 
publication of ihe F.T., the quality of reporting is of the 
highest standard. 


Reply Form 


Plasm enrol me u atrial subscriber to ftertfent Abroad. I 
understand I wiB racrrivei 14 asms for the price of 12. lam 
free So cancel it anytime and receive a rafts*] for the 
unexpired portion of my subscription. 

Kcfc 

■PpropriMbM. N. Africa & Middle East RestofWbrid 

□ UK: £30 QC40 airspeeded □£43aJrtpmd 

□ Europe: £35 ^£46 airmail □£56ahn« 

Payment must accompany order. 

□ Cheque peyabis to FT Business Information Ltd. 

I~1 Credit Card -tick choice 

□Ainex □ Diners Q VteeQ Access 

Card No t Ifll I i l l l f " I I I I | | 

Expiry Pure 

BLOC* CAPITALS PLEASE 

Mr/MraACaa 

CompaTy/Prtvatfl Address 


Yes, 


Country 


Sfcwature 


Post Coda 


Pate 
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FT LAW REPORTS 

1 

Prospective tenant who acquires only at will 


JAVID v AQTL 

Court of Appeal (Lord justice 
Mu&tiLi, Lord Justice Ralph 
Gibson and Lord Justice 
Nichafls): May 15 1990 

A PROSPECTIVE tenant who 
pays qnarteriy rent for posses* 
sinn of premises pending nego- 
tiattou of tiie lease Is not pre- 
sumed to have acquired a 
quarterly tenancy, unless cir- 
cumstances imply that was the 
parties* t nt a n ti m i; and, accord- 
ingly, where their intention is 
tmascertaiuable in that they 
fall to agree terms, he acquires 
only a tenancy at will termina- 
ble without notice. 

The Court of Appeal bo held 
when flismlsfrtng an appeal by 
the defendant Ur Aqil, from 
Judge Stndey's decision In the 
County Court entering him to 
give up possession of business 
premises to the plaintiff owner, 
Mr Javid. 

LORD JUSTICE NICHOLLS 
said that Mr Javid owned a 
property at 188 Brick Lane, 
Iio n o o n El- 

On June 25 1985 he met Mr 
Aqil for the first tune. Mr AqO 
had lost his place of business 
and had nowhere to continue 
manufacturing leather goods. 

The two cf them discussed 
terms for the grant of a lease of 
188 Brick Lane. From the 
beginning these were difficnl- . 
ties. For instance, there was 
disagreement on whether Mr 
Ago should be free to sublet 


part of the property. 

_ Mr AgU was in an awkward 
situation. He had nowhere to 
go mid he . needed somewhere 
to leave his stock. Mr Javid 
took pity on him. 

Mr AqQ paid £2£00 and was 
given the keys, in anticipation 
that they would be able, to 
agree terms of a lease in due 
course. Mr Javid signed a 
receipt for £2£00 received “as 
rent for three months in 
advance” ' 

Mr Aqff moved in, but Mr 
Javid had workmen there car- 
rying oid: structural repairs. 
That led to disagreement 
between the parties and after a 
fortnight Mr Aqll moved out 

His solicitors asked for *1110 
deposit” to be returned. After a 
short while the parties com- 
posed their differences suffi- 
ciently for Mr Atgl to move 
back. 

Their solicitors were in com- 
munication regarding the pro- 
posed terms of the lease. 

By September 80 matters had 
progressed to the stage of 
engrossment of the lease for 
execution together with a com- 
pletion statement made up as 
at October ZL The lease was 
fin: 10 yearn at £10,000 a year 
payable quarterly in advance 
of the usual quarter days. 

Eventually Mr Javid’s work- 
men left the property. Mr A®I 
found It « hu hmi many abort- 
comings. He spent £2,000 
installing electric wiring. 

Completion did not take 
nlace on October 2L 

Mr Aqfl was ordered to pay 


the rent quarterly in advance, 
but he objected to paying an 
additional £2^00 as a deposit in 
respect of potential damage to 
the property and arrears of 
rent 

On November ll he made a 
second payment to Mr Javid, of 
£1378, the difference represent- 
ing insurance. By mid-Decem- 
ber Mr Javid’s solicitors were 
pressing for completion. 

On January 10 1986 Mr AMI 
paid another quarter's rent £ 
advance. Mr Javid pressed 
again for completion by Janu- 
ary 14. The parties were unable 
to resolve their disagreemen t 
about payment of deposit 

On July 4 Mr Javid com- 
menced possession proceed- 
ings. 

Judge Stucley gave judg- 
ment in favour of the Mr Javid 
on December 14 1987. Mr AqU 
now appealed. 

The sole issue was whether 
Mr Aqjl went into occupation 
as a tenant at will, or as a 
quarterly tenant . 

A tenancy at will existed 
where either party might deter- 
mine it at any time. 

A periodic tenancy was one 
which continued from period 
to period indefinitely until 
determined by proper notice. 

Mr Javid asserted that he 
had allowed Mr Aqjl into pos- 
session as a tenant at will, 
p endin g the outcome erf negoti- 
ations. 

Mr AqU pleaded that he hold 
a periodic tenancy. 

Mr Harvey, far Mr AqU, sub- 
mitted that proof of possession 


and payment of quarterly rent 
raised a presumption in favour 
of periodic tenancy which 
could only be rebutted by 
express agreement for a ten- 
ancy at will. 

Alternatively, ha submitted, 
ff a substantial sum had been 
paid as advance rent, that pre- 
sumption was not rebutted fay 
the fact that the grant of a 
was under discussion. 

His submissions were not 
accepted. 

Tenancy sprang from a con- 
sensual arrangement between 
two parties. The extent of the 
right granted and accepted 
depended primarily on the 
intention of the parties. 

As with other consensuaDy- 
based arrangements, parties 
frequently proceeded with an 
arrangement whereby one per- 
son took possession of anoth- 
er’s land for payment, without 
having agreed or directed their 
Tntnfla to one or more funda- 
mental aspects of the transac- 
tion. 

In such cases the law, where 
appropriate, had to step in and 
fill the gaps in a way which 
was sensible and reasonable. 

It would imply from what 
was agreed arid an the sur- 
rounding circumstances, the 
terms the parties intended to 
apply. 

Thus, if one party permitted 
another to go mto possession 
on payment of rent at so much 
per week or month, failing 
more the inference sensibly 
and reasonably to be drawn 
was that the parties fafaniiwi 


there should be a weekly or 
monthly tenancy. 

The qualification "failing 
more” was emphasised. Fre- 
quently there would be more. 
Nowadays there normally 
would be other material sur- 
rounding circumstances. 

The simple situation was 
unlikely to arise often, not 
least because of the extent to 
which statute had intervened 
in landlord/tenant relation- 
ships. 

Where there was more than 
the simple situation the infer- 
ence sensibly and reasonably 
to be drawn would depend on a 
fair consideration of Ml the cir- 
cumstances, of which payment 
of rent on a periodical basis 
was only one, albeit a very 
important one however large 
or small the amount of the pay- 
ment might be. 

Where parties were negotia- 
ting the terms of a proposed 
lease and the prospective ten- 
ant was let into possession or 
permitted to remain in posses- 
sion in advance Of or in antici- 
pation of terms being agreed, 

t>ip ff fpfc that t- fy* hart 

not yet agreed terms would he 
a factor to be taken into 
account in ascertaining their 
intention. It would often he a 
weighty factor. 

Frequently in such cases a 
sum called "rent” was paid in 
accordance with the terms of 
the proposed leas e. But 
depending on the circum- 
stances, parties were not to be 
supposed thereby to have 
agreed that the prospective 


loses premises 


tenant should be a quarterly 

tenant. 

They could not sensibly be 
tekwn to have agreed that be 
should have a periodic tenancy 
with all the consequences flow- 
ing from that, at a time when 
they were still not agreed 
about the teams, and when he 
had been permitted to go into 
posseffri*” 1 as an interim mea- 
sure in the expectation that all 
would be regulated and regu- 
larised in due course. 

When and so long as such 
parties were in the throes of 
negotiating larger terms, cau- 
tion must be exercised before 
inferring or imputing an inten- 
tion to give the occupant more 
than a very limited interest, be 
It licence or tenancy. 

In Doe v Crago (1848) 6CB 90 
Chief Justice Wilde said that 
on proof of payment of rent in 
r^pect of premises ordinarily 
let from year to year, “the law 
will imply that the party mak- 
ing the pay me nt holds under a 
tenancy from year to 
year . . . But it is competent 
to qttftgr the receiver or the 
payer of such rent to prove the 
circumstances under which the 
payments for rent were so 
made, and by such circum- 
stances to repel the legal impli- 
cation which could result from 
the receipt of rent, unex- 
plained.” 

The ea«» was clear authority 
for the proposition that regard 
must he had to the particular 
circumstances in which the 
rent payments were made. 

So for as could be seen from 


the authorities, the principle 
bad never been doubted. The 
decision was inconsistent with 
Mr Harvey's submissions. 

Mr Harvey relied on a brief 
passage In the judgment in 
D’SHva v Lister House Develop- 
ment 11971} Ch 17,31, where Mr 
Justice Buckley, holding that a 
lease had been executed, con- 
sidered the position if he were 
wrong and said with regard to 
entry into possession on pay- 
ment of a quarter’s rent, “If I 
. . . assume that there never 
has been any effective lease, 
the effect most be that the 
plaintiff became a quarterly 
tenant”. 

Mr Justice Buckley was 
doing no more than applying 
the established principle to the 
particular facts of the case. 

None of the recent authori- 
ties supported Mr Harvey’s 
submissions. 

Judge Stucley held that no 
periodic tenancy was created 
when Mr Aqil moved his stock 
into 188 Brick Lane, because 
there were too many outstand- 
ing differences between the 
parties. He gave as an example 
the disagreement over sublet- 
ting. 

There was no ground for dis- 
turbing the judge’s conclusion. 
The appeal was dismissed. 

For Mr Javid: Colin Challenger 
(Hawker & Co). 

For Mr Aqil: Peter Harvey 
(Kumar & Co, Bford). 

Rachel Davies 

Banister 
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StateRail 


CftyRaH 

EXPRESSIONS OF INTEREST 
ELECTRO MC AND 
INFORMATION SYSTEMS 
INTEGRATION 

CttyRaB. the Sydney (AuatraRa) Metropolitan 
and Intercity business unit of 'Stele Rsfl to 
committed to becoming a first dess urban 
railway system by 1895. To meet this objective 
CttyRaB has commenced an extensive 
programme for the renewal and modernisation 
of Its StgnaJfing and Bectronic Control Systems. 
This p rogramme includes the construction of a 
Single Control Centro which wU involve 
Integration ot 

•k StgraBng Control and Information Systems 

* Station Passenger _ Information end 

Timetable Systems 

* Train Reporting Systems 

* Manage m ent fcnformaflon Systems 

As mom of , these various systems are being 
developed Independently, GtyRail fa seeking a, . 

Suitably qudiBca" n r ymi CTfaMi ■’ to 

assist in the tola of the Electronic ahdluluiuiaHon * 
Systems Integration. The .task sdH tadudd 
reviewing proposals, setting t echn ical standards 
and protocol s ,' monitoring development and 
advising on current and future technology 
changes. 

City Roil Is seeking expressions of interest from 
org an is ations which would be capable ot ftdfiDhig 
this role. 

Further particulars and a brief of the scope of 
work are available from Mr. W. W*, 
Programme Manager, Signal Renewal and 
Modernisation Prog ramme . 4th Boar, 59-75 
GTOfton Street, Wooflahn. NSW 2025 and wto 
may be co nt a c ted on telephone E3D Hr 
61 2 224 3999 fax ISD + 61 2 224 3996. 

Written raphes are to be for w arded to the State 
Rad Authority of NSW, Tender Box located in 
Room 1052 Transport House, 11-31 York Street, 
Sydney, NSW 2000 Australia, by 10.00 am. 
Wednesday June 13, 1990. 



TWO WELL-KNOWN NAMES 
HAVE COMBINED: 


SUEZ 

KOOIJMAN N.V 


SPECIALISTS IN SECURITIES, 

INVESTMENT BANKERS 


ASUBSIDIAIItYOF 
BANQIIE DE SUEZ NEDERLAND N.V. 
MEMBER OF THE 

WOOD-WIDE INOOSUEZ CROUP. 


SUEZ 

KOOIJMAN N.V 

BtnqMdeSmNsdobndNy. 

TK 
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American Re’s products and services 
are only available at the above location. 


Today you need a reinsurer with financial stability, 
innovative products and services, and 
a strong international presence in order to respond 
to your clients’ global needs. American Re 
has been in business for over 70 years, and we have 
offices in 23 locations wxra^de staffed 
by local experts. V\te have the capability to create 
customized proprams that keep you 
current in a changing world. Update your 
global strategy Talk to American Re. 



AMERICAN 

RE INSURANCE COMPANY 


Amerkan Be Ptea 555 Coueoe Ftoed East Pmoaoa NJ 06543-5241 . Tttephone; fits 2752000 


^^.F >ry ^.itaw-Ga^-Cft<^-Cafairbug-D^-Ha>tofO-Kaf^C^‘toncty\-u»Afl<^-M o »x > rn9-uwxaC^-^Mnap^-MCTgggl 

^^-PfUDOastia-Prrica^-S^fiafeeco-SarteBo-SingaxxB-Sydr^-i^'toa*) 










i.-W 


S'2 


i 


% 




B 



5] 


>1 













I 


Si 


H 




li 


•'i; 


:;i 




Gi 






•ORA 


, ^ ’ *-% 



&L 


v;v 

AS-'v •-••* 









r... v . 


v -.vi. "ii- 


OUR COMBINATION' Ot ; 

EXPERTS 

CAN HANDLE 
ANY SCALE OF 

LEASING 

TRANSACTION. 




v&M 

ISfp 


. 7 * " Kif y.-). : •• 




■*•***■ >v . 

-p.r. 


:• •• 




jgfevy.’OTHajRgji::: 



.•#' 




^ V 



Vf?" 


K : V' 




WWW^HD 


c'; 

cr. t.'. *r-ar- a' 


WWMS 


?&Q 







Teamwork 


It’s the simple concept chat 


inspired NatWest to- bring its Big 
Ticket Leasing experts back into 
the fold of corporate finance 
It means that clients with com 
plex leasing requirements now have 
immediate access to specialists who 
are working in related financial 


matters 


This combination of skills helped 
us devise a unique structure for one 
of the industry’s biggest deals - 
Nissan’s £.205 million lease for the 


development of a second produc- 
tion line in Sunderland 


And it has enabled us to arrange 
several other leases in excess of £100 
million. 

If you’d like to discuss a more 


innovative approach to your own 
financial arrangements, Theo van 


Hensbergen on 071-920 5234 will 


be pleased to put you in touch with 
one of our team. 

You’ll find there’s no limit to the 
complexity or size of transaction we 


can handle 


As you can see, our ceiling is sky 
high. 


NatWest 


Corporate 

Finance 
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Directors not obliged to act as liquidators to help creditors 


RE WELFAB ENGINEERS 
LTD 

Chancery Dtvtaon: 

Mr Justice Hoffiaamr 
May 17 1990 


DIRECTORS WHO sell the 
company's assets in an honest 
attempt to save the business 
and jobs, are not obliged to act 
as Hqmdatora to the advantage 
of creditors; and accordingly, 
having acted in good faith, 
they are not In breach of duty 
if the sale may have been at 
minimal undervalue and 


on winding up. 

Mr Justice Hoffmann so held 
when dismissing a misfeasance 
summons brought by the liqui- 
dators of Welfab Engineers 
Ltd, against two former direc- 
tors, Mr Anthony Trout and Mr 
James Wright. 

HIS LORDSHIP said that on 
March 15 1383 the two directors 
sold the company's freehold 
premises, equipment and work 
in progress for £110,000. A 
winding up order was made on 
June 20 1983. 

The creditors* deficiency was 
estimated at £43,000. The liqui- 
dators alleged that the sate of 
assets was at a grass under- 
value and in breach of the 
direc to rs* fiduciary duties. 

The company was profitable 
until 1979. It then suffered a 
number of setbacks. One of its 
shareholders and directors set 
up a competing business and 


tookaway customers. 

A customer's insolvency 
resulted In a bad' debt <n 
£43,000. Business was badly 
affected by the recession which 
laid waste the Midlands engi- 
neering industry in 198062. 

In late 1982 the company was 
trading at a loss, and was 
being pressed by the bank to 
reduce Its bonuwfng. 

The principal asset was the 
freehold premises, valued in 
May 1982 at £145,000. At the 
beginning of 1963 it appeared 
to the directors that the only 
way the company could go on 
trading would be to sell the 


IV 


smaller rented premises. 

The bank had a charge over 
the land which would have to 
be paid off. 

Whether the balance would 
enable the company to pay 
enough of its debts to go on 
trading was not dear. It 
seemed that a price of at least 
£140,000 would be needed. 

/In e arly. November 1982 the 
dire c to rs instructed an estate 
agent to ask £200.1000, but to 
indicate a wflUngness to take 


They asked for marketing to 
be discreet, without advertis- 
ing or sateboards, to . avoid 
drawin g attexxtlcm to the com? 
party's difficulties. 

At the same time the com- 
pany was in negotiation with a 
company cafledEuramco Engi- 
neering, which was interested 
in buying the whole undertak- 
ing and continuing to employ 
all or most of the 15 or so 


employees, including Mr 
Wright and Mr Trout 

Enramco was offering 
£120,000 for land, equipment 
and-woirk in progress, leaving 
the company with outstanding 
debtors. 

It was also asking the direc- 
tors to warrant all the 
company's creditors would be 
paid. 

That eaused difficulty, 
because it was clear that 
£120,000 would not be enough 
for the purpose. There was also 
some confusion over whether a 
job for British RaiL in respect 
of which a £15,000 invoice was 

aKmt fn hA ifimioH mu amJ. 


progress included in the sale. 

Chi February 24 1983, the 
estate agent elicited an offer of 
£125,000 for the premises »mH 
some of the factory fittings, 
Drom a company caned Bell & 
Webster (Steel Structures) Ltd. 
Enramco had fixed a deadline 
of Monday February 28 for 
ex cha n ge of contracts on its 
proposal. 

Because time was so short 
the directors instructed accep- 
tance of the offer on the 
that it was only subject to con- 
tract and that acceptance 
would enable the legal formali- 
ties to proceed while they 
decided whether to accept it or 
not 

On February 28 there were 
three offers: Enramco, Bell & 
Webster and Themtaspan Roof- 
ing Co Ltd. 

Discussion wtfli Ben & Web- 
ster proceeded on the assump- 
tion that after selling its prop- 


erty the company would con- 
tinue in business. 

There was discussion of a 
leaseback of the premises to 
the company. A rent was 
named and there was talk 
about the facilities which 
would be made available. 

The directors knew that 
unless the price was considera- 
bly more than £125.000 none of 
that would be possible. 

The company would be 
unable to pay enough creditors 
to stay in business. They could 
not persuade Bell & Webster to 
increase its offer. 

It was clear that acceptance 

I,. K*t 


immediate liq uidatio n of th e 
business. 

Thermaspan, which wanted 
to take over the business as a 
going concern, seemed the 
more attractive prospect 

The directors decided to 
allow the Enramco offer to 
lapse and to leave the Bell ft 
Webstar offer on the table only 
l o ng wwm gh to pwaWe t horn to 
find out more about what Then- 
Tnatq wm hmi in mind.. 

It offered £110,000 for the 
same assets as Enramco 
wanted, that was to say every- 
thing brt the book debts. Bat it 
was content to treat the £2^000 
British Rail invoice as a debt, 
which made its offer worth 
that much more than 
Enramco’s. 

It agreed to take over the 
entire work force. It took on 
Mr Wright and Mr Trout, and 
they had worked for it ever 


Of the £110,000 more than 
£103,000 went to repay the 
bank as debenture holder, leav- 
ing very little for other credi- 
tors when the company was 
wound up three monthilater. 

The liquidators' case was 
that t he directors acted 
improperly because they gave 
priority to preservation of the 
business and employees’ jobs, 
including their own. 

If they had advertised the 
property they might have got 
nearer the £145,000 valuation. 
At least they should have 
accepted the £125,000 offered 
by Bell & Webster, which 

«MlU .1 11 1 U 


debts, work In progress and 
some of the equipment. 

On their evidence, the direc- 
tors did not regard it as their 

foncfi mi to act as in fo rmal Hq . 

uidators on a w inding up of the 


having appreciated that the 
Bell & Webster offer would not 
allow the business to continue, 
they derided to pursue it no 
further. 

It was entirely speculative 
whether more than the Bell & 
Webster price could have been 
obtained by wider mar k eting. 
The directors rightly regarded 
the thm* ip which they ™d to 
act as very short. The bank 
was in constant touch. 

The company was incurring 
losses and ran the risk of trad- 
ing while Insolvent. The mar- 
ket for industrial pro p er ly in 
the Midlands was glutted by 
premises of other foiled compa- 
nies. 


It therefore could not be 
assumed that the directors, in 
the time available to them, 
could have obtained more than 
£125,000. 

There were also certain 

Imponderables to be taken Into 
account. For example, 
although Bell & Webster, if 
asked, might have given 
£325,000 for the land whether 
or not the company wanted a 
leaseback, that could not be 
certain. 

Although the difference 
between the Thermaspan after 
and the Bell & Webster offer 
might appear to be 

Kerl Kn HK 


for imponderables. 

On that basis, even on the 
assumption that the directors 
should have undertaken the 
task of liquidating the busi- 
ness, there was not a great 
dea l between the two offers. 

The liquidates accepted that 
if they had decided to invite 
tie appointment of a receiver, 
the chances that the creditors 
would have done any better 
would have been minimal. 

Mr Parker for the liquidators 
«id that was no answer. It 
only showed that the directors 
could have done worse. Having 
undertaken the task of realis- 
ing the assets, they should 
have done so to the best advan- 
tage of creditors. 

That would not be fair or 
realistic. The directors were 
entitled to take the view that if 
the business could not be 
saved, liquidation was not a 
task they were required to 


undertake. If they had decided 
to invite a receiver or wind up 
the company, with all the con- 
sequences that would have 
involved, they could not possi- 
bly have been criticised. 

Therefore, in judging the 
propriety of the directors' 
actions, they should be com- 
pared with the alternatives of 
receivership or liquidation, in 
accordance with recent devel- 
opments in insolvency law 
intended to encourage trying 
to save the business, rather 
than destroy it 

An honest attempt to save 
the business should not he 


juugiu ujr buiuurr swiwiHra, 

particularly against the back- 
ground of pressures which 
must have been imposed on 
directors by widespread unem- 
ployment and industrial devas- 
tation in the Midland* at the 
time. 

Mr Wright and Mr Trout 
were completely honest and 
believed in good faith that they 
were entitled to enter into the 
Thermaspan deal. They were 
not in breach of duty. ^ the 
summons most be dismissed. If 
that were wrong, they had 
acted honestly and reasonably 
and ought fairly to be excused 
from liability under section 727 
of the Companies Act 1965. 

For the liquidators: Christopher 
Parker 

For the director s: Jane Giret 
(Dermis. FcaUker & Alsop) 

Rachel Davies 

Barrister 
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Mitsui Taiyo Kobe Australia 

Limited 

(tonrmfyKBtstdFtoanc^AListraSaUn^eO 

A$ 200,000,000 

Roating Rate Notes duo 1991 . 

in accordant wifo the Temra and Condffions of tha Notes, 
notice Is hereby given that for the Interest Period 
from May 22,1990 to August 22, 1 900, 
the Notes wfl! carry an interest rate of 14S1396 per annum. 
The interest payabte an the relevant Interest Payment Date, 
August 22, 1 990 will be A$ 3,758.89 
per A$ 1 00,000 denomination. 

. The Fiscal Agent 

© KREDIETBANK 

&A. LOXEMBOURGEOISE 


Another two of our highly-qualified 
technical officers. 


ML (CAYMAN) UD. 

uwoTKitionany guaranteed by 

. 


US$50,000,000 

Rooting Rate Notes due 1994 

for the she months - 
May 22, 1990 to November 23. 1990 
the Notes wHl carry an interest rate of SP/iA p.a 
As a consequence the coupon pertaining 
to this interest period will be USS 22^22 D5 

Listed or» the Luxembourg Stock Exchcngo 

(3) the Mitsui latyo Kobe Bank, Limited 
fennels Brands 
Fiscal Agent 



InaccoidaiKewfththe provisions of die above mentioned 
Floating Rale Notes, die Me of interest for the period 
May 21. 1990 id November 21.1990 ha been thud at 
&417S& per nmn. 

The interest payable win he USS 2,151 .14 on each note of 
USS 50,000 and USS 10,755.69 oa each note of 

USS 2SO.OOO. 


BANQUE1NXERNATXOKALB AXXKEMBOCIRG 
SadMAnqaft 

BSCAL AGENT 



Wb at Lufthansa take your 
well-being just as seriously 
as the servicing of our air- 
craft A team of employees 
works around the dock to 
spoil you, no matter what 
Lufthansa class you fly On 
long-distance flights, for 
example, with local cuisine 
and just about every conceiv- 
able diet prescribed by your 
physician or your religion: 


in all classes, naturally. With 
a choice of 2 dishes in our 
Economy Class, with light 
meals for business travellers 
and haute cuisine for gour- 
mets In our First Class. And 
if you think we overdo things 
when it comes to bread rolls, 
don't worry: it's just that 
we’re typically German and 
thorough. Typically Lufthansa. 
Bon appdttt. 


PEARLSTREETN.V. 

USS 114,800,000 GUARANTEED 
SENIOR FLOATING RATE NOTES DUE MAY 15,2002 

la accordance wifo the province* of 
die Flooring Ram Notes, notice 
it hereby given as follows: 

lnractt period: May 18, 1990 to 
November IS, 1990 

Interest payment dale: November 15, 1990 

Caapoo araoooc BS$ 4.493J58 per 
Note of USS 100,000 

BANQUE MTERNAHONALEs 
A LUXEMBOURG 
Apart Bank 


© Lufthansa 
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COMMODITIES AND AGRICULTURE 


Vaccination of EC cattle 
provokes row in Brussels 


By Tim Dickson In Brussels 

STRONG national misgivings 
were expressed by Farm Min- 
isters in Brussels yesterday 
about an EC plan to abandon 
the practice of vaccinating 
animals against foot-and- 
mouth disease. 

Belgium and Italy were 
reported to be the most reluc- 
tant to accept the European 
Commission’s proposal, seen in 
Brussels as an essential step if 
the Community is to achieve a 
genuinely unified market for 
trade in animate imrt arrirn^ j 
products. 

France, West Germany, Por- 
tu g al anil Spain also had reser- 
vations about the proposal as it 
currently stands. 

The impasse demonstrates 
thfr difficulty of th* tank faring 
the Irish presidency of the 
Community over the next few 
weeks as it tries to make sig- 
nificant Inroads into the huge 
backlog of dir ec ti ves covering 
the sensitive issues of plant 

flp H animal fooaHh. 

With an outline agreement 
on measures to cope with 
outbreaks of African horse 
fly » lrTM»sg as the only tangible 
achievement the presidency 
has to show for this week’s 
efforts, the stage is set for a 
tough bargaining session at the 
Agriculture Council meeting 
on June 25-26. 

Britain, Ireland, Denmark 
and Greece are the only coun- 


1 " ’ '*5$ 



no doubt about the seriousness 
with which be regards the 
issue, and stands alone in 
opposing the Commission’s 
proposal on principle (although 
the realigns were also making 
hostile noises this 


Paul de Eeersmaeker: opposes 
the proposal on principle 

tries of the EC at the moment 
that rely solely on a compul- 
sory slaughter for fighting 
foot-and-mouth disease. 

It is conventional wisdom in 
fee Commission, however, that 
all co mmuni ty members 
ghnnld switch to this system 
because of the' external trade 
implications by 1992, because 
vaccination is unnecessarily 
expensive and because Quanti- 
ties of “live” vaccine are actu- 
ally suspected of causing sev- 
eral recent outbreaks of the 


Mr Paul de Keersmaeker, the 
Belgian Minister of Agricul- 
ture, left the other ministers in 


Other EC members were 
anxious that more funding 
should be provided in the 
event of a crisis, and about 
measures fotr maintaining a 
vaccine bank, just in case. 
They also voiced concern over 
the ability of member states 
and the Commission to cope in 
the event of an outbreak. 

Spain is particularly con- 
cerned about fundin g and 
wants the Community to pay 
at least 60 per cent of the costs 
of slaughter to combat 
foot-and-mouth and at least 
50 per cent for other diseases. 
• On the basis of “if there’s a 
problem, set up a committee,” 
EC Farm Ministers yesterday 
agreed to convene a special 
group of agricultural and 
environmental experts to 
examine the implications of 
the Co nm d ssifm’ s c ontro versial 
proposed directive an the use 
of nitr a te fertilisers. 

Its conclusions win be sub- 
mitted via EC ambassadors to 
next month’s meeting in Lux- 
embourg of EC Environment 
Ministers. 


Big rise in Israeli farm exports 


By Hugh Camegy in Jerusalem 


AGREXCO, Israel’s state-run 
monopoly farm produce export 
agency, says it is set to record 
a 37 per cent rise in export 
earnings in the 196660 season 
to $440m, with the volume of 
fruit and vegetable exports 
also rising sharply, to 150400 

fairniw!- 

With the bulk of the produce 
already shipped, Agrexco - 
w hich handw all form e xports 
except cotton and the domi- 
nant citrus fruits - said vege- 
table exports were especially 
strong. They had already 
reached about 90,000 tonnes, 
compared with 63,000 tonnes 
for the whole of the 1988-68 sea- 
son. The agency said it expec- 
ted a further 10400 tonnes to 
be exported during the low-out- 


put months of the stea mer , 
bringing receipts from vegeta- 
ble sales to $120m, against 
S75m last se asop- 

Agrexco officials have 
attributed the much improved 
export performance to several 
factors, including high quality 
crops, favourable weather 
conditions, slack demand on 
the domestic market and 
largely favourable currency 
conditions in Europe, which 
takes more than 90 par cent of 
the sates. 

The increase will be welcome 
news to the Israeli agricultural 
sector, which has been suffer- 
ing severe recently 

and which has seen exports 
(tecline sharply as a portion of 
tim total. Export volumes were 


at 200400 tonnes less than five 
years ago. 

State-funded financial help 
to hot-boose tenners appears 
to have paid good dividends 
this year, with hothouse 
tomato exports jumping to 
10,000 trfwinftn from 4400 last 
time and pepp er s likewise ris- 
ing sharply. Strang demand 
from France, Germany and 
Holland also saw potato ship- 
ments advance about 60 per 
cent to 40400 tonnes. 

On the fruit side, avocados 
recovered iH gnificmitiy from 
two disastrously weather-hit 
yean to reach 38400 
but still have some way to go 
to get back to the 6040Qtonne 
level a chieved a few seasons 
ago. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,710-1,760 
(same). 

BISMUTH; European free 
market, min. 9949 per cent, $ 
per lb, tonne lots in warehouse, 
345-A10 (sam e). 

CADMIUM: European free 
market, min. 994 per cent, $ 
per lb, in warehouse, 340440 


(3404.10). 

COBALT: European free 
market, 994 per cent, | per lb, 
in warehouse, 7-90&20 (740- 
&15L 

MERCURY: European free 
market, min. 9949 per cent, $ 
per 76 lb flask, in warehouse, 
215-240 (215-230). 

MOLYBDENUM: European 
free ma rk e t, drummed molyfo- 
dic oxide, $ per lb Mo, in ware- 
house, 246845 (345-3.10). 


SELENIUM: European free 
market, min 994 per cent, $ per 
lb. in warehouse. 540-640. 

TTOreS^SoRK: European 
free market, standard min. 65 

S cent, $ per t«ni» mitt (10 
WO, cif, 4060 (same). 
VANADIUM: European free 
market, min. 98 per cent, 3 alb 
VO, cif, 3.70-345 (345445). 

URANIUM: Nnexco 

exchange value, $ per lb, UO, 
845 (940). 


Settlement in Transnor Brent trading dispute 


By Steven Butler 

EXXON, THE US oil group, 
yesterday said that it had 
together with Conoco reached 
an onfcof-court settlement with 
Transnor, the Bermnda-regis- 
tared ofl trader, in a dispute 
involving the forward market 
for Ninth Sea Brent afl. 

ft was not immediately dear, 
however, whether settlement 
of the case would alleviate con- 
cern that all trading on the 
market may be subject to US 
legal joradiction. 

An opini on by district court 
Judge William Connor in New 
York last month, that the 
Brent market was primarily a 


US futures market, had caused 
a decline in market liquidity as 
traders shunned deals with US 
partners. 

The settlement, the terns of 
which were not disclosed, win 
end legal action in the case, 
but appears to have left stand- 
ing the opinion the mar- 
ket is subject to US jurisdic- 
tion. 

“It raises the question and 
leaves it unanswered and 
unsettled, 1 ” one s pecialist 
on the market 

Transnor bad dam- 

ages against a number of mar- 
ket participants for losses 


incurred in 1986, accusing 
them of manipulating prices 
d o w n ward to reduce UK tax 
ob li ga ti ons. The evidence for 
these accusations wQl not now 

be heard. 

If the US court had ruled in 
fevour of Transom, there were 
potentially emb arr assing Impli- 
catkms tor the UK tax autbori- 


The UK Department of Trade 
and Industry and the US Com- 
modity Forums Trading Com- 
mission last week published a 
joint view that “the Brent 
market is an international 
market and cannot be regarded 


as or regulated as if it were 
exclusively a US market.” 

The CFTC is expected to 
Issue a ruling shortly that the 
market tea forward matkrt; not 
subject to the Comm odity 
Exchange Act and thus <3TC 
jurisdiction. 

This would clarify the legal 
underpinnings of the market 

violation of US law by trading 
Brent forward con tra ct s . 

This is a separate question, 
however, from the establish- 
meat of standing in a US court 
for disputes between traders. 


By re cognisi ng that the mar* 
]o»t is in diame- 

ter, the UK Government 
appears to have given up 
to exclusive jurisdic- 
tional authority. 

Settlement of the case wifi 
deprive the UK Government of 
an op p ort unit y to have tdredia 
tim courts Us view that Judge 
Connor’s opinion wss In 
violation of international 
law. 

The possibility remains open 
that parties to disputed deals 
made in London may seek 
redress in US courts- 


Phibro’s "synthetic oil field 9 coming to the market 


By Steven Butler 

FHIBRO ENERGY, the 
commodity-trading arm of 
Salomon Brothers, the Invest- 
ment house, is mowing to mar- 
ket with a novel, tradable, ml 
investment product modelled 
on depletion of an oil 
over a 10-year period. 

The product, Pttibro Energy 
Oil Trust, which is dubbed a 
“synthetic oil field,” allows 
investors a relatively pure aQ 
price investment. It is the 
latest product in the market 
ter longdated forward trading 
of oil. which has been growing 
explosively over the past 


year. 

The may be of interest 
to investors betting that the 
price at oil will rise sharply ta 

nwt Anifliin 

Mr Nell Besdin, of Knbro, 
said It would probably appeal 
to a wide range of i n v estor s. 
Including ; for 
frienuna portfolio investors. 

Markets have recently seen 
several bond fast en BwitPd to 
oil prices. However, this 
appears to be the first issue 
winch pays out on a regular 
basis a cc or din g to a formula 
linked to oil prices. 


FMbro is wi w H T'g 4m trad- 
aide trust units, 342m of which 
will be offered for sale, with 
the balance held by Salomon 
Brothers. Holders of ♦*>«» ^t*h« 
win be entitled to quarterly 
pay-outs over the 10-year life of 
the trust, cm n» oil 

pfica, 

The assets of the trust wffl 
consist of 40 prepaid forward 
delivery co n tracts with Phihro, 
which must purchase light oil 
for delivery «pTn in Cush- 
ing; Oklahoma. This duplicates 
the delivery mechanism for the 
West Texas Intermediate erode 


futures contract, traded on the 
New York Mercantile 
Exchange. Nytnex second- 
month settlement prices will 
be used in the pay-out formula. 

The amount of oil to be 
delivered itself, however, is 
also geared to the cdl price. At 
$20 a barrel, for example, 
170400 barrels a month would 
be delivered. According to the 
formula t^fa tells to zero when 
average oil prices decline 
below $15, thus exaggerating 
the downside Should ail prices 
fail, althou gh there is a mini- 
mum quarterly delivery of 


1 0 , 0 00 barrels. 

However, deliveries and 
pay-out would rise if ail prices 
rose: If prices averaged $25. ter 
example, delivery obligations 
would rise to 217,600 barrels a 
month. 

The formula is designed to 
increase the pay-out when 
prices rise, but at a declining 
rate. 

The initial offer price has 
not yet been derided, but is 
Bkriy to be about $25 a unit 
Units will be traded on 
NASDAQ, the US over-the- 
counter securities market. 


Peru min ers end 
Centromin lead 
and zinc strike 

By Sally Bowen In Uma 

ALL WORKERS at Centromin, 
Peru's main producer of zinc, 
lead and silver, had returned to 
work yesterday after a week- 
long strike. The state-owned 
company said the stoppage had 
cost them over $10m. 

The majority of the 18,000 
Centromin workers were back 
by Monday morning after a 
weekend settlement brought 
their monthly pay to the equiv- 
alent of $250. 

Mr Jaime Cenzano, Cen- 
tromin’s president, said that a 
long strike could have caused 
the company to collapse 
entirely. C e ntromin o u t pu t is 
worth $50Qm a year to Peru, he 

pririgrf 

Union leaders postponed a 
f fr raa twm d resu mp tion Cf Ow 
strike at the US-owned 
Southern Itera Copper Corpora- 
tion after the Ministry of 
Labour that a etrfhft 

at such short notice would be 
Illegal. SPCC had also made 
the conciliatory gesture of tak- 
ing ha«^ four m< * i °** workers. 


ubvmhow stocks 

(Change during week ended tat Rfday) 
tonnes 

AUsnMura 

-75 to 166X00 

Copper 

-2X75 to 761100 

Lead 

-725 to 33*00 

NX** 

+ 114 to 0XIO 

Ztne 

-1X00 to 61X00 

Tin 

+225 ID 11.720 


Tea trade faces struggle to meet demand 


By David Blackwell 

THE MAIN problem far the 
$3bn-a-yesr tea trade was insuf- 
ficient production to meet rap- 
idly-increasing demand, tiie 
first UK Tea Convention was 
told yesterday. 

Producers, merchants, 
agents and other representa- 
tives from 27 countries meeting 
this week in Eastbourne were 
urged to seize the opportuni- 
ties of the coming decade. 
“Demand is likely to outstrip 
production — this must make 
ter a p w fi faiWa industry” uprM 
Mr Jimmy HTl/«tnh, president 
of the Tea Buyers’ Association 
and a director of IyonaTefley. 

World production of tea rose 
from 530m kg in 1952 to l£4bn 
kg in 1988, with supply and 
demand roughly in balance. 

However, over the same 
period the market changed dra- 


matically. While the UK 
remained the single biggest 
tea-importing country, the Lon- 
don. auction’s shww* of the mar- 
ket feQ to S per cent of world 
supply from 24 per cent in 1952. 

Demand has been growing 
rapidly In India, the Soviet 
Union, the Middle East and 

Other (jwiyl q rfn g nnHfmg mnw » 
tVifln n f l tot ttnp n toWnn fa the 

UK market India, the world's 
biggest producer, has been 
struggling to balance the 
demands of the domestic mar- 
ket g r nn rt trade. 

Given the exp e cte d population 
growth, potential demand is 
enormous. 

Assuming 8 per «»"* annual 
growth in worn demand, the 
w flrk p t would n wd an anrtra 
555m kg by 3998. But if the 
recent 5 per cent growth rate 


continued, an ext ra lbn kg 
would be required, Mr Hflriitch 
toV * th e conference. 

“Whatever happens, lack cf 
demand is not going to be tim 
problem,” he declared. 

Until now, production has 
gro wn rapidly, with yields of 
more 2400 kg a hectare 
being registered in same coun- 
tries, co mp ared with 500-1400 
kg in the early 1950s. 

“But there must be a limit to 
how much a bush can produce 
- common sense suggests it 
will be riwwcntt to match the 
improvements of the part.” 
said Mr Hfldft rfv He warned 
that the recent slow-down in 
the rate of increase of new 
planting needed to be reversed. 

Turning to tiie UK. Mr 
ditch said it could not be 

Hnninri HuitiTw T/nfan imctinn 


was “but a shadow of its for- 
mer glorious self” However.it 
did have several advantages: 
greater all-round expertise and 
across-the-board skills than 
any other tea cen- 

tres; wmrilwt finarrag hriHK« 
to provide capital for produc- 
tion investment and finance 
for day-to-day trade; and excel- 
lent communications with the 
rest of the worid. 

London should aim to be a 
truly internation al market, he 
mM, providing a transparent 
price mech an ism and a baro- 
meter of worid trade. 

• The weekly London tea auc- 
tion an June 25 will be held for 
the last tima at Sr John Lyon 
House, where it has been since 
1971. The July 2 auction will 
taka place at the London 
Chamber of Commerce. 


Australian wool industry resists price cut 


THE AUSTRALIAN wool 
industry’s opposition to a cut 
In .the intervention price 
appeared to be hardening yes- 
terday as Mr Hugh Beggs, 
chairman of the Wool Corpora- 
tion, said the present level of 
AS8.70 (£348) a kilo was not 
negotiable, .writes Kevin 
Brown in Sydney. 

Mr Beggs told the Australian 
Wool Council’s annual confer- 


ence in Roma, Queensland, 
that ft would be “suicidal” to 
cut the in te rve nti on price in 
the hope cf short term gain 

The AWC, which markets 
wool internationally and oper- 
ates the intervention scheme, 
sets the floor price in consulta- 
tion with the WooL C ouncil, 
which repres e nts producers. 

The cou ncil is expected to 
back tim AWC*s stand in spite 


of ovBt y rodnctian and 
demand which has 
the corporation's i nt ervention 
S t oc k p i le to Ita halet 

Mr John federal Min- 
ister for Primary Industries, 
has the power to veto the cor- 
poration’s derision, and has 
been pressing hard for a sub- 
stantial cut in the floor price in 
order to reduce production. 

He will address the council 


today in a final attempt to 
convince .the industry th»t a 
cut is necessary before 
deriding whether to act unflat- 
eraUy. 

Mr Chip Sawers, president of 
the Wool Council, warned Mr 
Kierin not to underestimate ***** 
resolve of wool growers to 
stand together during difficult 
times. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE Gold pric e mou nted an 
assault on the $375-a-troy-ounce 
mark on the London bullion market 
yesterday. US fund-buying pushed 
the price above that level briefly 
but resistance proved stem and 
H edged back to dose at $374.75 
an ounce, up $1.5Q on the day, 
under pressure from Middle 
Eastern selling. Nevertheless, 
traders suggested that if the wave 
of selling could be a bsorbe d a 
new trading range of $372 to $378 
an ounce might be established. 

On the London Metal Exchange 
copper prices rallied In response 
to an unexpected tall In LME 
warehouse stocks. The cash price 
rose £48 to £1,&J7 a tonne and 

London Markets 


SPOT aufUCSTS 

Crude ol (per bane) FOB) 


+ or • 

Dube) 

$14X6-4J8q -X75 

Brant Blend 

S17X3?X7q -0.10 

W.TJ. (1 pm esQ 

S10.O&«XBq -0X1 

08 products 



(NWE prompt deftwery per tomo CIF) 

+ or- 

Premium Gasoline 

323V233 

+1 

Goa oo 

8154-166 


Heavy Fuel OH 

803-70 

-2 

Naphtha 

8153-165 


PMmioum Argus Csttweiee 


Otter 


+ or- 

GoM (per tray ox}+ 

8374.76 

+1X0 

Silver (per troy oz}+ 

618c 

+8 

Platinum (per tray <s) 

8407X6 

-8X0 

Palladium (per troy m) 

813X70 

-1X0 

AlumMum (tree maths!) 

81635 

+ 15 

Copper (US Producer) 

124.00c 

-0-75 

Lead (US Producot) 

46c 


NhAai (free markon 

390c 


Tin (Kuala Lumpur marital) 17X6r 

■CXI 

Tin (Now York) 

300c 

-1 

Zna (US Prime Western) 

87c 


Cattle (Uve wolghOT 

104 4Bp 

-car 

Sheep (dead wirighOt 

238u30p 

+24JT 

Pigs (Hue vMigtmt 

10S.17P 

+0X4* 

London dally auger (raw) 

S333.4Z 

+I1X 

London dolly sugar (white) S447XZ 


Tata and Lyle export price E323X 

+7X 

Barley (English feed) 

E112U 


Maize (US Ha. 3 yellow) 

E143er 


Wheat (US Park Northern) 

2134 


Rubber (Jun)V 

SSXOp 


Rubber (JiS)W 

56w00p 


Rubber (KL RS3 No 1 Jun) 331m 


Coconut oil (PttiBppineaH 

8350K 

-10 

Palm 08 (Mstayslanff 

S275w 


Copra (Philippine*)* 

8230 

-0 

Soyabeans (US) 

C161V 

-2 

Colton “A” index 

67X60 

+1X3 

Woottops (84a Super) 

636p 

-2 


£ a am untoas otherwise tflatod. p-ponca/kg. 
c-centa/Ib, r-ringgtt/kg. q4i MtayUun. u-Aug 
w-May/Aug. w4un z-Jun/Jul y-Mey, IMeal Cwn- 
mtaton amnoB testate prices. • charge (ram 
a weak ego, ^London physical marital §CtF 
Rotterda m. 4 BuUon marker dot* nMatmy 


the premium over the three 
months price widened from £7240 
to £9340 a tonne. The zinc market 
built on Monday’s late rally with 
cash metal closing $58 up at 
$1,75240 a tonne, after meeting 
resistance. Traders said the rise 
was helped by supply tightness 
for June delivery dates. A break 
through chart resistance cleared 
the way for a $44 rise in the cash 
aluminium price to $1464 a tonne. 
At the London Futures and Options 
Exchange cocoa prices recouped 
a early fail after fresh strike 
threats In the Ivory Coast 
rekindled nervousness about 
supplies. 

Compiled from Reuters 

dpertawel 



-tost 

lea SOBS 

E/tonna 


Ctoee 

Previous 

MtfWLoar 

May 

828 

934 

825 911 

JU 

038 

837 

040 820 

Sep 

950 

953 

860 830 

Dec 

079 

970 

880 067 

Mar 

800 

880 

886 074 

Msy 

1018 

1006 

1020 984 

Jul 

1088 

tow 

1015 1000 


(Price* supplied by 


Ijww er: Bi» (8898) Me of fO tomes 
ICCO Moots r prtow (SDR* per tonne). Osfly 
price tor May 21 1147.90 (1154.76) 10 day avw- 
aoe tor May 22 108125 (1072.13) 


com 

■ -IM 

ttsnx 

£Aome 


Ctaae 

Previous 

High/LOW 

•toy 

037 

635 

638 027 

Jul 

856 

088 

657 647 

Sep 

0B7 

60S 

O08 6OO 

Nov 

680 

877 

880 872 

Jan 

688 

600 

8B1 067 

Mar 

702 

704 

704 702 

M*r 

718 


710 710 



Ctoaa 

Previous 

tfitfWLow 

Ala official 

Kmbcftoee Open hansel 

Atetotou 

•a^% purity (J per tonne) 



fVng turnover 20.100 tonne 

Cash 

8 titoUhe 

16834 

1SBS-7 

161021 

1848-7 

1635 

1687/1558 

18344 

1680-1 

WH 45X82 lots 

ctpm.R 

■ede A (2 par tonne) 



rang tornover eftlOQ tonne 

C«b 

3 MOmtM 

16084 

1613-4 

155840 

14887 

1803/1600 

1016/1604 

16084 

16084 

1608-10 78^*52 lals 

lead (E per towoa) 




Rtog tomovar 0,175 tonne 

Cash 

8 iimXis 

480-81 

487-6 

4834 

4804 

486/464 

4884 

4844 

4887 8X78 lots 

•tote (1 per tonne) 




Ring turnover 1,178 tonne 

Cash 

3 months 

848075 

8460-70 

8320-70 

886070 

8380*8375 

8480/8378 

837840 

844040 

84104 *187 tote 

Tin (8 per tonne) 




Ring turnover 725 tonne 

C art 

6 months 

6400-18 

88204 

041840 

883040 

8400 

6580/8000 

8380400 

8600-10 

683848 8X33 tots 

Tton. Open 

hiMtem* 

da (8 per toons) 



Ring turnover M£00 tonne 

cash 

8 moutta 

17804 

188840 

1680-7 

18804 

1770/1788 

1703/1880 

176870 

1700-2 

«M 18723 tots 


jjgjfrteg HMH ORAM COPPER 2*000 |bK oanto/toe 


Itow 

Ctoee 

Previous 

HgTriLow 

Aug 

Mt«Q 

320X0 

320X0 mm 

Oct 

ItoneQ 

918X0 


Deo 

320X0 

323X0 

318X0 

Mar 

309.60 

30100 

310L80 306X0 

May 

308X0 

304X0 

307X0 

Aug 

308X0 

302X0 

307.40 308X0 

Oct 

306.00 


803X0 

MRS 

Ctoaa 

Previous 

Wgh/Low 

Aug 

438X 

437X 

4405 436X 

Oct 

403X 

4005 

4035 40QX 

Dec 

301X 

38BX 

3S2X38IX 

Mar 

388LO 

363X 

380X 384X 

May 

384X 


385X 

Turnover Re«3681 (47iB)tats of 80 tomes. 

White 675 (712) 



Parte- Write (Ffr per tonne): Aug 246& Ool 225^ 

Dec 2187. Mar 2178, May 2170 

CRUM 

IOB.-B4 

3/berral 


Lotos 

t Prevtaua Mgh/Low 

Jul 

17X0 

17X8 

17X2 17.17 

Aug 

17X4 

17.70 

17X41743 

Sep 

17X0 

17X5 

17X2 1770 

Oct 

17X5 


17X0 17X0 

PE Index 17X4 

17X8 


TOmovar 11207 (0130) 

OMOH. — MR 


Shome 


Latest 

Previous 

MgfeUnr 


turnover 3182 (2988) tots of 5 tomes 
ICO todte m r price* (US cento per pound) 1 
May 21: Comp- 4a8y 7475 (7343}. 15 (toy m 
see 7278 (78*8) 


8POTt1JnS 


Oil 


0 monte 10408 


■ m o n t hs: 1.6207 



Ctoee 

Pravtoua 

MghOdte 


MW 

12178 

118X0 

12200 

120X0 

Jun 

118X0 

117X5 

11800 

11700 

did 

118.15 

113X5 

114X6 

11300 

Aug 

1T1XQ 

loaxo 

11220 

111X0 

8ap 

110X5 

10830 

11100 

108X0 

Oct 

M8X0 

107.10 

HNlSO 

108X0 

Nov 

107X8 

10075 

0 

0 

Dec 

106.15 

wwo 

10050 

10060 

Jon 

106X5 

103X0 

0 

0 

Mar 

102X6 

101X0 

108X0 

102X0 

CSUOS OS. (UgN) 42.000 US galls Wbarrel 


Late 

Previous 

HlgMLow 


Ja 

18X0 

HL28 

15X2 

1708 

Jul 

18X0 

10LO4 

1013 

10X5 

Aug 

18X5 

10X3 

18X5 

18X0 

(top 

1825 

TODD 

16X3 

10X0 

Oct 

1806 

1800 

2003 

10X4 

NOV 

2007 

19X8 

2010 

1906 

Deo 

20X0 

snm 

2015 

1808 

Jon 

80.18 

18X8 

2013 

2004 

Feb 

8007 

1808 

2010 

1908 

Mar 

20 TO 

1804 

2010 

2005 


SOYABEANS 6000 1» Bin; centa/OOlb bushel 


mma os. 4%000 US gels, cento/US gafe 


E/tonna 


Close Pr evio us M0i/Low 


Apr 


1270 

mo 


ts&o 

t*L0 


i3oo mo 
mo i8io 


Tlaeowsr 338 (290) tots cf 40 tonnes. 


son 


E/tonne 


Close Previous HgMjos 


nan itaso 

ntM 122.0 0 12200 121X0 


arid (fine as) 8 price 

SoquhMtant 

Ctoee 374V378 

Opening 872!* -372 1| 

Monring 8s 372X0 
Afternoon ttt 375.10 

Dayte hhtt 3751, -370 1* 
Day*a toff 372l*X72l, 

221 >a -822 

220^-2201, 

220X65 

221013 

Cbtoo 3 Price 

Z equtvuient 


New York 


Turnover 221 


l tots at 20 tom so. 


USEagie 384480 


StOflntepaM 



Ctoaa 

Previous 

HWriUN t 

May 

1320 

1323 

1320 

Jmi 

1208 

1241 

1236 1205 

Jul 

1120 

1144 

1125 


1220 

1244 

1220 1220 

Jan 

1201 

1270 

1281 1200 

Apr 

1270 

1273 

1270 

BO 

1816 

1315 


Krugerrand 373-370 
New Sov. 08-00 
OU Sov. 8M0 
Noble PM 603X0X11X0 


227-230 

227-230 

227-230 

227-290 

220V4221Z 


298.10002X5 


pfflne OK 


US i 


Turnover 7B (2K) 


Jun 

-u 

Aug 

tap 

Oct 

Nor 

Dee 

Jen 

Feb 


151.75 

162X0 

155X0 

16650 

168X0 

160X0 

101 xs 
wiao 

161X0 


15275 

163X5 

157X0 

150X0 

W1X0 

103X0 

152.75 


153X0 161X5 
163X0 162X0 
154J6 158X0 
167X0 156X0 
16025 168X5 
101XO 16000 
162X0 161X8 
WZjOQWjOQ 
161X0 


Turnover 6518 (3S08)tots of 100 tonnes 


oian cents/kg. 


JuneMUly c and f thtodee 8IC 3800, 8WC 
5500, STD S53S, BWD 5650; e and f Antwerp 
BTC 5550. ewe *560, BTD *990. SWD «81(L 


L lra tpoo* S p o t end Hl pm ent sales lor the 
mek ended May 18 amounted to 301 tonnes 
against 431 tonnes In the previous wetoc. 
Trading Me ol • fairly Hgh quantity wife 
various countries Involved in safes 
Inching fsnw B. West African and Marican. 


OMMI 

i-m 


EltOMW 

Wheel 

Ctoee 

Previous 

ragWLow 

May 

121.00 


12100 121X0 

Jun 

121X0 

122X0 

122X0 121X0 

Sep 

11300 

113X0 

11375 11208 


116.75 

117X0 

117X0 11475 

Jen 

1202S 

12070 

12025 

Mar 

123X6 


123X0 12385 

May 

128X0 

128.75 

128X0 128.16 

Bariay 

Ctoee 

Prevfeua 

tagMLow 

May 

104.76 


104X0 

Sep 

1KL78 

111.15 

111.10 110.7S 

Nov 

114X0 

110X0 

116X0 114J5 

May 

122X0 


12200 


Turnover Ms n ioq tonma. 


PtOI - 

BPS 


(Cash SeBtouwm) pffw 


Close 

Pfwdoue HlgWlxw 

Jun 

130X 

1310 

1300 

Aug 

121 X 

121X 

1210 

Oa 

1230 

T2M 



Tiawwar 105 (56) lots at 3X» kg 


3P« 

3 months 

6 months 

12 monte 

303X6 

614.70 

320.15 

84700 


612X0 

80X0 

894X0 

657.20 


HUB upiwb 

Atonrirrii— (98.7%) Calls 


toto 

Strta pries t tons July 


‘ July 

Sep 

1600 

01 

112 

10 

24 

1600 

30 

55 

48 

86 

1700 

6 

23 

122 

128 

Doppar (Grade A) CaW 


tots 

3450 

179 

142 

84 

98 

2660 

118 

88 

08 

160 


68 

82 

121 

213 

CoSes 

JO) 

tap 

Jl 

tap 

600 

88 

82 

3 

18 

860 

23 

« 

18 

35 

700 

7 

30 

52 

64 

Cocoa 

Jul 

Sap 

Jul 

w 

BOO 

87 

94 

20 

88 

960 

30 

88 

43 

57 

1000 

15 

47 

75 

« 

Brard Crude 

Jti 

AOfl 

JU 

AU0 

1750 

40 

88 

40 

42 

WOO 

9 

32 



I860 

8 

8 




OCX0 100 troy 

cuPtroyoz. 



Ctoee 

Previous 

MgMjoar 


May 

3750 

S73X 

8750 

3750 

dun 

378X 

374.1 

3770 

3730 

did 

3780 

376X 

S70X 

3700 

Aug 

381.1 

37U.1 

3820 

3780 

Oct 

3800 

3041 

3870 

3B6X 

Deo 

SOOX 

3080 

9020 

8880 

Fob 

3060 

3830 

306X 

3M0 

Apr 

400X 

3080 

4010 

3B80 

Jun 

4080 

4030 

0 

0 

PUITMJM 80 tray cm Sflrey ex. 


Ctoee 

Pieriuus 

Hteim 


Juf 

8040 

601.1 

5080 

4000 

Oct 

5110 

B07X 

5140 

8060 

dan 

6180 

8130 

etao . 

6120 

Apr 

622X 

5190 

®3 X 

82ax 

Jul 

SMT 

BUT 

0 

0 



Late 

Previous 

HgWLOV 


due 

8160 

614* 

6185 

6118 

Jul 

8120 

5100 

5180 

5077 

Aug 

8205 

8006 

8245 

5170 

Sap 

8880 

5982 

(gum 

6385 

Nov 

6560 

6656 

5565 

8640 

Dse 

6840 

5845 

8850 

6828 

dan 

6875 

5676 

6880 

6870 

Fed 

8805 

5810 

0025 

8606 



Ctoee 

Prwwkm 

Mgh/Low 


May 

653/2 

056/0 

081/0 

663/0 

dte 

eoora 

0W4 

017/0 

000/4 

Aug 

014* 

0W4 

0230 

014/4 

Sap 

817/2 

6iaa 

025 IO 

817/0 

Nov 

024/4 

tOM 

033/0 

024/D 

dsn 

035/4 

SW2 

048/0 

633/0 

Mar 

046/2 

04U0 

053/0 

M0/O 

Jul 

65W4 

868/0 

mm 

65B/0 

SOYABEAN OB. 81X000 Bis; centstt 


Close 

Itavtaue 

NflMLow 


May 

2105 

21X0 

2105 

2105 

Jul 

23X0 

2304 

23.70 

23X5 

Aug 

23X2 

23X2 

23X2 

23X1 

Cep 

2301 

23-19 

2305 

2301 

Oct 

22.73 

2203 

23X6 

2272 

Oec 

2207 

22X1 

22X2 

22X5 

Jan 

22X0 

22X0 

22X6 

22.18 

Mar 

22X2 

22.10 

22X5 


SOYAOUM MEAL WO tone; Ptoe 


Ctoee 

Prevtous 

MgWLow 


May 

1060 

1900 

I960 

tfidO 

Jiri 

1702 

178X 

1800 

1770 

Aug 

iaox 

1780 

1820 

1790 

tap 

iaax 

W1.7 

1642 

1810 

Oct 

1840 

1830 

I860 

1830 

Dee 

isai 

1860 

1800 

I860 

Jan 

T9QO 

160.7 

1000 

mo 

Mar 

1030 

191J 

1090 

1910 


10 


HM2S 6X00 bu oento/seib bushel 



Ctoee 

Previous 

MgfriLuv 


JU 

1491 

1440 

1602 

1423 

tap 

1500 

WO 

Wt 

1461 

Deo 

ISM 

1487 

1528 

MSB . 

Mar 

1544 

1504 

1543 

1401 

May 

1560 

1820 

0 

0 

Jul 

1671 

1631 

1620 

1520 



Ctoee 

Prevtous 

M0AOW 


May 

275/2 

273/4 

279 JQ 

274/S 

Jul 

274/8 

277/0 

278/2 

274/2 

tap 

289/2 

270 13 

272/H 

268/4 

Dec 

268/2 

205/2 

280/2 

206 10 

Mar 

mm 

270/8 

275/0 

270* 

Jiri 

278/6 

275/2 

2B1A) 

275/4 


■C" 37XD0toa; oantorSw 


WHEAT 6X00 bu Mn; centoAOitobueM 


WLVEB 5X00 troy PC cento/voycz. 



Ctoee 

Pravtoua 

Htoh/LOW 


May 

6280 

50.1 

8270 

6140 

Jut 

6290 

8140 

8190 

6160 

Jiri 

0330 

*W0 

®4X 

0t00 

tap 

642 JO 

6370 

6440 

6290 



rear 

86B0 

GST0 

Jan 

35TJ 

6420 

5450 

5480 

Mar 

5B5X 

8602 

5620 

68X6 

May 

6717 

88BX 

0 

0 

Jiri 

882.1 

6867 

a 

a 

Sap 

anno 

S76X 

0 

0 

| BMGO 9 

[rbuTHW (Bat* September 18 TOT 

- too) | 


May 22 May 21 

KSicfc ago yr ago | 


18210 

19068 

19270 

20109 | 

DOW 

dOMS (Baas: Dae. 81 1974- WO) | 


May 21 May 18 

mutt ago yr ago | 

SDOt 

mas 

mm 

mxB 

1 

[Fittses 134X9 

13308 

WM 

18297 J 



Ctoee 

Prevtous 

MgfriLori 


Ari 

97 26 

98X7 

97X0 

9600 

Sep 

0A11 

98.73 

9&18 

97X0 

Dec 

W1J6 

101X0 

101 JB 

TOQXO 

liar 

10400 

108X0 

10400 

103X5 

JU 

10703 

10075 

0 

0 

tap 

107X0 

108X3 

0 

0 - 

9UGUUI WOULD 11” 119000 te OOMShba 


Ctoaa 

Prevtous 

Mgh/Lori 


Jul 

M0B 

1452 

14X8 

1442 

Dot 

14X4 

1401 

1482 

14X1 

Mar 

1401 

13X0 

1408 

13X0 

May 

13X2 

1301 

1804 

13X7 

Jiri 

1&75 

T3J5 

13JS 

1306 

Oet 

13X0 

13X0 

0 

0 

cottm 69/8)0; ottaaflbe 


Ctoaa 

Prevtous 

rajpj/Losr 


Jri 

78X7 

78.13 

7904 

7700 ' 

Oct 

72X7 

7223 

72X8 

TEAS 

Dec 

68X6 

09.10 

88.10 

8868 

Mar 

89.70 

89X8 

88X0 

a>w ■ 

May 

70X0 

7009 

7815 

89X0 

Jiri 

8807 

70.16 

7000 

70. TO 

Oct 

68X0 

83.13 

0 

0 

ORNME JWCE 15000 te cantoflbi 


Ctoee 

Previous 

H/gWLow 


Jri 

mxE 

19205 

19890 

193X8 

Sep 

18005 

188.70 

191X0 

19000 

Mov 

184X5 

18205 

18400 

182X6 

dan 

179X5 

17600 

179X0 

17900 

Mar 

180X0 

17906 

18090 


M* 

179X0 

177X0 

0 

0 

JM 

17900 

17709 

0 

0 



Ctoaa 

Pravtoua 

H/gh/Low 


May 

348tt 

390/4 

asm 

3403) 

Jiri 

334/0 

337/0 

38844 

334/2 

tap 


341/0 

843 » 

S3B/4 

Deo 

3SU2 

384/2 

36BM 

351/0 

Mar 

868/4 

300 IQ 

381/3 

880/4 


UVE CATTLS 40X00 te oantoribe 



Ctoee 

Preview 

Wgh/Lmr 


A si 

7437 

7402 

7470 

7412 

Aug 

73.77 

7407 

73X5 

73X0 

Oct 

75X2 

75X7 

76X5 

75X2 

Doe 

75X0 

7807 

75 07 

75X7 

Fab 

7507 

7502 

7WD 

75X2 

Apr 

76X0 

78X6 

7800 


Jun 

7300 

7305 

7400 

7X65 


UVSHOQ8 30X00 teceraa/tta 
CtoeePravtaue MghiLow 


dun 00X2 
Jul 64X2 
Aug 62X7 
Oft 6*70 
Dec 54X2 
Feb 
Apr 
dun SlXD 


67X0 67X7 

04X7 00.10 

«UB 82X0 

66X5 55X0 

MAS 64X0 

62X0 6? W ) 

■4*70 4870 

51X0 SI 40 


88X2 

sue 

82.18 

84X7 

64X0 

32.10 

48X0 

6140 


40X00 tecsnts/B) 


go— Previous MgMjoar 


Aug 

Fab 


80X0 

00.15 


8MB 


80X2 

80XO 

80.16 


8570 87X0 
80X2 80X8 
6828 GOTO 
6040 


87X5 

67X5 

05.10 

SAX*. 

0 
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FINANCIAL TIMES WEDNESDAY MAY 23 1990 


LONDON STOCK EXCHANGE 


Footsie ends the day above 2,300 


f ' 




- -THE UK stock market 
. yesterday staged a modified 
. re-run of some dr last week's 
more dramatic trading perfor* 
. malices, gaining: 30 FT-SE 
’• points to close comfortably 
above the 2^oo level, and tak- 
; ing the market back to levels 
not held since mid-February. 
’ Thera was another struggle 

■ among feacHhg wiaiton^tHU 

to dose hear wwitinra hut 
institutions, fearful of being 
left behind, wen also drawn 
into the Tngyfcflt. 

Wall Street’s new peak over- 
night set the stage for a strong 
opening In London. Once again 
the Footsie futures led the 
way, with an early premium of 
40 points alerting roartatmak- 

GEC gets 

left 

behind 

DEFENCE electronics and 
heavy electricals group GEC 
was one of only a handful of 
Footsie stocks to lose ground 
yesterday, with the shares 
retreating in the face of some 
hefty selling to dose a net 3% 
off at 208 %p; turnover reached 
17m, around five times the 
usual level for the stock. 

The shares were hit mainly 
for three reasons: firstly, by 
reports that Malaysia had can* 
celled plans to buy 12 Tornado 
jet fighters — hi ghlighting- the 
vulnerability of defence con- 
tracts; secondly, by the 
knock-on effect of & series of 
profits downgradings of the 
West German group Siemens 
by numerous European invest- 
ment analysts; thirdly. County 
NatWest issued a bearish note, 
labelling GEC "long-term nega- 
tive - sell on a twelve months 
view-” 

County’s Patrick Wellington 

hi g hli ghted n iwnom na bearish 

developments. Including the 
"parlous outlook in defence 
markets.” He spoke of a “7 per 
w»nt real ifadfaw in ng apftmwn 
markets, and the poafdhntties 
erf a UK defence review and the 
cancellation of file Eurofigtatar 
project. The County analyst 
also mentioned Sie mens* 
“depressing remarks” on GPT, 
the 40/60 Siemens/GEC joint 
venture In telecommunica- 
tions. He said that most UK 
analysts had taken too optimis- 
tic a view on the potential for 
GEC-Alsthom in the power 
generation market. Finally, 
County said the period of . tost 
dividend growth was"caming 
to an end, with' GEC havingto 
couple dividend, growth with 
earnings growth, in the foresee- 
able fixture.” 

Other analysts, however, 
remained bullish Of GEC. Mr 
Stephen Parker at UBS 
Phillips & Drew said he 
believed a contract far GEC to 
supply a ground defence sys- 
tem worth ESOOm to Malaysia 
as being "still very much tn 
place and extremely valuable 
to GEC - use the current 
weakness to buy GEC.” 

BA warning 

Full year figures from Brit- 
ish Airways produced an 
unequivocal thumbs down 
from the market but divided 
analysts. The company showed 
a 29 per cent Improvement in 
profits to £345m, but the chair- 
man said that "the c o mpetitiv e 
position in many of toe com- 
pany’s markets will restrict 
scope for yield growth.” The 
shares sharply und e rpe rf ormed 
the market, «nrtfrig 5 at one 
point before dotting at 210p to 


Changes at 
Guinness 
: group 

. •' ■ GUINNESS has appointed 

. Mr Toia Commas head of 
/.j, corporate development He 
joins the company on July 1. 
and succeeds Mr Iffldwd 
Kayser, who is taking up a 
new post as finance and 
commmenrfal director — 
Guinness Brewing - 
International. Mr Commhas 
been a ariwirc analyst with 
‘ James Capel stockbrokers 
; since 1966. Latterly, as senior 
analyst, he had management 

responsibility for research 
liaison with Capel’a 
-- international operations. 

■ ... ■’ ■ FIRST OTY 

^ - BANCORPQRAnON OF 

TEXAS has appointed Mr 


■ At GOODING GROUP Mr 
Malcolm Sanders has become 
group manufacturing and 
projects director. He was 
formerly managing director 
of Base Electronics, another 
part of the Gooding Group. 
His successor Is Mr Brian 
josoelyne, who was formed? 
a vice president trf Mitel 
Telecom. 

■ DAVENPORT 
ENGINEERING, the coding 
tower design and canstxnritoa 

specialists, has appointed Mr 


era who hastened to buy the 
underlying Footsie stocks and 
dose any remaining bear posi- 
tions. While many positions 
were dosed out in hectic trad- 
ing on Thursday and Friday, at 
least two tending marketmak- 
are are believed to be still 


poised for the a n n o uncement 
today of file UK April trade 
figures. Traders were not 
unduly apprehensive, however, 
commenting that some signifi- 
cant Improvement over the 
surprise February deficit of 
£5L2bn is virtually certain. 

The market opened above 
fM* 2^00, was checked by 
pnrftt-Mkfng, but then renewed 
ns advance to show a gain of 
SO paints on the indm by mid- 
session. Share prices then 
slackened off and Wall Street’s 
difficulty in holding on to an 


London to close well off its 


Equities closed last night 

show a loss of 3 on the day. 
Turnover was a busy llm 


Taking a positive view.' Mr 
Ian WHd at BZW reiterated Ms 
buy recommendation, saying 
that the way the company 

wmawteil Ha in fi rirma U rm madfl 

Ueasler to tab a h«* a r Wh than 
a bullish lina. . Comparisons 
with other airitnes showed BA 
in a particularly good light, 
and he raised his forecast for 
the curre n t year by £20m to 
£410m, to include £100m of air- 
craft gpfaft- 

The company’s broker; UBS 
Phillips & Drew, was more cau- 
tious. Mr Mr-har d TErnnah aaH 
that while longterm prospects 
ware good, the company would 
have short-term cost pre s sures 
arising, for example, from a 
more than 13 per cent rise in 
wages costs aa a result at a 9K 
per cent pay award and 
Increases in staffing; Hie lifted 
his profi l e forecast by £20m, to 
£390m, but said that- this 
hw-inAJ an unexpected £90m 

saving indQue^aonoostB, so 
that, m effect, he was subtract- 
ing £10m from profits. His esti- 
mate of the value of aircraft 
Bates was £90m. 

More pessi mis t ic wHTl wan Mr 
Tim Coombs at County Nat- 
West WoodMac. He said that 
the market’s reaction was 
"entirely justified” the 
depredation change meant the 
final figures woe below expec- 
tations a»d he took £70m off 
his profit forecast to leave it at 
£360m, including £80m in air- 
craft sales. - • 

Castrnl highlight 

Mwtwait on caught the eye 
In a firm off and gas sector, 
with file dock advancing 23 to 
6!7p. after a day’s high of 62Qp, 
albeit In relatively fight turn- 
over of only 8 B 8 fi 00 shares. T3m 
stock was helped along by an 
internal note by the Boare 
Gavett oil team, which Ugh* 
Hg fawi the quality of Bmmante 
Cattrol hnrtiwa- 

Hoare calculated Bunnah’s 
net asset vriue at-860p a share 
and said a 30 per cent discount 
in the share price to its niat 
asset valuation was too much 
for a company that could 
at tract takeover activity. 

SHV, the privately-owned 
Dutch group, has a 9JL4 per 
cent stake in Barmaft, and 
many analysts think the Dutch 
concern could he trying to trig- 
ger a merger between Burmah 
and Calor, th e bo ttled gas 
group in which SHV has &4L2 
per cent stake. Cater shares 


The final reading Showed the 

FT-SE Index at 2J013, a rise of 


rr-A All-Share Index 
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Equity Shares Traded 

Turnover by volume (mOBon) 



rose 8 to 274p on turnover of 
414000 shares. 

British Aoospace was one of 
the tow stocks to show an early 
toll the market trend 

The damage was done by 
reports at the cancellation by 
Malaysia of Tornado deaL 
A statement from the company 
that negotiations were still in 
progress provided a measure of 
reassurance for the market, 
and the shares rebounded from 
their low of 615p to peak at 
528p before during at 525p, a 
net imp rov e m ent of 3. 

Se n time nt in BAe was also 
hurt by the French Govern- 
ment’s acceptance that state- 
owned car maker Benault 
should repay some data aid. as 
oritaradby. the European Com- 
mission. The market fears that 
this would increase the HkeH- 
hood that BAe wflL be forced to 
repay * wwlai B8" tt noted 
front the, .UK, Government 
wbntt bought. Rqve&. 

A party of sector 

analysts visited BSE’s Nevada 
operations just as the company 
concluded a pay deal with 
employees there, according to 
traders. RTZ shares rose II to 
5G9p an good volume far the 
Stock of 3.2m. 

News that Tace waste talks 
that might lead to a manage- 
ment buyout came just a day 
after the company announced 
that a tergs family-held stake 
was UP for sale. The shares 
jumped to 190p, before earing 
to 182p, up 21 an balance. 


NEW HIGHS AND LOWS FOR 1990 
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APPOINTMENTS 


Robert Balcam as finance 
ffirector and company 
secretary. He is also company 
secretary of the bahhng 
company Davenport Holdings. 
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British Ferries, becomes 
vice-president - ship and peart 

MrMIrJiflri Aflnm, 
awn a rthyfaa - nf f towlhik 

ttrftfali T hrrimi ia made vice 
president -ferries and will be 
managing director of Sea 
Containers Ferries with overall 
responsibility for Hoverspeed 
ana WlghfHnk. Mr Kenneth 

Hume, general manager - ship 
division, will zetire eariy in 
the summer. 

■ FINE ART 
WALLCOVERINGS, the 
Cheshirehased wallcoverings 
marmto ct u rer, has appointed 
Mr Roger Regm as a 

■ non-executive chairman. He 
was, until November 1988, 

group drier executive of A.G. 


■tmwgfag director of Thames 
Television, has hero ap pointed 
deputy chairman of THE 
INDEPENDENT TELEVISION 
NEWS, under Sir , David 
Nicholas who is rfwiniiM and 
chief executive. 

■ Mr Brian Wright has been 
made managing director of 
both BRITANNIA FRAMES 
and TRIDENT 

CONSERVATORIES. He joins 
from Hoover Universal UK 
a wholly-owned subsidiary of 
Johnson Controls Ioc, where 
he was general manager. 

■ SEA CONTAINERS is 
making the following 
appointments; Mr Maurice 
Storey, a director of Se&link 


■ DUNLOP TEXULES, the 
Rochdale-based manufacturer 
oftyrocord fabrics, has 

apgpofaife d Mr flm HnTT«nd aa 

finance director. He was 
previously financial controQar. 
Dunlop Textiles is a 
whoD yowned subsidiary of 
BTR. 

■ SWINTON INSURANCE has 
amprinted Mr Adrian 
HwuMhui a* fiwmcft ffiiednr. 

■ Dr Deter Jones has been 
appoteted a director trf 
RECHEM INTERNATIONAL. 
Ha jodned the company as 
msnsgerofBedNm 
Environmental Reseach (RER) 
in 1987. Mr Derek Blase has 
also joined the hoard. He was 
gnnaral wiamagar ■ enginflfiriflf 
anddevriopmeid. 


29-2 tm the day. At County Nat- 
West, Mr John Reynolds com- 
mented that thp market, which 
touched 2^32.7 at yesterday's 
peak, could face its next tret- 
ing around 2,350, when- the 
return <m equities would agate 
be challenged by the return an 
«wh. 

Seaq volume jumped to 
629.7m shares from Monday's 
3162m, hut traders were 
agreed that yes te r da y's figure 
took in a significant proportion 
of inter-market deals. Detailed 
data from the international 
Stock Exchange confirmed the 
presence of the institutions 
last week: customer business 
jumped to £L19bn on Thursday 
and £LUbn on Friday, the first 

Water stocks came in for 
good support throughout a ses- 
sion highlighted by increased 
turnover in the sector. North 
West Water, where Compagnto 
Generate des Eanx co m nrmed 
yesterday that it had a 2L3 per 
cent holding; pot on 4 to 161p 
on turnover of 2.2m sharea. 
Thames, which along with 
North West are the only water 
stocks in the Footsie index, 
rose 3K to l46Kp on 3.4m. 

Ibere were Wg trading vol- 
umes in the of] awH pm seCtOST. 
More switching out of British 
Gas and into BP ted to over 
15m Gas shares changing 
hands with the stock price 
moving up 5 to 218%p. Gu la 
scheduled to report preHmi- 
naxy figures a week tomorrow. 

vtomt nut in a sood nerftev 
mance in the wake of an 
upbeat statement from the 
chairman at the company’s 
annual meeting. He said that 
the company had "seen no evi- 
dence of the economic situa- 
tion affecting our business. We 
have set ourselvessome rela- 
tively demanding, and indeed 
ambitious, growth targets for 
1990, and ... In the first four 
months of the year we are in 
all cases achieving, and in a 
number of jnstancss comfort ), 
abfar ex ceedin g. fhtw» demand- 
ing goals.” The shares rose U 
to 361p on good t ur n over for 
the stock of 4.7m shares. 

. Heavy selling of Hanson in 
the US was only just met by 
buying .demand in the UK. 
Some 12m shares changed 
lwnih in London as the stock 
struggled to make headway. It 
eventually closed unchanged 
at2S3%p. 

Standard Chartered lagged 
behind the rest of a banks sec- 
tarfhat endured the tame stack 
shortage problems as the rest 
of the market. S tandar d shares 
could oafiy manage arise of 2 
at 470p on keen turnover of 
L3m» with dealers concerned 
abdut the group’s Australian 

bu n king 'hnginwwf aa 

A Salomon Brothers buy 
recommendation was behind 
good turnover - LBm shares 
— te Legal A General, which 
moved up 12 tn 399p. Pruden- 
tial mirrored the buoyant 
mood of the market, ctoring 6 
firmer at 220p an very good 
t urnov er of 5.fcn Shares. Blue 
Circle maintained their recent 
strong performance, daring a 
further 10 higher at 245p amid 
persistent whispers that a bid 
could be in the offing. The 
stock has risen by a fifth over 
the past week as speculators 
diked up the scent of a possi- 
ble stakebuOder. Tumvoer in 
Blue Circle yesterday reached 
6.4m, the highest for some 
time. Hanson is bettered to 
have been behind an unsuc- 
cessful market raid on the 
stock two years ago which net- 
ted less than one per cent of 
Bine Qrete stock. The holding 
was thoug ht to have been sola 
into the market same time ago. 

Tarmac added 3 at 249p after 
a broker’s buy recommenda- 


■ M r A ij™ S tttam palam 1™ 
been appointed as managing 
director responsible for the 
fund manaremen t department, 
trf SANWA INTERNATIONAL, 

thp fproa tmeirt htmUrtg ft HU 

of the Sanwa Bank. 

■ Mr David Beresfocd Janes 
has become chairman of 
STEEL BUHRILL JONES 
GROUP following the 
retirement trf Hr Denrit SteeL 
He was one of the three 
founder directors. 

■ At THE SIGN EXPRESS 
GROUP Mr JuBen Klein has 
been appointed operations 
director and Mr Graham 
Brown sales director. They 
both join from Apple UK. 


more for many weeks above 
the gibn daily figure. 

The re are stiu some doubts 
over equity volumes, however, 
and market specialists will 
want to see 0bn plus customer 
totals sustained if the Intent 
market upswing is to he con- 
vincing. But strategists again 
stressed the shift towards opti- 
mism for an eariy British entry 
to frill membership of the EMS, 
reflected yesterday In further 
prin? in UK 

The gain in the Footste of 10 

per. cent this month hug flfan 
been spurred by speculation 
ahead of disclosure after May 
31 of equity stakes above 3 per 
cent which could affect a num- 
ber Of leading UK rnmpqpUm. _ 

tton. There were some big indi- 
vidual trades In Beazer, includ- 
ing scara of L5m shares. At the 
dose, they were 5 tip at I39p. 

BICC advanced 14 to 430p 
after UBS Phillips A Drew, 
witihongh reducing their prof- 
its forecasts for *hi« year 
nest, came out with a buy note 
on the stock. UBS lowered 
their current year forecast 
from 2235m to £215m and that 
for next year from £280m to 
2240m. The broker said all the 
bad newson BICC “te now in 
the price; the next move Is 
likely to be positive, fundamen- 
tals are attractive and we have 
put a valuation of up to 700p 
on a break-up bid.” UBS added: 
* Tn n global tiMfi Ml r v lmifewn . 
ing major rea tn to tu ri^ mOC 
is emerging as a highly effi- 
cient, if small, player.” 

SIC underperformed, 
unaltered at 258p on 1.3m, 
nmaBM bv stories that the 
Dutch Phillips group was 
about to take a 61 per cent 
stake in Olivetti. If tills was 
the case, specialists said, then 
Olivetti would be most 
unlikely to get involved in a 
deal with STC over its 1CL 
computer business. Rumours 

that an gru mp — 

with Olivetti said to be rnnnmg 
the favourites - were about to 
take a Mg stake in 2CL have 
been in the market for many 
iwoU ffm. 

Manpower, formerly Blue 
Arrow, held firm until late in 
the session, when a Mg seller 
in New York left the shares a 
net penny down at 75%p. 

Polly Peck, the fresh fruit 
and electronics group, swung 
within a wide range as a 
twoway poll developed after it 
announced the restructuring of 
its electronics interests. 

Initially, Polly Feck was up 7 
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TRADING VOLUME IN MAJOR STOCKS 
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at 440p, but then dropped to 
423p as proflt-taldng set in 
beftee settling at 430p, (rff 2 on 
the day. Turnover reached 
7An shares. 

Dealers said the re s trucUir - 
ing move had been widely 
anticipated and already 
reflected In the rise in Polly 
Peck's shores from under 400p. 
Mr Philip Doreen of Goldman 
Sachs raised his forec ast for 
the curtunt year to £2Z7m from 
twxm, and tor next year to 
£288m from £2S3m, but said 
higher minority payments 
would restrain earnings 
growth. 

Breweries continued from 
strength to strength- On Man- 
day, the sector hit its second 
antime high against the rest of 
the market in five trading 
days. Bass led the leaders 


higher with an Improvem en t of 
25 to I049p, having briefly 
tonehad io58p- 

As well as the prospect of 
the company's Interim figures 
today (leading honses are 
going for around £275m, to 
farihnna £40m property profits), 
investors were intrigued by 
what might be said at a 
planned presentation to City 
analysts on June 6. The subject 
of the presentation is Holiday 
Inns, acquired last year by 

Bang. 

Turnover in Rolls-Royce 
swelled to 20m shares yester- 
day as trading commenced in 
its American Depositary 
Receipts. Analysts said dealing 
in Rolls-Royce had been 
boosted by overseas buying. Mr 
Alaadnir Stewart of Nlkko 
Securities said the effort that 


Rolls-Royce had put into mar- 
keting itself to foreign inves- 
tors had begun to pay off. This 
was confirmed, Mr Stewart 
said, by the announcement 
that foreign shareholdings had 
risen to a total of 1&2 per cant 
of the equity, an increase of 3 
percentage points over the past 
month. Rolls-Royce dosed 6 
higher at 220p. 

Vickers advanced 7 to 224p 
following a lunch at Kit- 
cat AAitken. Mr dive Fores- 
tier-Walker of Kttcat said: “In a 
period of uncertainty tor engi- 
neering companies, Vickers 
continues to enjoy a healthy 
trading outlook.” 

■ Other Market sta tis ti c s, 
fnrTnfHn g- ftie FT-Ac tnarie S 
share index. Page 32 
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AMERICANS 


■ Mr Nicholas AJ>. Johnson 
(above) has been appointed 
deputy chairman of INVESCO 
MQf m successkm to Mr Kevin 
Ney, who will continue as a 
neat- exe c uti v e director. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 

D-Mark and Canadian $ weak 


POLITICAL WORRIES hit the 
p-Mark and the Canadian dol- 
lar yesterday. Uncertainty 
about the terms of German 
economic union and £ears 
reunification could produce 
much higher inflation led to 
selling of the D-Mark, particu- 
larly against the Japanese yen. 
The refusal of the West Ger- 
man opposition Social Demo- 
crats to support a treaty cm 
economic union in its present 
form added to the depressed 
mood surrounding the D-Mark. 
It foil sharply to Y90.80 against 
the yen from Y&25 on Monday 
and also lost ground within the 
European Monetary System. 

The D-Mark remained above 
the weakest placed French 
Crane in the EMS, but the 
decline of the German cur- 
rency put farther upward pres- 
sure on the Italian lira, despite 
the recent cut in Italian inter- 
est rates. The Bank of Italy 
bought DM23m and FFr350m at 
the MTiwn frying, as the French 
franc was fixed at Its lowest 
permitted level of L218.13, 
against L21&18 previously. At 
the London close the franc had 
fallen to L2 18.10, leaving the 
lira slightly above its maxi- 
mum RMS divergence limit . 

A weak D-Mark helped 
reduce the downward pressure 
on the franc after disappoint- 
ing French trade figures. The 
April deficit widened to 
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CURRENCY RATES 


UV-22 n*t Drawing Cnnwj 

% Wgg Unit 

- 0.780252 

U_SDolW„ 7 132120 

Beiglaa Franc.. 10% 452874 

taBTKran. 10 % ajsnan 

Deutsche Mart 6.00 2J910B 

MettLGsUder_ 7.00 2.46338 

FrmcbFr»c_ l®% 736947 

Kalian lira 13% 161239 

JapMCKYm- 5% 202.672 

Norway Krene.. 8 8.49796 

S puta ta d a - 136.459 

SwedtaKnn. 11 7.98930 

Stria Franc 6.00 LH7Z14 

Greek Dr*h._. 20% N7A 

testl Pat , - N/A 

t Eoqpeaa CanwWitfflo CafcuaUOB. 

* All SOfT rate aK tor UlayJZl. 

CURRENCY MOVEMENTS 

• " ' ' Bask of I ' tear - . 

M«22 tatfairi j tkarwty 


Deutsche Mark. 
Swte Franc — 

Guilder 

Fiwci Ftanc — 
Urn ■ 

Yen S 


Maroon Gnranty ekanwe overage 1980- 
1982-100. EM of Engfcrafhd b (Bax Anerage 
19B5 -UKB-llate are t«Maj-2l. 

OTHER CURRENCIES 



FFr4.31bn from a revised 
FFrLQ6tm in March. A shortfall 
of around FFr£-80bn was expec- 
ted, but the franc improved 
slightly against the D-Mark at 
the Paris fixing , without inter- 
vention by the Bank of France. 

The Bank of Canada inter- 
vened as the Canadian dollar 
came under pressure on politi- 
cal uncertainty. This followed 
resignations from the ruling 
Conservative Party over the 
issue of Quebec. The central 
bank bought Canadian dollars 
against its US counterpart at 
around C$1.1235. At the Lon- 
don dose the US dollar had 
climbed to C$1.1930 from 
C$1.1795 on Monday. 

Today's publication of UK 
trade figures created a mood of 
caution around sterling, hut 
the weak DMark left the 
pound stronger against mem- 
bers of the EMS Exchange Rate 
Mechanism. The market 
expects an improvement in the 
April trade deficit to about 


EURO-CURRENCY INTEREST RATES 


US Dolls 

Can. Dal Ear __ 

D. Guitar 

SmFNat— 

Deotsctarak-. 

Fr, F«c 

Italian Lira 

Britfaa Franc. 

Ym 

□.Kmc 

Aston SStas — 


Lowgfoai Bnutaim two 
9%4% per cm mtel ; 


rs_?%-9% per ani; tar peon 9%-9% pw cent; fin pan 
US Dellas and Japaoro Yen; two <Uf( eotke. 


POUND SPOT- FORWARD AGAINST THE POUND 


tahriraft. 

Betaom 

Denmark 

Inland 

W.Gamqr 
Portugal | 

terth-T— 
naip 


Japan-— 

Aaarto 

Swttnrtajri. 
rru _____ 


Qneettol oq uta I 
&80&70qan 


09M.96cpm 5*7 £6fr£65pn 538 

CL29-02kpm 149 «L7S«62pw L36 

lVlVtpo. 642 5%-5pn 6J8 

Z9-Utpi 4X4 7b-S8pn 4.60 

4V3%erqwi 44b 12%-hHiDe 425 

02B-a.23cpw 2.91 0.8S-075po 3.04 

lVl%pfpn 664 44t-4Vpt 6.64 

3-Mafis -0.41 84-£uS -L57 

mqn 068 24-13fW 442 

7-SOrqn 3.47 17-Mpn £99 

3 V2)<npB 358 9%«ym 356 

4%3%cpra 585 UVU%pq 492 

26-2%arepn 2.70 5%-5%pe 234 

IV-lHim 7.90 4%-4%pai 752 

JV lTO & =*$5 tS 

, uSaapm 467 357-3S2pm 430 

i Ike rod of London (radios. Sbwnontk forward doHra 512-5JJ7cpoi 12 uudfe 



DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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FINANCIAL FUTURES AND OPTIONS 
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SLJSbn. from the March figure 
of £2.18fan. 

The pound rose to DM22225 
from DM&8125 and to FFr9.6050 
from FFr9.4775. It also 
improved slightly to $1.6915 
from $1.6910, hut fell to Y25625 
from Y259^0 and to SFr2.4000 
from SFr2.4050. Sterling’s index 
climbed 0 ^ to 88J. 

Lack of confidence in other 
currencies encouraged funds to 
flow into the yen. The Japa- 
nese unit was firm against the 
D-Mark and the dollar. 

There were no fresh factors 
to influence the dollar, and the 
US currency tended to flow 
with the currents moving other 
currencies. This meant it 
strengthened against EMS cur- 
rencies, hut lost ground to the 
yen. The dollar rose to 
DML6690 from DM1.6635 and to 
FFr55200 from FFr5.6050. while 
falling to Y15L55 from Y15&50 
and to SFrl.4185 from 
SFrl.4225. Its index was 
unchanged at 67.3. 
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MONEY MARKETS 


London rates steady 


INTEREST RATES were 
slightly firmer In London as 
the money markets consoli- 
dated, after a period of enthusi- 
asm about possible full British 
membership of the EMS. 

Three-month interbank was 
quoted at 15-148 per cent, com- 
pared with 14B-14B, and 12- 
month money rose to 14%-14% 
per cent from 14N-14U. Septem- 
ber short sterling opened 
firmer at 85^4 on Liffe. but 
weakened to dose at 85.48, 
against 85 SO previously. 


UK dearing bank bass taadina rate 
15 par cant 
fron October 5 


Day-today credit was in quite 
short supply on the money 
market The Bank of England 
initially forecast a shortage of 
£750m, but revised this to 
£800m. Total help of £S50m was 
provided. 

Before hmeh the authorities 
bought £48m bills outright, by 
way of £5m bank bills in band 
l at 14% per cent and £43m 
bank hills in band 2 at 14% per 
cent. In the afternoon another 
£302m bills were purchased, 
via tasm bank hills in band 1 
at 14% per cent; S12m Treasury 
bills in band 2 at 14% per cent; 
and £ 205 ra bank bills in band 2 
at m per cent. Late 
assistance of around £300m 
was also provided. 

Bills maturing in official 


hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £5i6m, 
with the unwinding of bill 
repurchase agreements 
absorbing £484m. These 
outweighed Exchequer 
transactions adding £165m to 
liquidity, a fall in the note 
circulation of £20m, and bank 
balances above target of £65m. 

In Frankfurt the 
Bundesbank added funds to 
the banking system as call 
money rose to the Lombard 
emergency financing rate of 8 
per cent. The money will be 
repayed today, when the 
central bank has the 
opportunity to provide longer 
term liquidity through a 
securities repurchase 
agreement tender. Yesterday’s 
injection was the result of tight 
conditions caused by tax 
payments, settlement for a 

10-year Government bond, 
repayment of Monday’s large 
DM4J5bn Lombard borrowings. 

Dealers expect the 
Bundesbank to provide extra 
liquidity at today’s tender for a 
35-day securities repurchase 
pact, as an earlier facility <tf 
DM10.3bn expires. This will not 
indicate an easing of monetary 
policy however. 

In Brussels the Belgium 
National Bank cut the interest 
rate mi four month paper by 
0.05 per cent to 9.95 per cent 
Other rates, including the 
important three-month bill 
rate, were left unchanged. 
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ACROSS 

1 Houriy antral? - this is id 
&4A4) 

10 See overleaf about the 
French phftosoiiher (5) 

11 The revealing state of 

Anne’s desk - chaotic (9) 

U Turkish, pleaae (7) 

13 Soldier has slight suspicion 
to backtrack (7) 

14 Man coming to party 
brought musical composi- 
tion qS) 

18 Casual attitude to being 
amputated at wrist? (3-6) 

19 Over of river steamer 


20 Going backwards and to- 
wards with a canoe (5) 

22 Creature accepted bribe: 
completely taken aback but 
calm CO 

25 Beard to . be profoundly 
affected by earnest-money 


27 towfan article frrrhwWi in 
the never-never by aeddent 


28 Rudeness a oonm* hhi him. 
die (?) 

29 Expiation time for clumsy 
yeoman (fat one) in - 
extremes of doubt 

DOWN 

2 What the eyebrow-raisers 
make of teas capital news 
W> • 

8 ■Crowd run out with leather 
strap (5) 

4 Huge battle to scrap upris- 
ingovEff America (9) 


5 Walker greeting king and 
queai (5) 

6 To divert the bye-way? (4$) 

7 Love-game, sadly the last (5) 

8 Journalist carries a gun in 
the area ( 4 ^) 

9 Spinner rises, plunges again 

15 too many in dispute 
for safe TV (9) 

17 Not allowed to be bored 
- find distraction ( 9 ) 

18 Got your ticket? Come back 
soon (3,6) 

19 When Dad got on to religion 
he would became very dry 
CO 

21 Young exponent of key- 
board Jazz? ( 6 ) 

23 Term of endearment that’s 

24 Preliminary sketch of a foot 
given to doctor (5) 

26 Girl occupying the after- 
noon m song ( 5 ) 
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Some business travellers 

win dbange neither hotel nor ne w spaper. That’s 
why they are particularly happy to find compfc- 
mentaiy copies of the Fmandal Times at the fol- 
lowing hotels in Marseille: Sofitcl Marignane, 
Sofitel V^eux Port 


FINANCIAL TIMES 
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12 Issues free when 
you first subscribe to the 
Fmandal Times 

When you take out your first subscription to the FT, we’ll 
send you l2 issues free. For further information and details 
of subscription rates, complete the coupon and return it to: 
Gfll Hart 

F ina ncia l Times (Europe) LtdL 

GmoUettstrasseSl 
D-6000 Frankfort am Main 1 
West Germany 
Tel: (069) 7598-101 
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Dow plunges after rise on Worried Frankfurt misinterprets Siemens 
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Wan street 

A DS press report that the US 
Government has found as 
much as $50bn in unspent 
funds triggered a sharp rally in 
equities yesterday morning 
but, after an explanatory state- 
ment from the Treasury saying 
that the money would not be 
available to reduce the budget 
deficit, prices slumped back to 
register only modest gains at 
the close, writes Janet Bush m 
New York. 

The Dow Jones Industrial 
Average had stood more than 
20 points higher in a rally 
prompted by the report in a 
Chicago newspaper but exag- 
gerated by stock index arbi- 
trage with the futures market 
It closed 7.55 points higher at 
2452-23, another record high, 
on active volume of 203m 
shares. 

The Dow had closed 24.77 
paints higher on Monday at a 
record high of 2344.68. 

After an early rally which 
built on Monday's substantial 
gains, the over-the-counter 
market dipped back to leave 
the Nasdaq Composite index 
only 039 point higher at 45338. 
Cable television and personal 
computer stocks, both of which 
rallied on Monday, turned 
mixed yesterday as profit-tak- 
ing set in. 

The Chicago newspaper 
report said that an investiga- 
tion had turned up $50bn in 


federal appropriations which 
had not teen spent and the 
financial markets Immediately 
rallied on the interpretation 
that the fimds could be used 
directly to cut the budget defi- 
cit 

However, a Bush administra- 
tion official later made it dear 
that the $50bn was not avail- 
able and that much of that 
amount expired and sim- 
ply been reappropriated to 
later budgets. 

Stripping out the effect of 
the report - widely regarded 
as a specious reason for buying 
yesterday morning - and the 
exaggerating effect of stock 
index arbitrage, the trend of 
file market appeared to be side- 
ways. Independent of the Trea- 
sury’s disclaimer on the $50bn 
discovery, the Dow appeared to 
run into stiff resistance at the 
2360 teveL 

Mr Newton Zinder, technical 
analyst at Shearson Lehman 
Hutton, noted that the Dow 
has teen locked into a range 
between 2300 and 2360 over 
the past week with both levels 
being tested 73 unsuccessfully. 

He noted a number of signs 
that file market may be prepar- 
ing to break above the top of 
this range including an 
improved performance by sec- 
ondary stocks on Monday and 
the fact that the Dow Jones 
Transportation Average dosed 
at its best level in over a 
month. 

One of the most actively 


traded issues yesterday was 
Federal Express which plunged 
(5% to &$% after several ana- 
lysts downgraded their earn- 
ings estimates In response to 
disappointing April volume fig- 
ures. 

Computer Associates Inter- 
national, another actively 
traded issue, dropped $% to 
$15 Vs after reporting fiscal 
fourth quarter earnings of 36 
a sham 

This was up from last year's 
23 cents a share hut still at the 
low end of expectations. 

Archer-Daniels-Midland, a 
manufacturer of additives used 
to produce cleaner gasoline, 
added S% to $25% on hopes of 
a new law which would require 
the use of cleaner gasoline in 
the smoggiest areas of the US. 

Timken, a manufacturer of 
tapered roller bearings, jumped 
31% to $35% and Crane, an 
engineering company, added 
$% to $26% an US press specu- 
lation that either may be the 
new target for BTR of Britain 
after its failure to acquire Nor- 
ton. 

Canada 

TORONTO stocks retreated 
from earlier gains to close 
TniTfld in Tiwipratu tr ading . 

The 300 Composite Index 
gained 1939 to 334034 after 
having been ahead more than 
30 po int s early in the gwri™ 
But losers led gainers 304 to 
295. 


Brazilian equities face a 
climate of insecurity 

John Barham on a government’s unpopular choices 


T HESE are dark days far 
Brazilian equities. First, 
President Fernando Col- 
lar de Mello’s drastic economic 
policies shook the financial 
sector to Its foundations. Then, 
last week, the Government 
announced a new round of tax 
and flnaiMTtei measures which, 
operators claim , could bring 
final ruin to the equity market 
The Sao Paulo stock 
exchange’s Ibovespa share 
index fell 10.5 per cent to 12376 
on May 15, the day after the 
latest measures were 
announced. Prices have since 
recovered. On Monday, the 
index climbed 4.7 per cent to 
13,688 - only L04 per cent less 
than a week earlier. None the 
less, it has fallen 51.4 per cent 
in dollar terms this year. 

The toughest of last week’s 
tax measures was revoked 
within 24 hours, after being 
shown to be unconstitutional, 
and a rule forcing financial 
institutions to buy $7bn worth 
of government securities may 
well be softened. Nevertheless, 
last week’s policy package 
could still have far-reaching 
consequences. 

Banks, insurance companies, 
pension fimds and brokerages 
will all have to begin buying 
the securities in June. They 
will have six months to pay for 
the paper, called Privatisation 
Certificates (CPs), which can 
only be exchanged for shares 
in state companies up for sale 
at privatisation auctions. 

Government officials are 
intent on punishing the finan- 
cial system for having profited 
from hyperinflation. They pur- 
posely designed the certificates 
to lose value slowly over time. 
For good measure, they banned 
holders from creating a second- 
ary market in CPs. 

Share prices have bounced 
back because the financial sec- 
tor's various lobbies have 


begun negotiating with the 
government to soften the CPs’ 
heavy impact The risk of insti- 
tutional investors having to 
dump shares to pay for the CPs 
has receded. 

However, brokers say the 
rapid recovery in share prices 
means little in a market that 
has shrank to a daily turnover 

Brazlb Sao Paulo 

Bavespa Index ($ terms) 
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of a mere $10m-$15m. Trading 
volume foil by two thirds after 
Mr CoEor froze 80 per cent of 
financial assets on becoming 
president. 

. Sixty per cent at trades are 
now concentrated in three 
shares - Petrobras, Companhia 
Vale do Rio Doce and Tetebras, 
respectively the state-owned 

nfl | mining and teTommmnni- 

catfons companies. Over the 
years, many Btate^qampaniea 
sold preferred stock* heavily to 
raise money. 

Volume is bound to decline 
further stiff. Mr Henrique Moli- 
nari, a partner in Sao Paulo’s 
RMC brokerage, says: "The 
pension fimds are the market's 
biggest clients, but they will be 
absent from the market for the 
next six months as they pay 
for their CPs." The funds 
invest about $45Qm a month In 
equities and financial instru- 


ments. Under the present rules 
they must spend the equiva- 
lent to 25 per cent of assets on 
acquiring CPs. 

Brokers wail that many 
firms that suffered in the 
March assets freeze will now 
have to close their doors. Bro- 
kerages and banks will have to 
use 3 per cent of first-quarter 
assets to buy CPs. 

Mr Molinari says there will 
not be enough conventional 
equity business to go around. 
About 20 to 30 brokerages con- 
trol half of Sao Paolo's trading 
volume, leaving the other half 
for the- remaining 50-or 60 
awM- 

Febraban;' a : bank lobby. IS 
also negotiating alterations 
with the Central Hank Febra- 
ban's Mr Leo Wallace Coch- 
rane comments: "Some buyers 
simply cannot afford the CPs; 
so they win dose for good.” 
The prospect of bank closures 
or even mfinres would farther 
rihaka public confidence in the 
financial system. 

The CPs aze not the equity 
market's only difficulty. Seces- 
sion now seems inevitable. 
Indecision and blundering by 
Inexperienced government offi- 
cials is increasing doubt - 
throughout the country over 
the success of Mr Conor’s radi- 
cal policies. “All these comings 
and goings by the Govern- 
ment," observed Ms Thereza 
Maria Fernandes Dias da Silva, 
a director of Sao Paulo’s SQex. 
brokerage, "only increase the 
climate erf insecurity and suspi- 
cion of the entire population, 
which will think twice from 
now on before taking ded- 


The Government will be crit- 
icised, whatever it derides to 
do about the CPs. If it dilutes 
the prison, it will be criticised 
for vacillating. If it sticks to its 
guns it may be accused of caus- 
ing a financial molhin wiy 


FAR PROM celebrating the 
upsurge in London and on 
Wall Street yesterday, some 
brokers in Frankfurt worried 
that funds might some of 
their overweighting in West 
German stocks to make room 
for more topical targets, unites 
Our M arkets St aff. 

FRANKFURT, meanwhile, 
misinterpreted an analysts' 
briefing by Siemens, which led 
them to understand that the 
initial acquisition costs for 
Plassey of the UK, problems in 
Brazil and a writedown of bond 
values within its DM2bn 
Investment portfolio would 
impinge on second half earn- 
ings growth in the year to Sep- 
tember 30 next 

UK brokers 1 Tm w*s C aseS said 
later yesterday that most of 
these factors are non-recurring 
and tgftTintagi and have little 
bearing on what is a very 
strong underlying perfor- 
mance. However, the market 
thought otherwise in early 
trading: frfi DM2230 

to DM709 at one point and the 
DAX index fell as low as 
1,785.76 in the first hour. 

Later, clarification came 
from the company, and the 
shares rallied to close only 

ASIA PACIFIC 


DM930 lower at DM722. The 
market improved on that, the 
DAX closing 2.08 higher at 
181336 after a 738 foil to 764.67 
in the FAZ at midsession. Vol- 
ume rose from DM5.5bn to 
DM7obn with Siemens, trading 
in DML2bn, leading the most* 
active stocks list by a wide 

marg in 

“Brokers need some turn- 
over in a thin market," said Mr 
Werner Wanke, head of securi- 
ties at B Metzler in Frankfurt 
yesterday, "and there has been 
mia nt er pr e t atinn of both mac- 
roeconomic and microeco- 
nomic news data over the past 
fortni ght Metzler, he said, stm 
calculated that Sfemma could 
raise its earnings from DM45 to 
DM47 a share this year. 

Other big blue chips did well 
on the day, Daimler and Deut- 
sche Bank rising DM9, and 
DM6 to DM8 16 and DM767 
respectively. Second liners 
were witvpfl a mill a sprinkling 
of uninspiring corporate 
reports: Thyssen fell DM1 to 
DM28530 on a 21 per cent drop 
in first half Drams: in chemi- 
cals, Sobering lost DM18 to 
DM788 after it announced that 
it was cfliwng off the planned 

merger Of a prtwnfeal units 



’ 

r 

| ; 



r:~:" 


i ' . : • 

t: ... . I 



^ i - 

^ 4 :■* > 

L . L 1 ;» . 


■ — -*••* j 

t. ^ w 


: wi. i 



: r 


with Sandoz of Switzerland. 

MILAN started off weQ but 
profit-taking set in after the 
market’s recent gains. The 
Comit index ended 2.73 higher 
at 73333. The chemical sector 
came under pressure following 
news that Enimont lost out on 
a bid for Polysar, a. leading 
Canadian synthetic rubber 
manufacturer. Although Mon- 
tedison closed L23 higher at 
L2.011 ft sank to L1385 lire 
after hours. Enimont lost L8 to 
13,440. 

The Olivetti computer group 


fell L40 to L7J28Q after it denied 
that the Dutch electronics 
giant Philips planned to buy a 
majority stake in it But the 
cement sector was firmer fol- 
lowing the recent rise in 
cement prices, and renewed 
talk that the Government 
planned to spend L92bn on 
public c on s tr uc ti o n works. PnF 
cem rose 1390 to L29.Q30 and 
Italcementi • added L850 to 
1340300. 

PARIS ended .the May trad- 
ing account firmer on Short- 
covering. The GAC 40 index 
rose 22.79 to 2,13530 in moder- 
ate volume. Rhone Poulenc 
certificates foil FFr15 to FFr415 
after ft reported a drop to first 
quarter net; brokers were also 
wary of the stock following the 
company's cautious co guneute 
for the foil year. 

CMB Packaging rose FFT13 
to FH20330 an solid volume of 
258,100 shares fallowing same 
positive recommendations by 
I/vrefam brokers. Lafarge more 
than recovered Monday's Ml 
to close FFr20.40 higher at 
FFT475, with a- large 349,100 
shares traded. One broker said 
Lafarge «dr sharehrid-. 
era for permission to increase 
authorised capital and to lower 


the disclosure threshold far 
individual shareholders at the 
annual meeting on May 30. Eff 

rmrffnnwf to n ntld rm recent 

gains while Pechtoey contin- 
ued to slip following its poor 
result s earl ier this week, 

AMSTERDAM saw the CBS 
Tendency index up 03 to ro- 
an selective buying of blue- 
chips and short-covering by 
market-makers. Among fea- 
tured stocks. Philips rose Hi 
to F13JU0 after the Olivetti hid 
speculation. 

The insurance sector contin- 
ued to be firm. Amev, ex-divi- 
dend of H L85, dosed 20 cents 
lower at FI 5730, effectively ris- 
ing FI 135 . NatNed and Aegon 
both rose 80 cents to FI 7530 
and FI 12330 respectively. 

OSLO was encouraged by 
gains on overseas markets but 
this was partially offset by 
lower crude prices. The all- 
share index rose 7.04 to 64634, 
near the record high erf 649.73 
set on Marc h 16. Norsk Hydro 
rose NKrS to NKr209. 

ZURICH had a weak start, 
but volume doubled in the 
af ter noon session as marke t s 
elsewhere turned higher. The 
the CTOdlt Suisse index rose 7.4 
to 630.7. 


Nikkei withstands wave of arbitrage selling 


Tokyo 

SUSTAINED i n te rest in good 
corporate fundamentals helped 
the market withstand a wave 
of a r bitrage selling yesterday, 
writes Michiyo Nakamoto in 


FT-ACTU ARIES WORLD III PICES 

Jointly compiled by The Financial Times Limited, Goldman, Sacha & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries - 


NATIONAL AMD 

REGIONAL MARKETS 

Figures in parentheses 
show number ai stocks 

per grouping 

Australia (SI) 132.07 

Austria (19) 235.52 

Belgium (61) 148.12 


TUESDAY MAT 22 1990 

i Pound Local 

N» Starling Currency 
Index Index 

i 115.76 114. 59 

206.43 204.35 

I 129.83 125.84 

1 118.65 116.94 

i 225.38 222.51 

i 121.78 11442 

i 145.95 14&80 

! 112.44 111.31 

t 108.13 123.24 

I 159.70 159.81 

t 93.29 97.41 

I 133.92 146^8 

202.01 240.11 
44104 156Z28 

124.02 121.15 

I 54-90 58.01 

i 213.64 213.05 

181.56 17648 

l 167.21 188.47 

140.92 12648 

177.18 181.65 

KL28 08.58 

138.42 138.42 

126.96 144.85 


MONDAY MAY 21 18M 


Day's change Gross 
% local Dhr. 


% local 
currency 


Canada (120) 135.38 -0.3 118.65 116.94 +0.8 3.45 135J32 119.08 116.01 

Denmark (33) 257.13 +1.6 225.38 222.51 +2 4 1.29 252.99 221.81 21847 

Finland (26) 13854 -0.5 121.78 11442 -0.1 2.38 139.63 122.42 114.68 

France (125) 166-52 +0-5 145.95 14640 +0-8 2.80 165.63 14542 145.63 

West Germany (93) 12&28 -1.2 112.44 111.31 -04 2.01 129.89 11349 11234 

Hong Kong (48) 123.37 +1.4 108.13 123.24 +1* 5.06 121.85 106.66 121.57 

Ireland (17) - 18241 -0.3 159.70 159.81 +0.0 Z74 182.71 160.19 158.75 

Italy (66) 100.43 +0.4 93.29 97.41 +0.8 2^45 106.00 9243 96.82 

Japan (454) 152.79 +24 133.92 14648 +14 057 149.30 13040 14446 

Malaysia (35) 230.48 +1.1 202.01 240.11 +14 244 22840 199.90 23746 

Mexico (13) 504.10 +0.4 44144 156248 +04 043 50142 44046 1662.62 

Motherland (43) 141.48 +1.2 12442 121.15 +14 4.65 139.80 12247 11942 

New Zealand (17). 62.63 -1.0 5440 58.01 -1.0 7.58 6347 55.47 5840 

Norway (23) 243.74 +0.9 213.64 213.05 +1.0 1.49 24142 211.70 211.04 

Singapore (25) 207.14 +04 181.66 17648 +04 148 20840 181.05 17648 

South Africa (60) 190.77 -24 16741 188.47 -04 347 19448 170.60 187.79 

Spain (42) 160.78 -04 140.92 12648 +04 4.19 18141 141.43 126L48 

Sweden (35). 202.14 +0.1 177.18 181.65 +0.2 242 20240 177.11 18142 

Switzerland (68)- 100.73 +1.1 8849 88.58 +0.8 243 99.60 87.32 • 8744 

United Kingdom (90S) — 157.92 +1.4 138.42 138.42 +1.4 442 155.78 13846 13846 

USA (537) - - 14445 +04 12646 144,85 +04 347 144.63 128.81 144,63 

Europe (984) 145.74 +0.5 127.74 12648 +0.7 346 145.00 127.13 125.74 

Nordic (117) - 200.78 +0.8 17548 170.00 +1.0 1.77 19947 174.71 16840 

Pacific Basin (660) 150.96 +24 132.32 144.17 +1.0 048 147.84 129.44 142.71 

Euro -Pacific (1644). 14944 +1.8 13041 137.52 +04 144 14846 12844 13842 

North America (657) 144.18 +0.1 126.37 143.00 +04 347 14440 12645 142.73 

Europe Ex. UK (679). 136.71 +04 11942 119.06 +04 2.77 136.74 11949 118.78 

PaciHc Ex. Japan (206)... 128.49 +14 11Z82 11841 +04 544 127.17 11140 11542 

World Ex. US (1837) 149.38 +1.4 130.93 137.48 +04 241 14745 129.10 13842 

World EX. UK (2069) - 145.55 +1.0 127.57 13948 +0.5 242 144.16 128.40 13943 

World Ex. Sa At. (25314).. 14647 +1.0 12849 139.60 +0.6 2.48 14448 127.02 138.73 

World Ex. Japan (1920)... 14440 +04 127.01 138.60 +0.4 3.51 144.48 128.69 13848 

The World Index (2374)-.- 146.64 +1.0 12842 13978 +0.6 2A7 14&18 12749 13843 

Copyright. The Financial Times Limited, Goldman. Sachs & Co. amT County" NalWest Securities Limited 1987 
Constituent changes 22/5/90: Addition: Unldanmark (Denmark). Deleons: Prlvatbanken and Andelsbanken (Danmark). 
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After an early loss at over 
160, the Nikkei average 
rebounded to close 17345 to the 
good at its day's high of 
31438-30, just failing to to 
regain the 32,000 level. The 
day’s low was 3L599.70. Gain- 
ers led losers by 530 to 402 and 
176 issues were unchanged. 

Turnover rose from 350m 
shares to 500m. The Topxx 
index of all listed shares rose 
19.77 to 2^9049 and in London, 
tiie ISE/Nikkei 60 index dosed 
253 higher at 1,787.89- 

Investors are expected to 
remain cautious this week 
before a crop of corporate 
results which will peak at the 
end of the week. Next week, 
however, staff at the lading 
brokers will have settled into 
their new posts, fallowing the 
regular company employee 
transfers, and wifi be able to 
adopt a more aggressive sales 
strategy. "Buying interest has 
started to worm up,” said Mr 
Shin Tdkol at ‘County NatWeet. 

All eyes were on Sony, 
which reports tomorrow. The 
market has speculated that 
Sony's earnings will be above 
expectations and that it will 
make a scrip issue. Sony hit a 
new high for the year at YBJM0 
before closing Y8G better at 

YB400. 

Other high technology 
stocks which are expected to 
report good earnings were 
favoured. TDK, the maker of , 
m agne ti c tapes, rose a strong 
Y100 to Y6.770 while Pioneer 
advanced Y80 to Y6JB0- 

Expectations that capital 
spending among semiconduc- 
tor manufacturers will remain 
high as they switch production 
from I-roegaMt DRAM Chips to 
4 - roe ga hits attracted attention 
to companies in this sector. 

Tokyo Electron reached a 

SOUTH AFRICA 

DE msiatS Ml back after the 
company voiced its disap- 
proval of a scheme to separate 
De Beers Cons shares from De 
Beers Centenary AG shares, 
which win. be listed in Switzer- 
land on June 1L The stock fell 
R3J5Q to B10&25. 


high for the year of Y*L360 
before closing Y60 up at Y4.31Q. 
The company is expected to 
announce higher-ihan-expected 
earnings and is rumoured 
to be planning a scrip issue. 

A firmer yen and bond prices 
supported big companies. 
Kawasaki Heavy Industries 
topped the actives list with 
19.7m shares and rose Y80 to 
Y92S. Sasebo Heavy Industries 
followed with 164m shares and 
finned Y40 to Y1.080. 

The environmental protec- 
tion theme continued to attract 
attention. There were rumours 
that Japanese brokers would 
copy their western rivals and 
set up “dean energy" funds. 
Ebaza, the indnatwai machin- 
ery maker which produces 
environment protection 
Tww-Wnp« was third in volume 
with 15.5m shares and added 
Y10 to Y2,140. Chiyoda, 
another manufacturer of envi- 
ronment-friendly machinery, 
gained Y50 to Y2£70. 

Large capital issues rose in 
Punka to tn>* the OSE overage 


up 10232 to 34,587.35. Volume 
improved to 59.7m shares from 
314m. 

Roundup 

POLITICAL, or politically-in- 
spired a ct ion mm speculation 
led the region’s markets into 
more volatile territory yester- 
day, althoug h the ImImw* at 
the action seemed to tilt 

j n anmie fho npniilp 

SEOUL enjoyed the attention 
of the stock market stabilisa- 
tion fund created recently by 

firemrial tnutHxrtfonK anri bated 

companies after the govern- 
ment said it would act to stop 
real estate speculation. 

Volume more than ifomMedl 
from 1001m won to 222tm, rises 
led falls by 686 to 45 and tike 
composite index closed 15.65, 
or 2 per cent higher at 78543. 

HONG KONG rallied on 
reports that the US President, 
Mr George Bush, will extend 
China's Most Favoured Nation 
(MFN) trade status on June 3, 
the first anniversary of the 


T iananme n Square atrocities 
in Pdting.The Hang Seng index 
put on 4044, or L3 par cent, to 
2970.87 as turnover jumped 
from HK$731m to HK$L19bn. 

Though oversea s funds stiff 
refrained from ag gressi ve buy^ 
ing, local institutions were 
mim bullish, with quality blue 
chips and trading concerns in 
partic ular being In strong 
demand. Various second liners, 
the subject of corporate 
rumours, were also active. 

BANGKOK hit another 
record high, the SET index ris- 
ing 20.09 to 97&05 in heavy 
turnover after Monday's 3L32 
gain, as optimism over Thai- 
land's liberalised foreign 
exchange rules continued to 
fuel its trail nm. 

TAIWAN made a feeble 
attempt to rally and faffed. The 
weighted imfor, which faff 5.7 
per cent on Monday, shed 
another 27257, or 34 per cent, 
to 6,72042 in an atmosphere of 
dejection. Volume fell from 
9624m shares and NT$7L4hn 
to 900.7m and OTfCTAbn. 


MANILA was depressed by 
the political situation, a gre- 
nade exploded in the capital 
and police defused bombs 
found early in the day in the 
Makati financial centre. 

" ' The 21.6 per cent decline in 
flat quarter income at San 
Miguel, the -country's largest 
food and beverage conglomer- 
ate, also pulled the market 
lower, the composite index 
dropping 24.18, or 2.6 per cent 
to 908.00. 

A g o v ernm ent move to raise 
taxes on beer and cigarettes is 
a bear point for San Miguel, 
which fell 240 pesos to 68. 

Elsewhere, SINGAPORE'S 
Straits Times industrial index 
rose 740 to 1478.59 in the 
expectation of b etter things to 
come. AUSTRALIA firmed 
after five days of declines with 
the All-Ordinaries index 7.4 
better at X46S.4 and NEW ZEA- 
LAND was unsettled by the 
absence of foreign buyers, the 
Barclays index faffing 1649 to 
1.73446 after ft 17.12 fall on 
Monday. 



1989 balance sheet: Strong growth of customer deposits 


Results 

During its 133rd financial year, BANQUE 
INTERNATIONALE A LUXEMBOURG’S cus- 
tomer deposits showed a substantial 16.45% 
rise to reach 372.2 billion Flux against 319.7 
in 1988. 

The balance sheet also increased strongly 
to 515.6 billion Flux, 23.26% up on 1988 
(418.3 billion Flux). BIL will pay a net dividend 
of 500 Flux cxi each registered share. 

The BIL group consolidated net profit once 
again rose by 10%, from 1,361 million in 1988 
to 1 ,496 million Flux in 1989. 

in addition to the successful marketing of its 
traditional products (Euro-loans, Euro-issues, 
finance companies, holding companies, in- 
vestment funds), the bank continued to focus 
on developing its services to private customers 
(assisted Eurokonto, managed Eurokonto, 
private banking). .ft also launched a series 
of five umbrella funds (with 13 sub-funds) 
which enable its customers to diversify their 
portfolios. 

BIL abroad 

BIL has branches in London and Singapore, 

1 subsidiaries in Lausanne and Singapore, and 
representative offices in New ’fork, Tokyo, 
Frankfurt, Munich and Madrid. 

The majority of its shares are held by the 
public; its main shareholders are Pargesa in 
Geneva and the Bruxelles Lambert Group in 
Brussels. BIL is a member of ABECOR, one 
of the leading international banking groups. 


Key figures for the 1989 financial year 
in Flux millions 


Flux millions 

Balance sheet 
total •. 

Customer 

deposits 

Bank deposits 
Advances 
to customers 

Equity capital 
and provisions, 
including 
borrowed capital 

Net profit 

Distributed profit 

Net dividend per 
registered share 

Staff 

employed 


369,887 418,304 515,607 

288,010 319,663 37a24 7 

43,689 51,991 94,355 

82,567 89,765 117,951 


27,050 30,112 28,376 


1,094 

607 

F 430 

persons 

2,040 


1,416 

709 

F 500 

persons 

2,146 


1,433 

710 

F 500 

persons 
• 2,205 


1 £ST = 5799 Bux (Dseembor 31st. 1989) 
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